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treason calls 
for curbs on 
partial state 
sell-offs 

. Mrs Edith Cresson, the Fnmdl 
prime minister, has warned 
: that the government should 
not sdl stakes in state industry 
Just to raise cash to help curb 
- the budget deficit Her remarks 
open a potentially divisive 
debate within the government 
on the terns under which it 
should allow further partial 
'privatisation of state-con trolled 
companies. Page 18; Israel 
: moves closer to chemicals 
. seU-ofT, Page 4 

: JAPAN: The country’s Minis- 
try Of Finance, which is prob- 
ing a spate of financial scan- 
‘sMs. disclosed that it suspects 
stockbroking companies may 
have illegally promised clients 
guaranteed rates of return on 
■theirsecraitiffi investments. 
Page 18; Japan aims to setup 
10 ftee trade zones. Page 4 

PEUGEOT, French cannaker 
which also indudes QtroSn, 
is to merge the Hwdg n and 

foriinirail ntonninip teiart- 

ments of tetwo mrques, to 
achieve economies of scale 
more inline with its Japanese 
competi to rs. Page 19 

LONDON STOCKS: The FT-SE 
100 index jumped 33J points 
. to a record clmdng high of 
2,679.6, parked by a surge in 

FT-SE 100 Index 
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the premium tor the futures 
over the cash market after an 
opinion poll gave the Conser- 
vatives a two-point lead over 
the Labour imposition. Lea, 
Page IB; London stocks, Page 
27; Markets, Page 36 

ITALY: New evidence has 
. come to light indicating links 
not previously admitted 
between the two Italian stock- 
brokers which went into forced 
liquidation last week and com- 
panies associated with Mr 

Roberto Capriogho, the Italian 
financier. Age 19 

BRENT WALKER: George 
Walker, deposed chief execu- 
tive of the troubled leisure 
group, is repudiating a £27 An 
(8®im> loan to a family trust 
from a consortium of banks 
led by Standard Chartered. 

GRAND METROPOLITAN and 
AlUed-Lyons, UK drinks 
groups, have each acquired 
a 25 per cent stake in New Zea- 
land Wines & Spirits, liquor 
manufacturing and distribu- 
tion subsidiary of IionNathan, 
the New Zealand brewer, in 
a deal worth a total of NZJSim 
($34Jta>Page 24 

FKRSnflMOIfc The deep reces- 
sion in the UK housing market 
shows no signs erf easing, 
according the group which has 
become one of the country's 
10 largest housebuilders. Page 
24; Lex, Page IS 

STOCKHOLM stock exchange 
Is to launch an Investigation 
into the circumstances sur- 
rounding the collapse of the 
corporate empire controlled 
by ErikPenser, Swedish finan- 
cier. Page 21 

HUTCHISON Telecom, Hong 
Kong-based mobile communi- 
cations group, has moved into 
continental Europe by buying 
a.mafixriye&m«lioliihig.in 
ABC Telekom, the German 
mobile communications 
retailer. Page 21 

GROUP LOTUS, UK sports car 
maker and automotive engi- 
neering consultancy. is cutting 
its car manufacturing work- 
. force by a third in the fece of 
a big drop in forecast sales in 
the US. Page? 


China portrays UK visit as end of isolation 


By Philip Stephens, Political Editor, in Beijing 


CHINA yesterday sought to 
present the visit of Mr John 
Major, the British prime minis- 
ter, as evidence that the 
regime's diplomatic isolation 
has come to an end. 

Beijing was also keen to play 
down the significance of the 
rapid disintegration of commu- 
nist rule in the Soviet Union. 

Premier Li Peng, one of the 
principal architects of the vio- 
lent end to student protests in 
Tiananmen Square two years 
ago, told Mr Major that the col- 
lapse of communism in the 
west would make uo difference 
to political control in China. 

His comments, at a welcom- 
ing ceremony at the edge of 
the square in which the army 
crushed an emerging pro-de- 


mocracy movement, came as 
Mr Major defended his decision 
to visit Beijing against criti- 
cism in Hong Kong and 
Britain. 

Mr Major, who was due this 
morning to sign an agreement 
with Li to allow the construc- 
tion of a Sl6.2bn airport in 
Hong Kong before its reversion 
to China in 1997, rejected sug- 
gestions that he was offering 
succour to a tyrannical com- 
munist regime. 

He insisted the airport deal 
was essential to preserve sta- 
bility and confidence in Hong 
Kong in the run-up to the col- 
ony’s transfer to China. 

*T have to live in the real 
world. It would not be proper 
to sit back and strike an atti- 


tude and let Hong Kong pay 
the price." 

China insisted that construc- 
tion of the airport could go 
ahead only if he agreed to be 
the first western leader to visit 
Beijing. Mr Tosblki Kaifu, the 
Japanese prime minis ter, is the 
only other leader of a signifi- 
cant democratic country to 
have travelled to Beijing since 
19S9. 

Mr Major promised to raise 
directly with the Chinese pre- 
mier his abhorrence of the 
h uman rights abuses in the 
wake of the Tiananmen crack- 
down. He is expected to men- 
tion a number of individual 
cases in which students and 
workers have been imprisoned 
without trial, as well as Bei- 


jing’s long-standing record of 
repression in Tibet 

Mr Major, who will be meet- 
ing most of the Chinese leader- 
ship but not the reclusive Deng 
Xiaoping, Is also using the 
talks to persuade them not to 
block western plans to greatly 
increase the authority of the 
United- Nations. 

With the Beijing regime 
determined to persuade its own 
population that it has regained 
international respectability, Mr 
Major was faced with a wel- 
coming ceremony including a 
march-past of Chinese troops 
through Tiananmen Square 
and a 19-gun salute. 

He referred obliquely during 
the welcoming ceremony to 
Britain's view that China could 


not be immune indefinitely to 
change elsewhere, by com- 
menting on the rapid and 
unexpected pace of events in 
Moscow. Earlier Mr Major had 
told the British press: "China 
has had a period of Isolation. It 
needs people going and telling 
them face to face what the 
world thinks." 

The People's Daily, the 
mouthpiece of the Communist 
party, paid tribute to Mr Major 
in a front-page profile. The 
paper also carried a long front- 
page editorial railing for con- 
tinued economic reform. How- 
ever. it warned against bour- 
geois liberalisation and the 
threat to socialism posed by a 
“peaceful evolution" to capital- 
ism. China would never adopt 


Proposed new power structure would end Soviet central control 

Gorbachev bid to save union 


By Layla Boulton and John Lloyd in Moscow 

A NEW power structure which 
would formally end more than 
seven decades of centralised 
power in the Soviet Union and 
give the republics political 
supremacy was yesterday pres- 
ented to the Congress of 
People’s Deputies, constitution- 

a the supreme lawmaking 
of the Soviet Union. 

The proposals would render 
the Congress impotent Depu- 
ties agreed to put them on the 
agenda after the plan was put 
to them as a fait accompli by 
Mr Nursultan Nazarbayev, 
president of Kazakhstan, after 
agreement was reached on 
Sunday between Mr Mikhail 
Gorbachev, the Soviet presi- 
dent, and the leaders of 10 
republics. 

The proposed structure pro- 
vides for new bodies of central 
authority which would operate 
until a new constitution was 
adopted and elections for more 
permanent institutions are 
held. 

to a last-ditch effort to sal- 
vage some version of a union 
and retain Mr Gorbachev as 
Soviet president, the plan 
offers each republic the possi- 
bility of concluding a Union 
Treaty in which it will “inde- 
pendently determine the form 
of its participation". 

The choice of Mr Nazarbayev 

rather than Mr Gorbachev to Red Square dezr 
make the announcement 
underlined the dominant posi- federation." said Mr Georgy 
tion of the republics over the Shakhnazarov. political adviser 
remnants of the old Soviet to the Soviet President, 
structures - discredited by Seated next to Mr Boris Yelt- 
passivity or acquiescence in sin, the Russian leader, in the 
the failed putsch launched on front row of the Congress. Mr 
August IS. Gorbachev listened impas- 

"We have now entered the sively to the new proposals, 
period of transition from a The Soviet president later pre- 
totalitarian state to a real con- sided over part of the after- 




Red Square demonstrators call for the resignation of People's Deputies who supported the recent failed Soviet coup 


noon session, but made no 
speech. 

Designed to “prevent further 
collapse of structures of 
power,” the statement proposes 
three new bodies to run inter- 
republican affairs: 

• a State Council containing 
the Soviet president and the 
republican leaders to “coordi- 


nate foreign and domestic 
issues": 

• a Council of Representa- 
tives of Peoples’ Deputies, with 
20 deputies from each republic; 

• an interim Inter-Republican 
Economic Committee “to coor- 
dinate management of the 
economy and the conduct of 
Continued on Page 18 
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a multi-party system. It said. 

Angus Foster adds from 
Hong Kong: The approach of 
Mr Major, who will tomorrow 
travel to Hong Kong, will not 
win universal approval in the 
colony. Mr Martin Lee, leader 
of its largest political grouping, 
attacked the airport agreement 
and said local people now view 
1997 as “doomsday". 

Mr Lee described the airport 
agreement as a “breach of the 
1984 Joint Declaration” which 
prepared the way for Hong 
Kong's return to China in 1997. 
“China wants to control Hong 
Kong and they want to control 
it even before 1997,” he said. 

Hong Koug Impasse, Page 4 
Editorial comment. Page 16 

Stockholm 
bourse to 
investigate 
Penser 

By John Burton 

in Stockolm 

THE Stockholm stock 
exchange is to launch an 
investigation into the circum- 
stances surrounding the col- 
lapse of the corporate empire 
controlled by Mr Erik Penser, 
the Swedish financier. 

Attention may foens on 
alleged transactions among 
the Penser companies concern- 
ing the distribution of highly 
leveraged assets, such as prop- 
erty holding s, and the possibil- 
ity that the share prices of the 
Penser companies had been 
manipulated, according to Mr 
Bengt Ryden, the Stockholm 
bourse president. 

Improvements in informa- 
tion disclosure about loans 
from banks mid other credit 
institutions will also be exam- 
ined. 

The bourse is also interested 
in the loan guarantee that was 
at the centre of the liquidity 
crisis affecting Mr Penser’s 
holdings. 

The credit squeeze resulted 
in Nobel Industries, the chemi- 
cals and defence concern, and 
YggdrasU, Mr Penseris private 
investment company, being 
taken over by the state-con- 
trolled Nordbanken, Mr Fen- 
seris biggest creditor. 

Nobel and Yggdrasil prom- 
ised the banks last autumn 
that the equity ratio in Gam- 
lestaden, their associated 
finance company, would not 
fall below 16 per cent. The 
pledge was made to secure 
SKrl4.8bn ($2.32bn) in 
short-term loans for Gamies- 
taden as its credit losses- 
started to mount. 

Continued on Page 18 


IBM wins £1.5bn Royal bank on a bank that’s 
Navy helicopter contract yo the point. 


By David White, Defence Correspondent in Portsmouth 


IBM, the US computer group, 
yesterday won the largest Brit- 
ish defence contract ever 
placed with an overseas com- 
pany with a successful bid to 
manage production of new 
helicopters for the Royal Navy. 

The deal, worth £l.Sbn 
(S2.5bn), is linked to a provi- 
sional first production order 
for 44 Merlin EH101 helicop- 
ters. , _ 

The US company launched 
its bid in association with 
Westland, the helicopter manu- 
facturer based at Yeovil in 
western England, which has 
developed the Merlin airframe 
with Agusta of Italy. 

IBM's share of the work 
which covers the helicopter 
itself, its electronics and weap- 
ons systems and in-service sup- 
port, is expected to be less than 
2 per cent. In spite of IBM's 
management role, all the hard- 
ware for the helicopter is to be 
produced in the UK or else- 
where in Europe. 

The decision announced yes- 
terday by Mr Tom King, 
defence secretary, is a setback 


to the UK's two biggest defence 
contractors, GEC and British 
Aerospace (BAe>, which had 
submitted a joint bid for the 
contract. 

IBM wan the competition 
despite a last-minute offer by 
GEC and BAe to reduce their 
price for the order. The ofier, 
made to government ministers 
last week by Lord Weinstock, 
the GEC managing director, is 
understood to have still been 
higher than. IBM’s bid. 

Speaking on board the air- 
craft carrier Ark Royal during 
an arms exhibition in Ports- 
mouth. Mr King said IBM had 
offered "a slightly lower cost 
quotation and better value for 
money." 

The contract is in addition to 
£800m spent already by the UK 
on developing the EH1G1 which 
the navy’ needs mainly for anti- 
submarine operations. 

As the programme stands, 
each of the navy's 44 EHlOl's 
will have cost £52m, or more 
than 2 l t times the price of a 
Tornado jet bomber. “It looks 
expensive." Mr King admitted 


yesterday. The average price, 
however, is expected to be 
reduced by additional orders, 
which may include a troop- 
transport version for the RAF. 

The government put man- 
agement of the helicopter pro- 
gramme out to open competi- 
tion last year amid concern at 
rising costs and delays. No 
other helicopter on the market 
was considered capable of 
meeting the navy’s needs. Mr 
King said the EHI01 was of 
critical importance and would 
be "of its kind the most 
advanced helicopter in the 
world”. 

GEC suffered a further blow 
yesterday when the Ministry of 
Defence nominated its competi- 
tor Ferranti-Thomson, an 
Anglo-French joint venture, to 
supply the helicopter’s “dip- 
ping sonar" worth ElOOm. This 
is suspended in the water by a 
hovering helicopter. GEC, how- 
ever, will supply a number of 
key systems including the 
radar. 

Lex, Page 16 


A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in Germany, with a 
balance sheet total of over DM 124,5 billion. If you’re looking for 
an international business partner, bank on our precision. 
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US gears up for show trial 
of former Panamanian ruler 

The trial of Generaf 
Manuel Noriega, 
which opens in Miami 
tomorrow, will be a 
David and Goliath 
struggle as the US 
lines up its team of 20 
lawyers to prosecute 
the former Panama- 
i, nian leader 
X Page 6 
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THE SOVIET UNION 


Republics agree ‘sticking plaster’ pact | 


By John Lloyd and Leyla Boulton In Moscow 


THE Soviet Union is no longer 
anything but the sum of its republi- 
can parts and power at union level 
does not exist separately from the 
combined will of the republics. This Is 
the central thrust of yesterday's pro- 
posals for new bodies to run the 
USSR. 

The statement in the name of the 
Soviet President and of 10 union 
republics, read by President Nursul- 
tan Nazarbayev of Kazakhstan to the 
Congress of People's Deputies, reflects 
just this. 

There are to be three bodies of “cen- 
tral” power 

• the Council of Representatives of 
People's Deputies, drawn from the 
republics, with 20 deputies from each 
but with no onion deputies. This 
appears to take the place of the Con- 
gress of People's Deputies. 

• the State Council, composed of the 
Soviet and republican presidents. 

• the interim Inter-republican Eco- 
nomic Committee, composed of repre- 
sentatives of the republics, presum- 
ably economic/finance ministers or 
prime ministers. 

These bodies will handle all matters 
of concern, both domestic and foreign. 


to the participating republics. 

The body of power is likely to be 
the State Council, since it will com- 
prise the republics' leaders. 

It is not clear how often the Council 
of Representatives will meet, who will 

S reside over it, what its powers will 
a and whether or not it can pass 
legislation. 

However, its suggested form, of 20 
deputies from each republic, is 
already arousing anger among Rus- 
sians who want the size of their 
republic recognised in voting struc- 
ture. 

Mr Yuri Luchinsky, a deputy from 
the Russian parliament watching the 
session, remarked bitterly that Russia 
would have only 20 representatives 
against “80 from four corrupt Central 
Asian states". 

On the other hand, all assented to 
the clause of the declaration which 
commits the republics to seek an eco- 
nomic agreement 

It is now clear that the republican 
leaders have fully understood that the 
fragility of thetr economies cannot 
withstand a further severance of links 
between them. 

Mr Sergei Alexeyev, chairman of 


tbe Constitutional Compliance Com- 
mittee, said the new structures were 
necessary because “the Union is not 
just on the brink of collapse, it is in a 
state of collapse”. It is this feeling of 
panic before the crumbling of the 
economy, and the pressure of their 
electors to salvage something; which 
has helped push the deputies to 
embrace their own effective demise. 
The republics can see no other way of 
weathering the coming economic 
storm except by sticking together. 

Mr Egor Gaidar, head of the pro- 
market Institute for Economic Policy, 
said in an interview that “this is a 
temporary agreement, and if it is to 
be effective it is as a way of hying to 
ensure supplies -in the winter. It is a 
matter of emergency. It doesn’t say 
anything much about the future of 
the economic system." 

Thus, beyond a common will to pre- 
serve something of a national econ- 
omy, the scope of the agreement is 
doubtful. 

Mr Yuri Shcherbak, the Ukrainian 
environment minister, made it clear 
to the congress that Ukraine would 
support an economic agreement but 
did not want any part in creating a 


constitution “because we will all have 
constitutions of our own and we don't 
need a Union one”. 

Armenia is taking the same posi- 
tion, and may be followed by those 
republics that have declared indepen- 
dence. 

In consequence, there may be few 
takers for the first article of the decla- 
ration, that all republics which wish 
to will “work out and sign a Treaty of 
the Union of Sovereign States", even 
though it is qualified by a clause 
which says that “each of them will 
independently determine the form of 
its participation In the Union". 

In nearly all republics, anything 
smacking of the Union has been dis- 
credited, the Communist party which 
was its guaniian has disappeared as 
an organisation and the tide of nation- 
alism runs strong. 

Indeed, Mr Leonid Kravchuk, the 
Ukrainian president, faces trouble 
from his Supreme Soviet for having 
signed tbe declaration at all- 

Mr Gaidar says: “One shouldn't 
overstate the effect of this agreement 
Other republics than the Baltics may 
print their own currency - like the 
Ukraine. This will have very serious 


consequences for monetary policy." 

Nor may it be effective in prevent- 
ing some republics from creating their 
own military forces - especially if 
tbey feel threatened by their neigh- 
bours, as some do. 

Both Armenia and Azerbaijan have 
cause to fear each other, and the 
Ukrainian leadership has seriously 
mooted the Idea of a national army. 

Far these reasons, the article which 
commits the participating republics to 
sign an agreement on defence “to pre- 
serve united armed forces and a mili- 
tary-strategic space" may come under 
very heavy pressure. 

Finally, in asking tbe Congress to 
support applications from all repub- 
lics to become separate members of 
the United Nations, the way is opened 
to a host of conflicting foreign poli- 
cies. 

Armenia and Azerbaijan might 
make opposing claims on the UN for 
assistance against the other and if 
the inter-republican borders become 
an issue, that too could end up in the 
lap of the UN. 

Hie declaration has put a plaster on 
the disintegrative process: it cannot 
cure it. 



Lobbying deputies: a woman outside the Krentita ytofe*'-' 
day raises her fist and chants anti -co mm u n i s t slogajL . 






Historic chance to speed 
up reform and renovation 



TEXT of a joint statement by 
President Mikhail Gorbachev 
and leaders of 10 Soviet repub- 
lics read by Kazakhstan Presi- 
dent Nursultan Nazarbayev to 
the Congress of People's Depu- 
ties. Reuter translation. 
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Unspoken tension: Boris Yeltsin and Mikhail Gorbachev yesterday at the Congress of People's Deputies 


Bush stays with Gorbachev 


By Lionel Barber in Washington 


FOR more than a week. 
President George Bush has 
kept the world guessing about 
when the US would extend fun 
diplomatic recognition to the 
Baltic states. 

Mr Bush's declaration yester- 
day that the US is ready to 
open full relations with inde- 
pendent Lithuania, Latvia and 
Estonia amounts to an historic 
shift in US policy toward the 
Soviet Union, a shift which 
underlines the transfer of 
power away from the central 
authorities in Moscow to the 
individual republics. 

Mr Bush and his advisers 
welcome the dismantling of the 
old centralised Soviet Union; 
but they remain worried that 
the process could spiral out of 
control. By instinct, tbey 
remain committed to dealing 
with known quantities, notably 
President Mikhail Gorbachev, 
and wary of newcomers such 
as Mr Boris Yeltsin, the Rus- 
sian president. 

On the Baltic issue, Mr Bush 
has gone to extraordinary 
lengths to protect Mr Gorba- 
chev's domestic political posi- 
tion. Recognising that an early 
US move establishing diplo- 
matic relations could undercut 
the Soviet president's efforts at 
a post-putsch comeback, the 
White House avoided any move 


which could be interpreted as 
undermining the central 
authorities in Moscow, encour- 
aging the break-up of the 
Soviet Union and thereby 
unleashing a flood of claims to 
diplomatic recognition by 
other republics. 

The delay was much appreci- 
ated by Mr Gorbachev who last 
week was struggling to ward 
off attacks during the tumultu- 
ous session of the Soviet parlia- 
ment. However, the US 
demanded a price: in tbe end, 
it would be Mr Gorbachev, not 
the US, who would explicitly 
recognise the Baltic states' 
right to secede from the Soviet 
Union and claim their indepen- 
dence. 

In another deft touch. Mr 
Bush informed President 
Vytautas Landsbergis about 
his plan last week. The Lithua- 
nian president, whose emo- 
tional claims to independence 
have featured regularly on US 
television over the past two 
years, suddenly declared that 
he was prepared to “wait a few 
days". 

The delay allowed Soviet 
“Black Beret" forces to leave 
Lithuania, thereby helping to 
ease US worries that the Baltic 
states would not be able to con- 
trol their own territory. It also 
allowed Mr Gorbachev to make 


the final declaration on the 
Baltic states during an inter- 
view with Cable News Network 
and the new head of Soviet 
television on Sunday. 

Of course, Mr Bush suffered 
some brickbats at home, with 
Democrats and “the talking 
head industry' (the president’s 


latest pet-hate) all accusing 
him of being timid and tenta- 
tive. But Mr Bush pointed out 
playfully, if inaccurately, 
“when history is written 
nobody is going to remember 
that we took 48 hours more 
than Iceland” to recognise the 
Baltics. 

Once hailed as the tank-top 
hero of the new Russian revo- 
lution, Mr Bush's aides are pri- 
vately accusing Mr Yeltsin of 
being “swashbuckling", “head- 
strong”, and "a dema- 
gogue" - a reprise of the criti- 
cism he faced during his 
disastrous visit to the US in 
1989 where he found himself 
dismissed as a bottle-swigging 
maverick. 

Mr Brent Scowcroft, who as 
national security adviser has 
strong influence over Mr 
Bush's t hinkin g, summed up 
the administration’s doubts 
about Mr Yeltsin during a 
weekend television interview. 
First he drew a distinction 
between Mr Yeltsin being dem- 


ocratically elected and demo- 
cratically inclined by tempera- 
ment; then he raised questions 
about the Russian president's 
rapid consolidation of power in 
the aftermath of the putsch. 

“He’s one of those unusual 
charismatic kinds of personali- 
ties that do have tremendous 
power and influence, and it's 
not dear to what end," said Mr 
Scowcroft 

The White House position is 
that, after the coup foiled, Mr 
Yeltsin needlessly antagonised 
individual republics by hinting 
that Russia might redraw bor- 
ders; less seriously, they point 
out be humiliated Mr Gorba- 
chev before the Soviet parlia- 
ment and that Mr Bush cannot 
abide this kind of public dis- 
play of disrespect 


cop officials of 10 
republics to read out this 
statement worked out yester- 
day, during the night and this 
morning. 

As a result of the coup on 
August 19-21 this year, the 
process of forming new union 
relations between the sover- 
eign states broke down. This 
brought the country to the 
brink of catastrophe. 

The situation that emerged 
in the country after the 
putsch, if it runs out of con- 
trol, could bring unpredict- 
able consequences inside the 
coon try and In relations with 
foreign states. We state that 
tire failure of the coup and 
victory of democratic forces 
have delivered a serious blow 
to reactionary forces and to 
ever yth ing that had been hin- 
dering the process of demo- 
cratic change. 

Thus an historic chance has 
been created to speed up 
reform and renovation of the 
country. In these conditions, 
legally elected leaders of the 
country - the president of 
the country, presidents and 
chairmen of the Supreme 
Soviets (parliaments) of the 
republics - agree on the fol- 
lowing measures for a transi- 
tional period until a new con- 
stitution la adopted and new 
organa of power are elected. 

These measures will pre- 
vent forth er collapse of struc- 


tures of power, pending cre- 
ation of a new political state 
system of relations between 
the republics and formation 
of new Interne publican onion 
structures. 

1. All republics which wish 
to should work out and sign a 
Treaty of the Union of Sover- 
eign States In which each of 
them will independently 
determine the form of its par- 
ticipation in the union. 

2. Appeal to all republics, 
irrespective of the status they 
have declared, with a pro- 
posal to Immediately con- 
clude an economic agreement 
for co-operation within the 
framework of a free common 
economic space to secure 
normal functioning of the 
economy, supply of the popu- 
lation and accelerated imple- 
mentation of radical eco- 
nomic reform. 

3. Create, for the transi- 
tional period, a Council of 
Representatives of People's 
Deputies on the principle of 
equal representation from 
union republics — 20 peo- 
ple’s deputies delegated by 
each republican Supreme 
Soviet to deride upon matters 
of general principle. Set up a 
State Council out of the 
Soviet president and top 
state officials of the repub- 
lics to co-ordinate foreign 
and internal Issues, that con- 
cern common republican 
interests. To set up Interim 
Inter-Republican Economic 
Committee out of representa- 
tives of all the republics on 
parity basis to co-ordinate 
management of the economy 
and co-ordinated conduct of 
economic reform. 

The draft constitution 
when ready should be consid- 
ered and approved by repub- 


lican parliaments and finally 
approved at a congress of 
plenipotentiary representa- 
tives of union republics. 

Confirm preservation of 
the status or all elected peo- 
ple's deputies of the USSR 
during their elected term. 

In thl» connection we ask 
the Congress to suspend tem- 
porarily corresponding 
articles of the Soviet Consti- 
tution. 

4. Sign an agreement on 
defence, on the principles of 
collective security to preserve 
united armed forces and mili- 
tary-strategic space, to carry 
out radical military reforms 
in the armed forces, KGB, 
Interior Ministry and prose- . 
cu tor's office of the USSR, 
taking into account republi- 
can interests. 

5. To confirm strict obser- 
vation of all International 
agreements and obligations 
of the Soviet Union, including 
the question of arms cuts and 
control aa well as foreign 
economic obligations. 

6. To adopt a declaration 
granting rights and freedoms 
of citizens irrespective of 
their nationality, place of res- 
idence, party membership or 
political views, as well as the 
rights of national minorities. 

7. Ask the Congress of Peo- 
ple's Deputies of the USSR to 
support applications of the 
union republics to the United 
Nations to recognise them aa 
subjects of international law 
and to consider their mem- 
bership in this organisation. 

In view of the emergency of 
the proposed measures dic- 
tated by the existing situa- 
tion, we appeal to the Con- 
gress to adopt 
urgent derisions on m 
these proposals. / 


Mr Bush remains fearful of 
the unknown and worried 
about the break-up of the 
Soviet Union and its impact on 
the rest of Europe. Given the 
upheavals in the Soviet leader- 
ship, which have seen dozens 
of familiar (If not always 
friendly) faces disappear over 
the past two weeks, this is a 
natural response. But it is 
bound to disappoint Mr Yeltsin 
who is also leading the charge 
toward change In the Soviet 
Union. 


Kravchuk starts to wobble 
on Ukrainian tightrope 


By ChrysUa Freeland in Kiev 


Deputy foreign minister leads EBRD delegation 


A TOP Soviet politician is to lead a 
delegation from the Soviet Union which 
will press the country's case for economic 
assistance from the nest In Loudon today, 
writes Peter Marsh. 

Mr Ernest Obmlnskv, the Soviet Union’s 
deputy foreign minister. Is the head of an 
eight-strong team that will attend a board 
meeting of the European Bank for Recon- 
struction and Development 

Mr Obminsky has been selected as the 
top member of the group, in spite of the 
recent moves by Russian leaders to take 
over the most powerful positions in for- 


mulating the country's economic policy. 
Reflecting these actions, three other mem- 
bers of the group are senior figures from 
the Russian republic - Mr Andrei Zverev, 
the Russian deputy minister for finance; 
Mr Valeri Telegin, chairman of the Rus- 
sian Bank for Foreign Trade; and Mr Ivan 
Materov, an adviser to the republic’s 
council of ministers. 

The USSR delegation - the other four 
members of which are relatively lowly 
officials from the union authorities - will 
provide the EBRD with details of invest- 
ment projects which seem appropriate to 


the country as It moves to a free market. 

But It appears unlikely that the bank 
will act immediately on any strategy 
towards the country. 

The bank will probably use today's 
meeting as a forum for a general discus- 
sion about economic assistance, and put 
off formulating its strategy over lending 
to the USSR until a later date. 

An official said yesterday that the bank 
would probably need more time to allow 
the issue of the split of powers between 
the centre and the republics in the USSR 
to be clarified. 


MR LEONID Kravchuk, the 
inly leader of the Ukraine, 
may have finally TniacnUr gig tefl 
in what has hitherto been a 
masterful balancing act of sat- 
isfying nationalist demands In 
the republic while simulta- 
neously appeasing Moscow. 

The nationalist opposition 
responded with fury yesterday 
to news that Mr Kravchuk had 
joined other republic leaders in 
agreeing to take part in talks 
on some form of new onion 
treaty. 

Mr Ivan Drach, head of the 
pro-independence mass move- 
ment Rukh, said that Mr Krav- 
chuk had no authority to sign 
the statement and objected 
particularly to the implication 
that all-union government 
structures and armed forces 
might he preserved. Rukh is 
part erf the parliamentary oppo- 
sition coalition, the Narodna 
Rada, which has been growing 
in strength since the failed 
coup as MPs defect from the 
communist bloc - which pre- 
viously commanded a majority. 


Four supporters of Georgia’s 
opposition National 
Democratic Party were shot 
and wounded yesterday fay 
special police breaking up 
an opposition rally in Tbilisi, 
Reuter reports from Moscow. 
• Azerbaijan's nationalist 
opposition yesterday called 


for a general strike to begin 
today in support of demands 
for democratic re f orm, 
Reuter reports from Moscow. 
• Nagorno-Karabakh 
yesterday declared itself 
independent of the Soviet 
republic of Azerbaijan, 
Reuter reports from Moscow. 


If the Narodna Rada flnfla itself 
in control iff parliament today 
it may push for Mr Kravchuk’s 
resignation as chairman, 
according to Mr Levko Luki- 
anenko, the head of the modest 

opposition party. 

The opposition was only par- 
tially mollified by Mr Krav- 
chuk's speech at the extraordi- 
nary session of the Congress of 
People’s Deputies in Moscow, 
when he spoke Of maintaining 
economic and military ties 
with other republics but said 
that in the political sphere no 
all-unkm structure could have 
authority over the Ukrainian 
parliament 

Opposition deputies pre- 


ferred the performance of Mr 
Yuri Shcherbak, the Ukrainian 
environment minister. The 
only cabinet minister who was 
not a mem ber of the Commu- 
nist party before the putsch, 
Mr Shcherbak strongly 
opposed umbrella political 
structures such as an all-union 
constitution. 

When Mr Kravchuk 
addresses the Ukrainian parlia- 
ment today at the opening of 
its autumn session, he 1s likely 
to claim that he signs nothing 
more than a statement of 
intent which makes no con- 
crete promises. 

The argument may win him 
a brief reprieve. 


OIL and GAS in POLAND 


Major draws hope from Moscow snapshot 


By Philip Stephens, Political Editor 


A WORKING SEMINAR 


Small working sessions allow delegates to find out what they 
need to know. 
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IN THE political maelstrom that has 
engulfed the Soviet Union, a personal 
snapshot by a western leader of the 
intentions of its leaders cannot be relied 
upon to provide a permanent image. 

But the picture that Mr John Major, 
the British prime minister, will paint in 
reports to his colleagues in the Group of 
Seven nations is for tbe moment the 
best the west has got After his week- 
end talks in Moscow as chairman of the 
G7, Mr Major believes that the outlook 
is not entirely bleak. 

By the time he had arrived in Beijing 
yesterday - for altogether less cordial 
talks with the remaining torch-bearers 
of communism - Mr Major had drawn 
up a list of reasons why the turmoil in 
the Soviet Union gave cause for opti- 
mism as well as foreboding In the west 


The most immediate was the categor- 
ical assurance offered by Mr Boris Yelt- 
sin as well as Mr Mikhail Gorbachev 
that there would be no fragmentation 
in the control of the country's nuclear 
arsenal It would remain nndnr central 
control with all the present safeguards. 

The second was that the principal 
Soviet and republic leaders are commit- 
ted to deep cuts in defence spending. 
Among some of the more prominent 
econo m ic reformers the talk is of reduc- 
tions on a scale that the west would be 
almost too embarrassed to demand. 

Mr Douglas Hurd, the foreign secre- 
tary, received a commitment from Mr 
Boris Pankin, his newly-appointed 
Soviet counterpart, that Moscow would 
continue to support In the Security 
Council the west's efforts to rebuild the 


authority of the United Nations. 

If the intentions of his hosts were 
genuine - and he met other republican 
leaders and the team established last 
week to oversee economic reform as 
well as Mr Yeltsin and Mr Gorbachev - 
Mr Major believes there is a chance 
they wfil act together to resist the com- 
plete disintegration of tbe union. 

Mr Yeltsin left no doubt that he sees 
himself as the politician with his hand 
on the levers of power. Mr Major 
acknowledged that reality by inviting 
him to pay an official visit to London. 

But the British prime minister’s con- 
clusion was that whatever the eventual 
shift in authority from the centre to the 
republics, Mr Yeltsin sees his interest 
as helping Mr Gorbachev to secure an 
orderly transition. 


There were signs also that the west's 
message on economic reform is getting 
through. Mr Grigory Yavlinsky, the 
economist charged with, in his words 
“integrating the Soviet Union into the 
world economy", even startled the Brit- 
ish by the dramatic nature of his pre- 
scription. At one point he insisted the 
west should send no financial aid until 
the country had got a grip on its money 
supply, budget deficit and inflation. 

Mr Major appeared convinced that 
there would be no repeat of the half- 
hearted economic reform plan offered 
by Mr Gorbachev at the G7 summit in 
July. On that basis, he will press his 
western colleagues to push ahead with 
food and technical aid. while standing 
ready to back - and bankroll - an IMF 
reform programme. 



An offer ;} 
that could 
hardly be 
refused . 


By Leyla Boulton 
in MOSCOW 


THE BLOW was brutal and 
swift. In tiie space of fivamfc- 
utes, the Soviet Ualto’t 
supreme legislature was nfttift 
an offer it could hwfiyniBnk. 

it all started at 10 asirtwn 
Mr Nursultan Nazarfmyeiytftfi 
president of Kagakhstau, 
opened the session of tim Can- 
gress of People's Deputies Id 
announcing that President ' 
Mikhail Gorbachev and IB 
republican leaden had waked , 
out a plan to save the unfaRu - 
Necessitated by the changes 
in the country since tbe aber- 
tive coup d’etat two weeks ear- 
lier, It oven provided far anew 
parliament Would t fa eitipB.-- 
ties please go away, dhjeoss 
the proposals, come back, put 
them on the agenda^; ; and 
approve them? The session 
would resume at 2pm. 

Although the chofee-of Mr 
Nazarbayev as axe-man added 
to the surprise of the blow, 
deputies were quick to Maine 
the leader who three years. ago 
gave the Soviet Unhm die clos- 
est thing it had ever had to a 
democratically elected parlia- 
ment: Mikhail Gorbachev. 

“Gorbachev has signed his 
own death-sentence. He will 
became an obedient instru- 
ment in the hands of the 
republics. This shows a foil 
lack of respect for the Con- 
gress," exclaimed one forints 
deputy, Mr Nikolai Kotjugln- 
Deputies were told they 
could retain their status and, 
for members of the Sopreme 
Soviet, their pay until their 
mandates expire in 1984. 

Mr Grigory Revenko, a top 
aide to President Gorbachev, 
said deputies had no choice 
but to approve the proposals 
unless they could come up 
with a better way to stop the 
country collapsing. 

Whether they were being 
realistic, or were simply 
stunned, deputies returned 
from their break to approve 
the agenda. 

“This is probably [sui- 
cide]... but there’s no time 
left,” said Colonel Valery Ocbi- 
rov, the conservative deputy 
chairman of the .Supreme 
Soviet’s defence committee. 

Hr Viktor Shtepo, an elderly 
reformer from Volgograd, was 
s till not sure tWs meant the 
mid, hut he shared the feeling 
that emergency was In the air. 
“AD voted yes because the sit- 
uation in the country requires 
extreme measures to save the 
state and the people." .. . . 

Radical supporters of Mr 
Baris Yeltsin, the Ru ssian 
president, and deputies from - 
the Independence s; laded - 
republics were delighted. . 
“This is not suicide. They’re 
simply going for a tong hub.- 
day - ending in retirement,", 
said Mr Vladimir Lukin from, 
the Russian Parliament. . ; 
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THE SOVIET UNION 


^MH$ tateS; offer gateway for western investment 

QjSi Hellebo aiid Richard Muri propose an economic role for newly independent Estonia, Latvia and Lithuania 
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SsoagLfar seeing Latvia, 
and Estonia as a oossible 
: rpam& rase?forwertem companies. 
"ymSag- r -m- eatree 3nio - the Soviet 
vjfiilan ay rfwif . •• 

O&ospite Sfr yearsof Soviet control, 

. . tfia’ BaWe^i states^ produce better 
^jjowls,. jyttj i lugto.prtofcH.vity than 
tbe Urii6h.Labour Is 

: f^iap and generally - well skill ed/ 

. Wttbtoafowyears; the three states 
: 1 could also- offer & developed infra- 
; structured complete with interna- 
total tdeocramunicafiom, efficient 
■ roadal 

./. •JPorel^'ourrency. auctions and 

1 itttertf&ttdiial h anTrlng links 

siraadyrnffeE the basis of. a financial 
sendees.^ network which could 
readily be built - up tioougti tavoura- 

Soviet supply / 
line to Kabul ^ 
dries up j* 

VsOWr food and iUBl supplies . - 
to AfighantetfflBr appear to have . By i 
virtually dried up since the. -' 
political -convulsions lit 'the TH1 
Soviet Union, causing prices in . . toco 
K abul to soar along with fears den* 
about the conring winter, Rea- - a m 
: - ter reports than Kabul n»w 

. Amid .the rapid Soviet . Bi 
" changes' it • was- • unclear ‘ play 
whether tha axis were due to a . . Jug 
Vpottcy decusun in . Moscow or mra 
.- confusion. ^ . • ' gls, 

Soviet SO-78 transput aii> -earQ 
craft stai land at Kabul .airport Hun 
but their cargoes are mostly * mat! 
destined ter sustain Afghan in 
President NaiMlah’s war. MrJ 
machine in its battle with , nlai 
Islamic Mniahideen mxerdllas. men 
-Little appears to be coming aboi 
down the Salang highway Atm the. 1 
T to.Sovl^ herder^ the main ~penc 
; rmde across the Hindu Kush . ' ej 
mountains- f®r wheat and fuel " men 
-cmnn^s. Blade mariraL prices . deni 
' petrol and.diesti have nearly sndc 
-doubled in Tecent weds and time 
' transport operators are cutting. Bud 
sendees. Five litres of petrol H( 
cost abtmt^ 3,500 ^Afghanis unes 
nearly twice -the daily 1 " co»i 
wage of a Kmml lsixmtw. ■■ - Ibrel 


Ue. legislation, improved telecommu- 
' nica fio ns and the Indigenous Innova* 
lion of Baltic bankers. 

Moreover, the Baltic people are 
- generally skilled at languages and 
.understand .the differing business 
' mentalities of Russia aba the west 
Baltic mediators could thus offer 
consulting services, particularly for 
smaller western companies which 
would hot have the resources to con* 

1 duet their own market studies in the 

Soviet Union;- - 

_■ But while the Baltic states are 
willing to shift towards a market 
'economy, a hall century of Soviet 
rule has left te mark. Even given 
the Baltic states’ achievement of real 
political independence, to win credi- 
;bfiity as a bridge from west to east, 

. both business, and government need 
a wholesale change of attitude. The 
.three -countries' infrastructure will 
' g jgn need a substantial overhaul 

At present, managers are used to 
foUowtng\ static central directives 
rather than reacting to the dynamics 
of the market' The lack of competi- 
tion has set a focus on volume pro- 
duction and diminished the impor- 
1 tance of the consumer. Furthermore, 


overcomplex legislation and the gov- 
ernment's lack of service-minded- 
ness have also hindered trade. 

The bureaucratic impediments to 
trading from the Baltics are also 
complicated by the conflicting legal 
positions of the republics and the 
Soviet government Both Soviet and 
Baltic authorities, for instance, levy 
taxes; something which has forced 
local companies either to pay exorbi- 
tantly high taxes or ignore them 
altogether. Tax collection is difficult 
to enforce, and some levies are even 
seen by businesses as legally ques- 
tionable. 

Money is also a problem. Centrally 
printed roubles are in short supply 
and bank transfers from the centre 
are extremely slow. This causes high 
demand for cash and has farced the 
Estonian Central Bank to limit cash 
withdrawals. This has hindered 
Estonian companies' ability to pay 
suppliers in the Soviet Union for raw 
materials, leading in turn to a flour- 
ishing illegal barter trade and other 
questionable trade practices - an 
environment which western compa- 
nies are reluctant to enter. 

The republics' lack of control 


within their own economic territo- 
ries is also a difficulty - in particu- 
lar the present inability of the three 
governments to grant foreign Inves- 
tors proper guarantees. 

There would also be physical 
impediments to the Baltics becoming 
the nexus of an east-west trade 
boom. The Baltic states’ infrastruc- 
ture, adequate as it is for present 
needs, is already working at its lim- 
its. Here, though, improvements are 
already under discussion. 


A lthough international tele- 
communications are today 
unreliable and far below 
European standards, joint ventures 
between Baltic and Scandinavian 
groups are already setting up mobile 
telephone networks. 

While the main roads are of a fair 
standard and able to cope with the 
present modest traffic load, all roads 
are two-lane and would quickly 
become bottlenecks if trade rose sig- 
nificantly. But plans exist to 
improve road transport by upgrad- 
ing links with Scandinavia and the 
European Community, focusing on a 
“Via Baltica” route linking Scandin- 


avia and Finland with central 
Europe. 

A second proposal is to link north- 
ern Europe to the rest of the Soviet 
Union with a privately-financed toll 
road running from Germany to Len- 
ingrad, passing through Gdansk, 
Kaliningrad. Riga and Tallinn. 

However, both these projects 
would be costly and may be difficult 
to finance. In addition, synchronis- 
ing the efforts of the governments 
involved, and the construction time 
alone, mean such projects can only 
be foreseen in the longer term. 

In the early years of development, 
therefore, the Baltics would have to 
rely on sea transport. The Soviet 
Union has traditionally depended for 
much of its international trade on 
the Baltic ports of Klaipeda. Vents- 
pils. Riga and Tallinn - However, the 
Baltic independence struggle, which 
has brought Into question the owner- 
ship of these ports, has led tbe 
Soviet authorities to halt develop- 
ment projects. As the ports come 
unequivocally under Baltic jurisdic- 
tion, the republics can then at least 
oversee their own modernisation 
and development plans. 


To complete the rebuilding and 
upgrading of infrastructure in time 
for any coming trade growth, the 
Baltic states will need hard currency 
investments and western know-how. 
But the possibility of eventual high 
returns would be an incentive for 
foreign investors. 

The necessary change from a cen- 
tralised and static way of thinking 
towards market and customer-ori- 
ented thinking is not only the Baltic 
peoples' responsibility. Western gov- 
ernments and companies must be 
willing to assist by sponsoring edu- 
cational programmes and arranging 
management traineeships if the 
change is to be effected. 

Building the Baltics into an east- 
west trade bridge - and a catalyst 
in the transition of the Soviet Union 
into a market economy - can be 
achieved only with western aid and 
private investment 
The authors are enrolled in the MBA 
■programme at IESE business school 
in Barcelona, and are conducting a 
study on the initiative of Mr Turme 
Eelam, chairman of the Council of 
Estonia, on creating a "Baltic Free 
Enterprise Area". 


Quiet welcome for US 
recognition of Baltics 


: 'By Giiilari Tett in Vilnjus 

THE long-awaited US 
recognition of Baltic indepeh- 
. deuce was welcomed, albeit in 
a muted fashioE, by Lithua- 
nian leaders yesterday. 

. But in an apparent move to 
toy down the hype surround- 
ing President Bush’s state- 
ment, Mr Vytautas Landsber- 
gls, president of Lithuania, had 
'tsdrfier unexpectedly. flown to 
Hungary to establish diplo- 
matic ties there. 

• - In Mr Landsbergis's absence, 
MrJJronius Kuzndias. Lithua- 
nian vice-president, com- 
mented that- he was pleased 
about the recognition and said 
the “lang* waited right of inde- 
pendence had bow been won". 

Earlier, a Lithuanian parlia- 
mentary spokesman had 
dented that Mr Landsbergis’s 
sudden trip to Hungary was 
timed as a snub to President 
Bush. 

However, his move was 
unexpected, since he has been 
todent to meet all the other 
foreign delegations who have 


scrambled to establish diplo- 
matic ties with the Baltic 
states in recent days. 

There has been mounting 
resentment among Lithuanians 
about the delay in US recogni- 
tion. and the degree to which 
President Bush had appeared 
to be taking bis cue from devel- 
opments in Moscow. 

"Why should Mr Landsbergis 
sit around waiting for Mr 
Bush, when we don’t even 
know when his statement is 
coming? He’s got other things 
to do,” commented a Lithua- 
nian press spokesman. 

However, Mr Landsbergis 
reiterated this morning that he 
would welcome US recognition. 

Speaking during a packed 
schedule yesterday morning in 
which he met delegations from 
Ireland, Canada and Japan, Mr 
Landsbergis said that the US 
recognition would provide a 
"complete and great protection 
against every possible new 
aggression.” 

Mr Landsbergis is accompan- 


ied on his trip to Hungary by 
the foreign ministers of all 
three Baltic republics. It will 
provide one of the first oppor- 
tunities for Baltic leaders since 
the failed coup to discuss com- 
mon political and foreign pol- 
icy issues. 

After meeting Mr Jozsef 
Antal the Hungarian prime 
minister, the three Baltic for- 
eign ministers will then go to 
Vienna for unspecified further 
business. 

There is strong interest in 
Hungary as a model for eco- 
nomic reform among Lithua- 
nian economists who have as 
yet been slow to implement 
any cohesive policy for eco- 
nomic reform in Lithuania. 

Meanwhile, in Vilnius confu- 
sion remained about the state 
of negotiations for the with- 
drawal of the 90,000 Soviet 
troops stationed in Lithuania. 
Dispersal of the infamous 
“Omon" or Black Beret troops 
is not yet complete. 



Latvian President Anatolijs Gorbunov learns of US recognition of his nation’s independence 


Moldova’s 
Russian 
minority 
fights back 

THE Russian-speaking Dnestr 
region of Moldova yesterday 
declared independence from 
the bulk of the republic which 
wants close ties with Romania, 
Reuter reports from TiraspoL 

It also threatened to cut 
energy supplies to the rest of 
the republic from midnight if 
Moldovan authorities did not 
release their president, Mr 
Dmitry Smirnov, held on suspi- 
cion of backing the failed coup 
in Moscow. 

About 5,000 people cheered 
as the red-green Soviet Mol- 
dovan flag with hammer and 
sickle was raised in the centre 
of Tiraspol, self-proclaimed 
capital of the "Dnestr Soviet 
Socialist Republic”. 

The regional parliament 
voted to separate from the 
Romanian-speaking part of the 
republic, which declared itself 
independent after the coup. 

“The people of Ktshmyov 
(the Moldovan capital) have 
chosen their path of moving 
towards Romania. We wish 
them happiness and all the 
best, but ask them to recognise 
our independence,” Mr Andrei 
Manuilov, the region's 
vice-president, told the crowd. 

The crowd chanted repeat- 
edly “Druzhba Narodov" 
(Friendship of the peoples), a 
slogan much used by commu- 
nist authorities in the past. 

The parliament included a 
clause in the republic's consti- 
tution on Monday allowing 
Soviet troops and weaponry to 
be stationed on its territory. 

The Moldovan republic is 
made up largely of regions 
annexed from Romania during 
World War n and the Dnestr 
region, where about 700,000 
people live, was settled by Rus- 
sians in a rapid industrialisa- 
tion programme. Moldova's 
moves towards Romania have 
stirred strong nationalism 
among Russians wbo see 
Moscow as their defender. 

Tiraspol's streets were deco- 
rated with Soviet Dnestr flags 
and bunting. Factory' militia in 
camouflage uniforms and 
armed with rubber truncheons 
stood at street corners. 

Ethnic tensions have run 
high over the past year in the 
southern republic of 43m. Doz- 
ens have been killed in clashes 
since Moldova began to break 
with the central authorities. 
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Now you can benefit from the privileges 
which up to now have been the preserve of 
the large-scale investor. 

With SBC Global Portfolio you can opt 
for capital growth or income from an inter- 
nationally diversified mix of investments. You 
automatically benefit from our expertise in 
state-of-the-art investment techniques, new 
financial market instruments and innovative 
analytical approaches - expertise, inciden- 


tally, which is based on the theories of quan- 
titative financial market research that in 1990 
won the Nobel prize. 

State-of-the-art investment strategies 
are not ail SBC Global Portfolio has to offer. 
Among numerous other advantages, income 
distributions are exempt from withholding 
tax. Our investment advisers will be pleased 
to provide you with fuller information. You 
can also send in the coupon for more details. 


Initial offering period: 2.9.-10.9.1991 
Issue price: SFr. 1000.-, US$ 1000.-, Ecu 1000. 
Payment date: 13 th September 1991 
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Philippines reaches debt 
deal with creditor banks 


By Stephen Fidler 

THE Philippines has reached a 
rapid agreement with a group 
of its leading bank creditors on 
debt restructuring. 

The outline agreement, 
reached in New York after five 
days of talks between govern- 
ment officials and a 12-bank 
creditor committee led by Man- 
ufacturers Hanover, would 
allow creditors to exchange 
loans for concessional bonds or 
to make new loans to the gov- 
ernment. A debt buy-back for 
cash is also envisaged. 

Manila experts funding from 
the International Monetary 
Fund, the World Rank, Japan 
and the US to help support the 
agreement These funds will be 
used as collateral to back the 
concessional bonds and, if the 
funding is sufficient, to sup- 
port a buy-back of debt fbr 
cash. 

Philippine offi cials are hope- 


ful that a final agreement can 
be concluded with all bank 
creditors by the end of the 
year. Mr William Rhodes, vice- 
chairman of Citicorp, the US 
bank, described the deal as a 
good one which "should allow 
the Philippine government to 
put the debt crisis behind it". 

The Philippines completed a 
debt package, including a buy- 
back of $1.3bn (£770m) of its 
debt In January 1990. The lat- 
est agreement covers $52bn of 
medium- and long-term bank 
debt The country's total for- 
eign debt is around $29bn. 

The government originally 
attempted to secure its financ- 
ing needs through a co-financ- 
ing loan arranged through the 
Asian Development Bank 
(ADB). Bat the negotiations 
proved difficult and the gov- 
ernment. with the backing of 
some bank creditors, Philip- 


pine legislators and others, 
eventually decided to seek a 
comprehensive debt restructur- 
ing package, in which the ADB 
co-financing re mains a part 

The US has pledged support 
for Manila ’s efforts to manage 
its foreign debt as part of 
Washington’s attempt to 
secure ratification of an agree- 
ment which would allow the 
US to keep its military base at 
Subic Bay. 

The Subic Bay agreement is 
facing tough opposition in the 
Philippines senate, where a 
two-thirds majority is required 
for ratification. 

The bank deal may be put in 
jeopardy If the Subic Bay 
agreement is not ratified. 
Bankers also say the Philip- 
pines may not be able to meet 
conditions required by the 
IMF , which would constitute 
another risk to the bank deal. 



Filipinos watch as volcanic mud cascades down the slopes erf Mount Pinatubo on Sunday burying low-lying areas of Angeles City 


HK seeks to 
end impasse 
with China 

By Angus Foster 

in Hong Kong 

HONG KONG'S Governor, Sir 
David Wilson, will meet senior 
Chinese officials today to dis- 
cuss new committees being set 
up as part of the agreement 
between Britain and China on 
the colony’s new airport 

Hong Kong also hopes the 
signing of the agreement will 
lead to progress in the Slno- 
British Joint liaison group 
(JLG), which is overseeing the 
details of Hong Kong’s return 
to China and has been seri- 
ously held up since the 1989 
Tiananmen Square killings. 

Hong Kong is keen to use 
the goodwill created by the air- 
port agreement to break 
through an impasse at the 
JLG. On matters such as the 
establishment of a court of 
final appeal in Hong Kong, to 
replace the Privy Council in 
London, there has been no 
significant progress for two 
years. 

Sir David Is to meet Mr Ln 
Ping, director of China’s Hong 
Kong and Macao Affairs Office. 
The two sides will discuss the 
formation of a special commit- 
tee under the JLG. The com- 
mittee will be made up of 
senior diplomats and officials 
from the two sides and will 
also be able to draft in experts. 

Britain will use the commit- 
tee to consult China on all sub- 
stantial airport contracts, fran- 
chises and borrowings which 
straddle 1997. The committee is 
to be a channel for communica- 
tion and consultation and to 
avoid any further public rows, 
such as that which threatened 
the new airport project earlier 
this year. 

Sir David will also discuss 
the setting up of a consultative 
committee of 30 to 40 people. 
This will be made up of Hong 
Kong citizens and will be able 
to discuss the new airport proj- 
ect but will not have decision- 
making power. 


Mandela plea on right-wingers 


By Philip Gawlth in Johannesburg 


MR Nelson Mandela, the 
African National Congress 
leader, will today urge South 
African President F W de Klerk 
to release three right-wing 
hunger strikers so that they 
can reveal alleged details of 
their involvement in state- 
sponsored violence. 

Mr Mandela, leader of the 
ANC. yesterday visited the 
three men, who belong to the 
Orde Boerevolk organisation, 
in a Pretoria hospital Hie men 
have not eaten for between 42 
and 56 days. He said after- 
wards: “These men impress me 
as being very sincere and I am 
convinced that they have very 
valuable information to give 
about the role of the National 


Intelligence Service and Mili- 
tary Intelligence who had 
instructed them to commit 
some heinous offences." 

The hunger strikers have 
refused to start eating until 
they are granted indemnity 
from prosecution for offences 
they are alleged to have com- 
mitted. The Indemnity Com- 
mittee, appointed to advise the 
government, unanimously 
found that the offences did not 
foil wi thin the guidelines for 
political offences and the cabi- 
net accepted their advice. 

The three are being charged 
with murder and attempted 
murder. They are alleged to 
have been involved in a bomb 
blast at a Pretoria taxi rank tn 


which 13 people were injured, 
and in a parcel-bomb attack 
which killed a man in Durban. 

Although Mr Mandela has 
said he is seeking the men’s 
release on humanitarian 
grounds, some local observers 
believe he wishes to establish a 
precedent which will also allow 
ANC members who have com- 
mitted serious crimes to be 
indemnified. 

It is highly ironic that the 
ANC should be championing 
the cause of an ultra right- 
wing organisation, one of 
whose spokesmen last week 
sought to justify the taxi blast 
by pointing to the large num- 
ber of road accidents caused by 
black-owned taxis. 


Aid aircraft in 

Sudan blown up 

RED CROSS flights to 
southern Sudan have been 
halted temporarily after an air- 
craft carrying relief supplies 
was destroyed by a mine on 
the airstrip of the government- 
held town of Wau. Julian 
Ozanne writes from Nairobi. 

The crew of the Hercules 
C-130 transport aircraft sur- 
vived the explosion, although 
one member was reported to be 
critically ill 

The incident occurred yester- 
day as the Khartoum govern- 
ment lifted a weekend suspen- 
sion of other relief flights 
operated by the United 
Nations. The civil war has 
claime d at least 600,000 lives 
since 1983. 


Zaire opposition claims 
dozens killed in protests 


A SPOKESMAN for Zaire’s 
leading opposition party said 
police kilted dozens of people 
in Kinshasa yesterday during 
demonstrations against the 
government of President Mob- 
utu Sese Seko, Renter reports 
from Brussels. 

“There have been dozens of 
deaths already. That's no exag- 
geration," Mr Omer N’Kamba, 
spokesman for the Union for 
Democracy and Social Progress 
(UDPS), said. 

He said people started erect- 
ing barricades In Kinshasa in 
the morning after Mr Mobutu's 
government had failed to 
respond to an opposition ulti- 
matum that a national confer- 


ence on democracy must 
resume work. 

Mr Mobutu promised that 
the conference would chart a 
path to democracy. But it has 
met only sporadically because 
of disputes between the opposi- 
tion and the government over 
accrediting delegates. 

People in Kinshasa said ear- 
lier that noting broke out and 
police fired teargas and 
wielded dubs against hundreds 
of demonstrators in the Zaire 
capital's working-class dis- 
tricts. Mr N’Kamba’s statement 
was the first report of deaths 
during the clashes. He said he 
received his Information by 
telephone from Kinshasa. 


Mideast set for exercise in ‘constructive ambiguity’ 

Participants in the peace process are being urged to accentuate the positive, writes Tony Walker 


M R Eliahu Ben-Elissar, chair- 
man of the Israeli parlia- 
ment’s foreign affairs and 
defence committee, fields a question 
by way of an old Jewish saying: 
“Don’t ask a rabbi for an answer you 
won’t be pleased to get" 

As participants in the proposed 
Middle East peace process dance cau- 
tiously around the extremely sensi- 
tive issues involved, they are being 
urged to avoid for the moment the 
more obvious sticking points. 

The American term for this is “con- 
structive ambiguity". Thus the posi- 
tive elements are emphasised at the 
expense of the negative in the hope 
that the flimsy process can somehow 
be maintained. 

Mr James Baker, the US secretary 
of state, has accomplished more than 
most of his predecessors in Ms efforts 
to coax and cajole Israel and its Arab 
neighbours to at least contemplate sit- 
ting down together, but even this first 
step is by no means assured. 

The US official has been to the Mid- 
dle East on shuttle missions six tunes 
since the end of the Gulf war and is 
expected again this month, although 
Israel yesterday disavowed reports 
that his visit was on for next week. 


He still has quite a lot of work to do, 
not least in finding a formula to sat- 
isfy Palestinian fears about being a 
vulnerable and much-weakened 
junior partner in any process. 

“This is not a Ashing expedition,” 
says Ms Hanan Ashrawi, a Palestinian 
university professor who is among 
several Palestinians from the occu- 
pied territories who have been negoti- 
ating with Mr Baker. “You cannot 
afford too many ambiguities or you 
will end up dealing with abstractions 
without substance,” she says. 

Both the Israelis and Palestinians 
have set out their own “red lines” for 
participation in Mr Baker's October 
peace conference. Israel says no to 
any involvement of the Palestine Lib- 
eration Organisation, no to the partic- 
ipation of Palestinian representatives 
from East Jerusalem and most 
emphatically no to a Palestinian state 
in the West Bank and Gaza Strip as 
the eventual aim of the process. 

Palestinians engaged in folks with 
Mr Baker insist, on the other hand, on 
the PLO approving participants in the 
planned peace gathering. They insist 
on the status of Jerusalem being 
addressed and they are adamant that 
Israel’s compliance with United 


Nations resolutions requiring its with- 
drawal from occupied Arab land, 
including east Jerusalem, be the con- 
ference centrepiece. 

On the face of it, these apparently 
mutually exclusive positions do not 
augur well for the convening of the 
conference with Palestinian participa- 
tion, let alone progress in negotia- 
tions. But Mr Baker has shown a cer- 
tain doggedness in his pursuit of an 
elusive opening to Middle East peace, 
and he may yet succeed where others 
have failed in at least persuading the 
parties to sit down together, although 
the issues are so complex and mis- 
trust so deep that ultimate success 
would be miraculous. 

T he US official can at least 
claim at this stage to have 
secured Israel’s and Syria's 
conditional agreements to attend, 
along with Egypt and Jordan. The 
Gulf states, led by Saudi Arabia, 
would send an observer, which leaves 
the Palestinians still undecided. 

“Constructive ambiguity” is likely 
to become an overworked phrase in 
the days ahead as Mr Baker's Middle 
East team seeks a formula that would 
persuade the PLO to sanction the par- 


ticipation of P alestinian representa- 
tives in the process on terms that 
would not attract an Israeli veto. The 
task will not prove easy. 

The Baker team has been negotia- 
ting with both the Israelis and Pales- 
tinians on memoranda of understand- 
ing or, as the Americans would prefer 
it. “letters of definition" - non-bind- 
ing documents that would basically 
seek to clarify US attitudes to the 
process ahead of the conference. 

The Israelis are pressing for a re- 
statement of US positions on exclu- 
ding the PLO, on rejection of a Pales- 
tinian state and on the relegation of 
the UN to the role of “silent partner" 
at the planned gathering. They are 
also seeking undertakings that the 
conference would not be empowered 
to act as an arbiter of disputes; that 
its role would be largely ceremonial 
leading to direct bilateral talks 
between Israel and its neighbours. 

The Palestinians want a clear re- 
statement of US support for Security 
Council resolutions 242 and 338 
requiring Israeli withdrawal from ter- 
ritory seized in the 1967 war, which 
includes east Jerusalem. They are 
also pressing for a halt to settlements 
in the occupied territories. Ms Ash- 


rawi warned against a tendency in 
Palestinian ranks towards “excessive 
pragmatism”. The Palestinians would 
not be part, she said, of a process that 
enabled Israel to continue “creating 
facts" on the ground, adding: “We 
have no authority to sign away basic 
rights. These rights belong to fixture 
generations." 

While she recognised that Palestin- 
ians and the PLO had scarcely been in 
a weaker position, they still retained 
the right to say no. “Yon cannot vio- 
late the principles or integrity of any 
negotiating process.” she declared. 
“There shouldn't be coercion or pres- 
sure on either side. You have to have 
certain legal terms of reference." 

Mr Ben-Elissar would agree... up 
to a point Tm not in favour of gim- 
micks,” he says. “Either you sit down 
with genuine intentions to try to 
secure some kind of agreement or its 
just public relations.” But the Israeli 
official made it dear that excluding 
the PLO, and therefore by definition 
Palestinians from outside the occu- 
pied territories, from any role 
remained an Israeli priority. “In this 
land (West of the River Jordan),” he 
declared, “there is only one landlord." 


Israel moves 
closer to 
chemicals 
sell-off 

By Hugh CsrtMgyJrv - 
Jerusalem 

A SENIOR Israeli cabinet 
committee set up to galvanise 
the government's hitherto 
sluggish privatisation efforts 
has approved the sate of Israel 
Chemicals, the most profitable 
state enterprise which has 
always been regarded as the 
flagship of the privatisation 

programme. 

Hie decision by the. three, 
mimster committee, headed by 
Mr Yitzhak Shamir, the prime 
minister, came as the govern- 
ment was preparing this week 
to ask the US to guarantee bor- 
rowing of *10bn <£5.9bn) by 
Israel on US markets to fund a 
wave of Soviet Jewish immi- 
gration. Bush administration 
ofHrfnis and congressman have 
made it clear brad most carry 
out economic reforms as & - 
price for extra afaL 

Privatisation is a central- 
plank of reform but there has 
been only limited progress 
since a large-scale saU-off was 
planned in 1988. A previous 
move to sell a 50 per emit stake 
in Israel Chemicals worth 
9400m to a private group was 
stopped by the Knesset finance 
committee, which has a virtual 
veto over privatisation policy. 
It objected to foreign takeover 
of the company. 

The prime minister’s com- 
mittee decided instead to sell a 
25 per cent stake in -Israel 
Chemicals on the Tel Aviv 
Stock Exchange, with a portion 
possibly to be floated on for- 
eign exchanges. This is due to 
be completed this year. .Then a 
“strategic partner” 'will be 
sought to buy a 15 per cert 
stake. The intention is to 
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PNG security 
receives boost 

By Emilia Tagaza in 
Canberra 

AUSTRALIA will play a 
greater role in Papua' New 
Guinea's attempts at regaining 
investor confidence which has 
been badly shaken by lawless- 
ness, tribal violence and a 
secessionist uprising. 

After a meeting yesterday in 
Canberra, Mr Bob Hawke, the 
Australian prime minister, and 
Mr Rabble Nemaha, hfs PNG 
counterpart, announced that 
more of Australia's annual mil- 
itary aid to its former atony, 
mostly earmarked for external P 
defence, will now go towards 
overcoming PNG’s chronic 
internal security problems. 

Australia is PNG’s main sup- 
plier of militar y aid, providing 
half of its defence budget. 
Funding has substantially 
increased in the last two years, 
rising from A$27m (£12.fen) in 
1988-89 to A$54m in 199041. 

A joint fttu t mn wnt said inter- 
nal security was PNG’s most 
pressing problem. It should be 
given the highest priority if 
economic development was to 
proceed. 
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WORLD TRADE NEWS 


Japan aims to 
set up 10 free 
trade zones 


By Stefan Wagstyt in Tokyo 

JAPAN is considering 
establishing 10 free trade 
zones, to improve foreign 
access to Us market amid 
mounting international con- 
cern over recent increases in 
the country's trade surplus. 

The plan is the main point of 
a package of import-boosting 
measures prepared by the Min- 
istry of International Trade 
and Industry. The ministry Is 
seeking an 11-fold increase to 
Y1.6Sbn (£7.2m) in its annual 
budget for promoting foreign 
access. 

Miti will have to fight for the 
funds in competition with 
other ministries, but the scale 
of its bid indicates how seri- 
ously it regards the frictions 
caused by the recent expansion 
in the trade surplus. One 
senior official said: “Import 
promotion is now the top prior- 
ity in Miti." 

Foreign companies operating 
in the proposed free-trade 
zones would be eligible for spe- 
cial treatment on tax and duty 
and subsidised low-interest 
loans to pay for construction 
work. 

Miti envisages the zones 
would be built near airports 
and ports and would be used 
for final assembly, repairs and 
pre-sales checks on products 
imported into Japan. 

The cheap-rate loans would 
come mainly from the Japan 
Development Bank and from 
the Hokkaldo-Tohoku Develop- 
ment Corporation, a regional 
agency, a prime candidate for 
a foreign-access zone is Chitose 
Airport in Hokkaido, Japan's 


northern island. 

The Miti official said among 
foreign companies' complaints 
about the difficulty of entering 
the Japanese market was the 
cost of starting up and the 
complexity of import regula- 
tions, The foreign access zones 
addressed both these problems. 

Japan's cumulative current 
account surplus for the first 
seven months of 1991 was 
$33.97bn. (£20.2bo), a 94 per 
cent increase on last year. This 
includes a sharp rise in the 
surplus with the EC, caused by 
a decline of Japanese imports 
of luxury goods and an 
increase in exports, principally 
of cars and machinery to Ger- 
many. 

The danger of the surpluses 
harming international rela- 
tions was emphasised by Mr 
Dominique Strauss-Kahn, 
French industry and foreign 
trade minister, who is visiting 
Tokyo. At a meeting with Mr 
Eichi Nakao, the Miti minister, 
Mr Strauss-Kahn said Japan 
should redouble its efforts to 
correct the bilateral trade 
imbalance. 

• Mrs Margaret Thatcher.the 
former British prime minister. 
yesterday called on Japan to 
take a leading role in bringing 
stalled Gatt world trade talks 
to a conclusion. Beater reports 
from Tokyo. 

Mrs Thatcher arrived in 
Japan on Sunday for a 10-day 
visit as guest of the Nippon 

Telephone and Telegraph Corp- 

She spoke on Japan’s role ln 
the world to more than 2.000 
business people. 


Peru offers importers a long-delayed field day 

Radical trade reforms have jolted a protectionist nation into liberalisation, Sally Bowen reports 


I NSIDE the forbidding, 
walls of a former prison in 
the southern Peruvian city 
of Arequipa is an Aladdin's 
cave. Millions of dollars' worth 
of Japanese electronics, French 
perfume, Scotch whisky and 
Swiss chocolates dazzle the 
long-starved Peruvian con- 
sumer. 

“Siglo XX” (20th Century) is 
a shopper's paradise and sym- 
bol of the radical foreign trade 
reforms that have jolted tradi- 
tionally protectionist Peru into 
modern-day liberalisation. 
Peru is adjusting to its biggest 
trade shake-up for decades. 
Since the Fujimori administra- 
tion took office last July, and 
since Mr Carlos Bolona, the 
regime's economy minister, got 
into his stride in March, liber- 
alising decrees have been pour- 
ing forth. 

Trade liberalisation has been 
built on swingeing tariff cuts. 
A simplified two-tier system 
means more than 80 per cent of 
Peru's imports enter the coun- 
try at the lower (15 per cent) 
rate, the rest at 25 per cent A 
year ago, many locally-pro- 
duced goods enjoyed effective 
protection levels or well over 
100 per cent. 

The formerly complex 


exchange rate system, with 
“cheap" dollars for favoured 
sectors which badly distorted 
local prices, has been unified 
and freed. Importers and 
exporters are no longer obliged 
to negotiate their foreign cur- 
rency needs through the cen- 
tral bank. Profits may be freely 
remitted abroad and almost 
anyone can import anything. 
Licences and red tape have 
been slashed. The result is a 
field day for importers and bet- 
ter-off Peruvians. In Arequipa, 
agents estimate five times 
more cars are entering the 
country from the Chilean free 
zone of Iquique than six 
months ago, while electronic 
goods and domestic appliance 
imports have increased three- 
fold. Banks report booming 
business in short-term dollar 
loans to importers in these 
fields. 

Peru’s central reserve bank 
estimates second-quarter 
imports stand at about $820m 
(£488m). This could mean that 
1991 registers the highest 
import levels for almost a 
decade (the high 1961-2 figures 
were artificially swollen by 
arms imports). Bat “the 
increase is benefiting only a 
small segment of the popula- 



Fujlmort liberalising 


tdon," says Mr Luis Guerrero of 
Comyex, a big Lima trading 
company. “Basic products are 
as expensive as ever. Prices 
keep on rising.” 

Ministers had hoped a tide of 
cheap imports would encour- 
age inefficient local manufac- 
turers to lower prices and com- 
pete for the first time in 
decades. So far, there Is little 
sign. Domestic manufacturing 
industry is heavily decapital- 
ised and ill-prepared to com- 
pete in a new technological 


era. “Rationalisation" of tradi- 
tionally subsidised public util- 
ity tariffs means Peruvian 
industries now pay the highest 
electricity, water and fuel 
charges in the Latin American 
continent They must also con- 
tend with a basic transport 
infrastructure which has dete- 
riorated over the past seven 
years, having been starved of 
external sources of financing. 
Terrorism means big add-on 
costs for businesses; companies 
reckon 10 per cent of their 
operating costs go on security. 

Most exporters agree the for- 
eign trade reforms have laid 
the foundations for future 
growth and international com- 
petitiveness. “The scope of the 
reforms has been broad and 
positive,” says Mr Juan Fran- 
cisco Raffo, president of the 
National Exporters Society 
(SNE). Among the plus points 
for exporters is the new-found 
freedom to contract insurance 
instead of using an inefficient 
state monopoly and lower tar- 
iffs for imported inputs. 

Peru’s expensive ports are 
also changing. The breaking of 
a union monopoly has cut stev- 
edoring costs 75 per cent, while 
allowing workers to double 
their wages. Enapu, the ports 


PERU TRADE ($m) 

Year 

Imports 

Exports 

1981 

3,802 

3.249 

1982 

3,722 

3.293 

1983 

2,722 

3.015 

1984 

2,140 

3.147 

1985 

1,806 

2,978 

1988 

2596 

2,531 

1987 

3.182 

2.681 

1988 

2,790 

2.691 

1989 

2^91 

3,488 

1980 

2,885 

3,275 

Source: Centra/ Ratana Bar* 


authority, announced 30 per 
cent cuts in port charges in 
July. More recently, the need 
for Peruvian exporters to send 
at least half their goods in 
Peruvian flag carriers, has also 
been eliminated, while 
attempts are being made to 
Improve the Customs adminis- 
tration. 

The downside of liberalisa- 
tion is the removal of tradi- 
tional incentives. Certex, a tax- 
rebate scheme which gave pref- 
erential treatment to non-tradi- 
tlonal and decentralised 
exporters, has vanished. The 
current cash crisis means a 
substitute tax “drawback” 
scheme has foiled to get off the 


ground. But the exporters’ . 
principal h^ada^he remains the 
exchange rate. The effects of 
an over-valued local currency 
(most exporters calculate the 
dollar is around 40 per cent of 
its true parity level) mean 
“we’re starting to see a reduc- 
tion in export billings in all ^ 
sectors: mining, fishing and • 
industry," Mr Raffo says. - ' 

He is critical of the govern- 
ment's exchange rate manage- 
ment. "It’s the IMF’s pbiloso- .. 
phy," he says. “The economy / 
must be stabilised, so we .have 
to 9crew everybody, including 
the export sector until we get 
that done." For most Peruvian ,■ 
exporters, the coining year, will 
be about survival. . 

The low, export-da magi ng ,• 
dollar arises largely from the 
ever-abundant supply of 
“greenbacks" flooding Peru 
from the illegal drugs trade, 
which brings in about $lbn a , 
year against legal exports . 
around three Hmeg that But , 
for all his short-term pessi- 
mism, Mr Raffo hopes "the }i , 
next 40 years will see a great - 
Latin American trade boom. 
Peru should be there as a . ; 
major player. We’ve purged v 
about 55 per cent of our tins; 
only 45 per cent to go." 


Taiwan wants trade with Cuba, N Korea 


TAIWAN is likely to drop a 
four-decade ban on direct 
trade with Cuba and North 
Korea, the Economics Ministry 
announced yesterday, Peter 
Wickenden reports from 
TaipeL 

The move would leave China 
as the only nation with which 
Taiwan still declines to trade 
directly. Taiwanese business* 


men, who have invested an 
estimated $2bn (£1.1 bn) in the 
Chinese mainland, expect this 
last ideological trade barrier 
to fan within two years. 

The island’s indirect trade 
with Cuba and North Korea is 
wlnlgnlp . 

But Mr Chiang Ping-kun. 
deputy economics minister, 
said Cuba imports over $20tm 


of goods a year, is restructur- 
ing its economy, and is a mem- 
ber of Gatt, a body Taiwan 
wants to join. North Korea 
could absorb some of Taiwan's 
electronic consumer goods and 
supply agricultural products 
and minerals. 

Lifting the ban od direct 
dealings was in line with 
Taiwan's efforts to liberalise 


its trade on a reciprocal basis, 
Mr Chiang said. Indirect trade 
with North Korea reached 
Si -5m last year, while that 
with Cuba totalled less than 
$500,000. 

• Taiwan is considering par- 
tially financing and building 
an export processing zone ln 
Vietnam, the official Central 
News Agency said yesterday. 


Turkish university deal 


BRITAIN yesterday agreed 
terms for financing a £67m con- 
tract to supply Turkey with 
university equipment, the first 
big order signed by a UK com- 
pany in Turkey for over a year. 
John Murray-Brown reports 
from Ankara. 

The deal coincided with the 
visit to Ankara of Mr Tim 
Sainsbury, UK trade minister. 
TQ Equipment International 


will supply equipment to 38 
Turkish universities. The con- 
tract is backed by a E23m grant 
from the UK’s Overseas Devel- 
opment Administration. Char- 
tered WestLB, formerly the 
merchant KawiHwg arm of Stan- 
dard Chartered Bank; with 
Midland Bank. Gulf Interna- 
tional of Bahrain, and State 
dard Chartered Bank will lend 
the remaining £44m- 
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EUROPEAN NEWS 



oint only to change of tactics by Milosevic 


Faint hopes for Yugoslav peace 


Germany calls for EC asylum policy 


By Christopher Parkes in Bonn 


By Laura Silber in Belgrade 

THE ceasefire agreed yesterday 
by the European Community 
and the leaders of Yugoslavia 
may be the first step towards 
establishing a genuine peace. 
However, it may also signal a 
shift in tactics by Mr Slobodan 
Milosevic, Serbia’s president, 
and one of the main protago- 
nists In the conflict. 

The agreement calls for an 
Immediate end to hostilities, 
demobilisation of Croatia's 
National Guard, withdrawal of 
the Yugoslav army to barracks 
in Croatia, and EC supervision 
of the ceasefire. 

At the ceremonial signing 
early yesterday morning, Mr 
Milosevic, who was clearly dis- 
tressed, reluctantly agreed to a 
toast only when pressed by Mr 
Hans van den Broek, the Dutch 
foreign minis ter. 

Mr Milosevic signed the 
agreement only after repeated 
threats of economic sanctions. 
But he may be confident that 
International arbiters will 
grant his republic the largely 
Serbian populated territories in 
Croatia, where Serb militants 
have taken control. The Cro- 
atian government, however, is 
unlikely to accept any redraw- 
ing of its internal borders. 

Mr Milosevic said the docu- 
ment was only acceptable 
because leaders of the Serbian 
minority would be included in 
the talks. But militants in the 
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THE European Community 
will not be ready to meet its 
target of scrapping border con- 
trols at the end of next year 
unless it first agrees on a com- 
mon policy for dealing with the 
floods of people seeking politi- 
cal asyl um in the EC. accord- 
ing to Mr Wolfgang SchaizMe, 
the German interior minister. 

No single country could deal 
with the problem alone, he said 
in a newspaper interview yes- 
terday. Tension in Germany 
over the issue has Increased 
sharply in recent days as the 


country's political parties pre- 
pare to start work today, after 
the w mutnw holidays. 

More than 22,000 asylum 
seekers entered Germany in 
July bringing, the total 

for the first seven months to 
113,000. More than 200,000 are 
expected before the mid of the 
year, increasing pressure on 
accommodation and. facilities 
for processing requests for asy- 
lum. 

The CDO and FDP coalition 
partners are divided on. how to 
deal with the problem, and the 


SPD opposition has been stone- 
walling resolutely. At issue are 
the country’s unusually liberal 
laws, which are ensconced in 
the constitution and have 
encouraged more than half of 
those seeking asylum In west- 
ern Europe to head straight for 
Germany. 

The GDU, senior partner In 
the government, wants to 
change the law to deter the 
many economic refugees claim- 
ing “political" asylum, and Mr 
Thao Waigel, minister, 

yesterday demanded that the 


law should be .changed this 
year. He described the PDF’s 
proposals that change- should 
be limited to speeding up pro- 
cessing requests for asylum as 
“shadow boxing." 

'Hie FDP justice minister, Mr 
Elans Kinkel. insisted however 
that “practical measures" to 
enable requests to be dealt 
with in 14 . days would be 
gnnti gh Meanwhile, Mr Rjfini 
Engholm, chairman of the 
SPD, insisted his party would 
not agree to any changes in the 
law. 


French communists 
face pressure to reform 


Over 1,000 women who travelled to Brussels from Croatia pleaded at the EC’s 
headquarters yesterday for Community intervention In the fighting 


self-proclaimed autonomous 
regions who are staging the 
uprising sent a letter yesterday 
to the European Community 
denouncing the agreement as 
“'illegitimate” because it 
exdudes their representatives 
from the negotiations. 

Yesterday’s letter from the 
leaders of Serbian militants 
from the strife-torn regions of 
Slavonlja, Baraqja and Krajina 
serves as a reminder of how 


Greece plans to 
organise its 
crowded skies 

Kerin Hope on airspace problems 


"Flying into Greek airspace is 
rather like coming off the 
motorway and going down a 
country lane with high hedges 
blocking the view,” says a phot 
for an airline operating charter 
flights to Athens. "It takes 
some getting used to.” 

Greek civil aviation officials 
agree that the country's air 
traffic control (ATO system is 
the most old-fashioned in 
Europe, with effective radar 
coverage limited to a 40-mile 
radius around Athens’ HeUeni- 
kon airport 

r.itt fc ha« changed since the 
late 1950s, when a terminal 
approach radar was installed 
to handle a rapid Increase of 
flights as the tourist industry 
developed. Outside its range, 
Greek air traffic controllers 
rely on flight information 
obtained by talking to pilots 
over a crackly VHF radio link. 

Although improvements 
were periodically discussed, 
bureaucratic delays and argu- 
ments over costs and technical 
specifications, combined with 
the Greek Civil Aviation 
Authority's lack of political 
clout, kept modernisation of 
Hellenikon at the bottom of 
successive governments' infra- 
structure priorities. 

Yet Athens is among 
Europe's 10 busiest airports. It 
handled over Urn passengers 
last year, while the ATC centre 
logged dose to 350,000 passen- 
ger flights. More than a third 
were overflights on routes 
across the Aegean to the Mid- 
dle East and the Golf. 

"We should have been Inte- 
grated with the rest of Euro- 
pean airspace years ago. But 
while the government was 
delaying, ATC technology 
advanced, so all the studies 
had to start over," says Gen 
Spyros Zezas, deputy governor 
of the CAA. 

Last month the Transport 
Ministry finally signed a con- 
tract with Thomsou-CSF, the 
French electronics maker, for a 
turnkey project to supply a 
sophisticated ATC systmn pro- 
viding complete radar coverage 
of Greek airspace, together 
with digital telecommunica- 
tions and computerised facili- 
ties for information processing 
and message switching. 

Thomson undertook to 
install both a new approach 
radar for Hellenikon and the 
message-switching centre 
within eight months. At pres- 
ent pilots flying to the Gulf 
may decide to bypass Greece 
and take a longer route 
through Turkish airspace, 
because of problems in contact- 
ing the overloaded Athens 
message centre to file a flight 
plan. 

By early 1994, a primary 
radar with a 150-mile radius 
extending over a large chunk 
of mainland Greece and the 
main Aegean islands, will start 
operating, together with three 
secondary monopulse radars in 
different areas which will 
cover the rest of Greek air- 
space. 

Instead of constantly query- 
tag pilots, air traffic controllers 
will see essential flight infor- 
mation displayed on the radar 
scope: flight identification, 
speed, altitude, even a code to 
indicate that a hijacking has 
taken place. 

“Flight safety will improve 
enormously with the new sys- 
tem. We have a nerve-wracking 
time with the radio - If three 
planes are close together you 
can get all the pilots talking to 


you at the same time," said 
one controller. 

The new sys t e m is expected 
to improve "flow management” 
- the efficient handling of 
thousands of aircraft criss- 
crossing a three-dimensional 
block of airspace - so mark- 
edly that Greece can expect an 
immediate 30 per cent increase 
in traffic. 

The present Athens system 
becomes saturated during the 
peak tourist season because 
aircraft flying at the same alti- 
tude and speed must be kept at 
least 60 mSes apart, to ensure 
a 10-minute safety margin 
between flights. With the auto- 
mated system the separation 

The European Community 
needs a rfiiglg air traffic con- 
trol system to cope with an 
expected doubling of air traf- 
fic by the end of the century, 
EC Transport Commissioner 
Karel Van BOert said yester- 
day, Reuter reports from 
Brussels. 

“In the fixture we must 
consider reducing the num- 
ber of control centres in 
Europe. . . with the aim of 
creating a unified. pan-Euro- 
pean air traffic management 
system, " he told a seminar 
on air traffic control in 
Saint-Pa ol de Venice, France. 
• Mr Ylannis Kefaloyian- 
nxs. the Greek minister for 
tourism, was sacked yester- 
day for publicly opposing a 
government decision allow- 
ing construction of luxury 
hotels dose to the coastline, 
Kerin Hope writes. 

He will not be replaced 
and his portfolio will be 
merged with the Economy 
Ministry. 

need be only five to 10 miles, 
according to international civil 
aviation rules. 

The effect, it is hoped, will 
be a substantial reduction in 
flight delays, especially for the 
charter aircraft used by most 
tourists visiting Greece. Proce- 
dures on the ground will be 
speeded up when a new Athens 
charter terminal and taxi-mg 
area is opened next summer, 
using converted facilities at an 
adjoining US airbase which 
closed this year. 

The Dr9bn ($440m) cost of 
the new system should be 
recovered within eight years, 
since tariffs for flying through 
Greek airspace wfll double as 
soon as it comes into opera- 
tion, Gen Zezas says. 

Airlines will benefit from the 
increased capacity of Greek 
airspace under the new sys- 
tem, with considerable savings 
in foel as the Aegean air corri- 
dors, the most direct route to 
the Gulf, become more accessi- 
ble. 

By the end of this year, the 
CAA hopes to have selected a 
supplier for four approach 
radars to be installed at 
Greece’s other international 
airports - Thessaloniki, Her- 
aklion in Crete, Rhodes and 
Corfu. 

Thessaloniki, the main 
northern Greek business cen- 
tre, is expected to attract 
increasing air traffic from Bal- 
kan and central European 
countries, especially now that 
travel by road and rail through 
Yugoslavia has shrunk. Grow- 
ing charter traffic at the three 
island airports, each of which 
hamHwfi more than L5m pas- 
sengers annually, means 
delays are now frequent in the 
summer months. 


difficult it will be to gain a 
reconciliation between the 
warring sides. 

Mr van den Broek said: “The 
EC will send observers to Croa- 
tia as soon as the ceasefire 
comes into effect" The scat- 
tered fighting in several towns 
in Baiiija, central Croatia, 
suggested a lasting ceasefire 
had not yet been achieved. 

Croat leaders, who have 
been seeking the international- 


isation of the Yugoslav crisis, 
appeared pleased that Serbia 
bad bowed to EC pressure to 
sign the document 

Mr Franjo Tudjman, presi- 
dent of Croatia, warned: "Sec- 
uring the ceasefire represents 
the hardest part of the job." 

Today, EC foreign ministers 
are expected to discuss the 
date and the location of a 
p ffflc p conference to take place 
in the next two weeks. 


By William Dawkins in Paris 

DIVISIONS in the French 
Communist party (PCF) have 
widened, with a plea for 
“urgent” reforms by nearly a 
third of its MPs. 

The reformers' group, 
Including eight n ational MPs, 
k fffnad a paper condemn- 
ing a “serious democratic defi- 
cit" in the party following the 
failed Soviet coup. This is the 
most open example to date of 
fixe growing rift betweeai tradi- 
tionalists an d re f ormers In the 
party which lay behind its 
ambiguous response to last 
month’s upheavals In Hogcow. 

Any sign of ideological 


Polish government 
seeking greater powers 

By Christopher Boblnakl in Warsaw 


change in the Communist 
party, traditionally loyal to a 
Stalinist-style creed, is signifi- 
cant to France’s minority 
Socialist government, which 
relies on the Communists for a 
majority in parliament. The 
government’s electoral for- 
tunes are linfaJ to the Com- 
munists’, though S ocialist s are 
divided between wanting 
divorce and a wider .marriage 
with a reformed PCF. 

The reformers' appeal comes 
as file central committee starts 
a meeting today at which the 
p art y ’s leaders will air their 
Ideological differences. 


THE POLISH government and 
parliament (Sejm) are on' a col- 
lision course over the division 
of powers, with the country’s 
first free elections since the 
second world war less than two 
months away. 

The government led by Mr 
Jan Krzysztof Bieledd, which 
last Saturday won a confidence 
motion, plans to ask parlia- 
ment this week for constitn- 
tional changes to strengthen 
its powers in relation to the 


It is refusing to release 
details of its proposals, but a 
spokesman said yesterday that 


they “make government less 
exposed in fixture to votes of no 
confidence in parliament”. 

They aunear to be intended 
to give the government powers 
which will remain after the 
election, in the belief that the 
new parliamentary political 
parties will have no dear 
ma jorities an which to build a 
stable cabinet. 

At the moment the president 
proposes a candidate for prime 
minister for parliament to 
approve. The premier then 
puts together a government 
which has to win parliamen- 
tary approval. 



and not four 


If your office PC makes you feel like this then it’s not 
increasing productivity, it’s slowing you down. 

What it should be doing is letting you flick quickly from 
word processor to spread sheet to calculator, in fact to any 
application you choose. 

It should be letting you do more than one job at a time. 

In short it should be like your desk, just reach for the thing 
you need: pen, calculator, ledger ... 

Many PCs can do all this for you by opening windows into 
individual applications. As many windows as you want. 

It works like this. Open the window to your calculator, make 
your computation, then close the window and go on drafting 
your quotation. All at the click of a mouse. 

But, like desks, computer screens become cluttered - 
windows overlay windows overlaying windows ... 

Only one PC has the speed, the power and the big, 
high-resolution screen you need not just to beat the clutter but 
to make the very most of the entire Windows concept. 

But then only one PC manufacturer is solving real productivity 
problems instead of fretting about the competition. 

Tulip computers and the New Vision 1 
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AMERICAN NEWS 


More Democrats to join poll race 


By George Graham in Washington 

THE NEXT two weeks are likely to see 
the US Democratic party’s list of presi- 
dential candidates for 1992 filled out, as 
more contenders decide to run. 

Governor Bill Clinton of Arkansas. 
Senator Tom Harkin of Iowa and Gover- 
nor Douglas Wilder of Virginia are 
among those most widely expected to 
make an announcement They will join 
ex-Senator Paul Tsongas and Mr Larry 
Agran, the little-known former mayor 
of a small Californian town, who are so 
Ear the only declared candidates for the 
Democratic nomination. Mr Jerry 
Brown, former governor of California, is 
another possible in the race. 

But the candidate who is generating 


the most excitement in the Democratic 
camp is Senator Bob Kerrey of 
Nebraska, a war hero with strong 
views, a ferocious tongue and a string 
of successes in his brief political career. 

“Democrats could do worse. Usually 
do. Probably will But they should note 
that Bush’s composure sometimes 
cracks under serious criticism, so a 
Democrat with Kerrey's bite would 
have an interesting edge," said Mr 
George Will, the conservative political 
commentator, a year ago. 

Senator Kerrey said last year he 
would not run for the presidency, but 
the lack of other candidates has made 
him rethink. 


Should be decide to run, he could 
throw open a contest that had appeared 
likely to turn into a duel between Sena- 
tor Harkin and Governor Clinton. 

The Iowa senator, a prairie populist 
who can deliver a rousing campaign 
speech, represents the traditionalist 
wing of the party, with strong ties to 
trade union and civil rights movements 
and a commitment to activist govern- 
ment. 

Governor Clinton, at 45 the US’s lon- 
gest-serving governor, belongs to the 
Democratic Leadership Council, a revi- 
sionist wing of the party which wants 
to get away from the Democrats' “tax 
and spend" image. He has the backing 


of the highly effective fund-raising team 
which won Governor Michael Dukakis 
the Democratic nomination in 1988. 

None of the candidates, however, is 
widely known outside his home state. 

“They are not at this point national 
candidates," said ilr John White, a for- 
mer chairman of the Democratic 
National Committee. last week. 

Mr White said Governor Mario 
Cuomo of New York or Senator Lloyd 
Bentsen, the Democrats’ vice-presiden- 
tial candidate in 19S8, might change 
their irtinds and run. Alternatively, if 
no contender won a clear lead in the 
primary elections, the party convention 
could pick a compromise candidate. 


Canadians braced for strikes 


By Bernard Simon In Toronto 

WITH a postal strike already 
under way and federal civil 
servants threatening to walk 
out later this week, Canada is 
bracing for the most disruptive 
labour action in recent years. 

The disputes, involving two 
of the public sector's biggest 
unions, reflect growing pres- 
sure on Canadian workers to 
adjust to a climate of greater 
fiscal restraint and increasing 
competitiveness. They also 
mark a challenge to govern- 
ment efforts to contain wage 
increases as a means to curtail- 
ing inflation 

The stoppage by the 45,000- 
member Canadian Union of 


Postal Workers (CUPW) began 
last week on a “rotating” basis 
in various cities. Residential 
deliveries in Toronto and Mon- 
treal have stopped, but Canada 
Post is trying to continue ser- 
vice to businesses, using man- 
agers and temporary workers. 

The strike has been marred 
by violence and vandalism, 

incl udin g arson, to several 
temporary letter-sorting facili- 
ties set up by Canada Post 

About 100,000 members of 
the Public Service Alliance, 
which represents a broad 
cross-section of civil servants, 
will be in a legal strike posi- 
tion this weekend. The union 


has already started some 
industrial action; customs offi- 
cers at US crossings threatened 
to work to rule yesterday. 

The public servants' union 
has rejected a government pro- 
posal to freeze wages this year, 
with increases of 3 per cent in 
1992 and 1993. 

While wages are also an 
issue In the postal dispute, the 
main point of disagreement 
stems from Canada Post's 
strategy of “contracting out" 
various services to non- union, 
private suppliers. CUPW has 
demanded about 2,500 
part-time jobs be converted to 
fall-time positions. 


Leader of Argentine 
army mutiny sentenced 


AN Argentine civilian court 
yesterday Jailed for an indefi- 
nite term the leader of a one- 
day army mutiny which 
claimed 13 lives last December, 
writes John Barham in Buenos 
Aires. 

Fourteen other officers were 
jailed, along with former Col 
Mohamed All Semeldin. receiv- 
ing sentences ranging from 
two to 25 years. All were dis- 
charged from the army. 

The officers had been con- 
victed by a military tribunal in 
January but by law civilian 
courts are required to confirm 
military r uling s. 


The sentences imposed by 
the civilian federal appeals 
court were generally more 
lenient than those handed 
down by the military tribunal, 
which had condemned six 
other officers to life imprison- 
ment. 

The judges also rejected the 
prosecution's claim that the 
mutineers had tried to mount a 
coup d’etat. 

President Carlos Menem 
crushed Argentina's fourth 
army rebellion wi thin 14 hours 
largely because of the armed 
forces' overwhelmingly loyal 
leadership. 


Mexican 
opposition 
mayor to be 
governor 

MEXICO’S opposition National 
Action party (PAN) has been 
granted the interim governor- 
ship of the state of Guana- 
juato, writes Damian Fraser in 
Mexico City. 

Mr Carlos Mendina, PAN 
mayor of Leon, is only the sec- 
ond opposition leader to gov- 
ern a Mexican state in the 62 
years since the ruling Institu- 
tional Revolutionary party 
was founded. He is likely to 
remain governor until next 
year, when elections are due. 

His appointment follows the 
resignation of the PRI gover- 
nor-elect, Mr Ramon Aguirre, 
last Thursday night. He is 
thought to have quit at the 
behest of President Carlos 
Salinas, who whs concerned by 
fraud accusations. 

Haiti tensions rise 

POLITICAL tension is rising 
in Haiti as the national assem- 
bly prepares today to consider 
a vote of no confidence against 
Hr Rene Preval. the prime 
minister, writes Canute James. 

Pro-government demonstra- 
tors attacked MPs and sur- 
rounded the legislative build- 
ings two weeks ago when the 
vote a gainst Mr Preval was 
first considered. 
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Why compromise with an ordinary luxury car whether it be the exquisite use of burr walnut or 
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Noriega: defence Hahns he was paid more than tftpm Y 

Noriega prepares 
to do battle with 
US legal Goliath 

T HE trial of General dence the defence will be 
Manuel Noriega on allowed to present . 

drug-trafficking The defence team, led by Mr 


T HE trial of General 
Manuel Noriega on 
drug-trafficking 
charges, which opens in the 
Miami Federal District Court 
tomorrow with jury selection, 
may bring revelations about 
the roles played by the Central 
Intelligence Agency, the Drug 
Enforcement Agency, and the 
Bank of Credit and Commerce 
inte rnational in Latin Ameri- 
can arms and narcotic trade. 
Then again, it may not 
But whether the trial pro- 
vides a glimpse into the opera- 
tional side of US intelligence 
and its alleged links to interna- 
tional crime, or becomes 
merely a drag-trafficking trial, 
the prosecution of Gen 
Noriega, who was at the time 
of his arrest the de facto head 
of the Panamanian govern- 
ment, marks an extension of 
the scope the US government 
claims for its right to enforce 
domestic law. 

When Gen Noriega was 
indicted in Miami in 1988, the 
government attempted to bring 
him to trial on charges that be 
had assisted the Colombian 
cocaine cartels in shipping 
drugs to the US. 

President George Bush 
launched the invasion of Pan- 
ama in December 1989, saying 
the apprehension of Gen 
Noriega was a key goaL On 
January 4 1990 the general 
walked out of the Vatican 
embassy and was flown to 
Miami, where he has since 
been confined. 

After the invasion, US offi- 
cials in Panama took journal- 
ists on tours of the general’s 
home and pointed out artifacts 
which they said indicated the 
general was an admirer of Hit- 
ler and a devotee of witchcraft 
The defence questioned 
whether the general could get 
a fair trial after such publicity. 

Questions were also raised 
by domestic critics about 
whether the government had 
the right to bring Gen Noriega 
to trial in the US. 

But the general’s lawyers 
were unable to convince Fed- 
eral District Judge William 
Hbeveler. in whose court the 
general’s case is being heard, 
that their client had been 
improperly arrested, that his 
rights had been violated, or 
that the US had used excessive 
force in his capture. 

Those were just the first of a 
spate of issues the judge has 
had to decide in the 19 months 
since Gen Noriega’s arrival in 
Florida. 

The judge had to broker a 
complicated international legal 
arrangement to persuade Euro- 
pean bankers to release funds 
from Gen Noriega’s frozen 
accounts so he could pay his 
lawyers. He also had to rule on 
complex Issues involving alle- 
gations of government impro- 
priety in listening in to the 
prisoner’s telephone conversa- 
tions with his lawyers. 

But the main pre-trial battle 
between the government and 
defence, carried on largely 
behind closed doors, has been a 
struggle over the scope of evi- 


Chile launches scheme to 
modernise infrastructure 


PRESIDENT Patricio Aylwin of 
Chile has launched a public 
works programme to ensure 
his country's export-driven 
growth is not stifled by lack of 
ports, airports, roads and rail- 
ways, writes Leslie Crawford 
In Santiago. 

In a nationwide broadcast at 
the weekend, Mr Aylwin said 
his government would spend 
$2-35bn (£L39bn) - about 9 per 
cent of GDP - over the next 
three years to modernise Chi- 
le's infrastructure. 

This was in such a state of 
neglect, he said, that it was 
obstructing economic develop- 
ment. 

Earthquake damage to docks 


in Valparaiso and San Antonio 
six years ago had not yet been 
repaired and there were not 
enough roads to cany Chile’s 
forestry exports to ports. 

The president annonneed 
that Santiago, home to 5m peo- 
ple, would get its first sewage 
treatment plant, and construc- 
tion of a new underground line 
would begin in. 1983. 

A new passenger terminal 
will reduce congestion at Sant- 
iago's tiny airport 

Chile's railways, which still 
use rolling stock bunt in the 
1920s. wi& be modernised ami 
freight services will be priva- 
tised. Almost l^OOkm of roads 
will be tarred. 



dence the defence will be 
allowed to present 

The defence team, led by Mr 
Frank Rubino. baa sought to 
force the release of large num- 
bers of classified documents 
which they allege will show 
that whatever Gen Noriega did 
for or with narcotics traffickers 
was part of an overall relation- 
ship he had with -US intelli- 
gence agencies. 

The defence argues that Gen 
Noriega was so valuable to the 
agencies that they paid -him 
more than S20m (£lL9mk The 
government has acknowledged 
Gen Noriega was on the pay- 
rolls of intelligence agencies, 
but they say he received. less 

Henry Hamman on 
the former military 
strongman’s trial* 
which begins in . 
Miami tomorrow 


than the defence alleges. 

The defence hasalsoifiled 
documents alleginE.that Gen 
Noriega allowed weap- 
ons shipments through Pan- 
ama at the behest ‘ of seven 
directors of the &&, including 
now-President George Bush. 
The defence has said it expects 
to subpoena Mr Bush to testify 
during the triaL .• • 

Judge Hoeveler has Issued 
sealed orders for the release to 
the defence of classified docu- 
ments which the defence says 
will show the depth of the rela- 
tionship between the general 
and US mteEdgenceagendes. 
Government attorneys deny 
the judge’s rulings wfflput the 
relationship between the gen- 
eral and the intelligence com- 
munity on triaL 

The general's case may also 
find a place in the BCQscan- 
daL The general maintained 
accounts with the bank, and 
the government of Panama 
charged in a lawsuit filed in 
Miami last month that BCCI 
assisted Gen Noriega in laun- 
dering fands earned from traf- 
ficking payoffs. 

Earlier this month the Wash- 
ington Post newspaper quoted 
US investigators as saying Col- 
ombian drug cartels had 
moved nearly glbn in drug 
profits through. BCCL mainly 
through branches in Panama, 
while the bank enjoyed the 
protection of Gen Noriega. Doc- 
uments the government has 
turned over' to the. defence 

team, inelnding Gen Noriega'S 
BCCI account records, indicate 
that part of the prosecution 
strategy will be to focus on 
sources of his wealth. . 

The trial will resemble a 
David and Goliath struggle. 
The defence team is made up 
of Mr Rubino, Mr Jon M ay and 
a small staff of investigators 
and aides. The government is 
believed to have deployed at 
least 20 lawyers. In addition to 
members of the Miami Attor- 
ney-General's office,: special 
prosecuting staff has been sent 
from Washington. 
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Secret £4m fee prompts 
call for bid disclosure 


By Norma Cohen, Investments Correspondent 


A SECRET agreement which 
required the winning company 
in a bitterly contested takeover 
bid last year to pay Its target's 
merchant bank nearly £4m has 
prompted the Bank of England 
to call for hill disclosure of fees 
paid tO merger and anr prigiHrm 

advisers. 

The Bank's decision to ask 
the Takeover Panel and 
accounting regulatory bodies 
to consider requiring fall dis- 
closure followed the acrimoni- 
ous £l.lbn bid for Globe Invest- 
ment Trust by CIN 
Management, British Coal’s 
pension fond 

It has now emerged that 
Globe strut* a deal with its 
main defence adviser. Baring 
Brothers, which required CIN 
to pay nearly £4m to Baring 
once tiie deal was completed 

Terms of the deal were said 
to have required higher pay- 
ment to Baring if It was suc- 
cessful in inducing CIN to raise 
its initial offer - which it did 

CIN, which learned of the 
deal only after it won the bid 
later argued in private hear- 


ings before the Takeover Panel 
that Globe's payments to Bar- 
ing were contingent liabilities 
which should have been dis- 
closed during the bid 

One Bank of England official 
said yesterday. “Vast sums of 
money are being spent on 
shareholders' behalf. Why 
shouldn’t they know this infor- 
mation?” 

The Bank has also supported 
recent efforts by institutional 
investors to force companies to 
disclose more information and 
to play a greater role in their 
management. 

ON declined publicly to dis- 
cuss any payments made to 
Globe's advisers. 

But Mr Barry Southcott, 
GEN’S managing director, said 
he favoured disclosure of fees 
in takeover battles because “it 
might make companies think 
twice about what they agree 
to. It would also make share- 
holders aware of how their 
money is spent”. 

In addition to the Takeover 
Panel, the Bank has 
approached the Financial 


Reporting Council and the 
Accounting Standards Board 
Discussions with the account- 
ing bodies are expected to con- 
tinue for some time before any 
decision is reached 

The Panel, however, is said 
to have told the Bank that it 
does not believe the matter Is 
one which should be addressed 
in the Takeover Code. 

For one thing, the Panel 
argues that the structure of 
investment bank advisory fees 
are often dependent on the out- 
come of the takeover and are 
not easily quantifiable until 
the deal Is either completed or 
abandoned 

The Takeover Code, which 
regulates the conduct of merg- 
ers and acquisitions, is silent 
at present on fee disclosure 
unless securities are to be 
issued in connection with a 
cadi payment to shareholders. 

The accounting bodies, how- 
ever, could take the view that 
such fees are contingent liabili- 
ties ttipfr disclosure of how 
fees are to be computed must 
be disclosed during a bid 


LONDON STOCK EXCHANGE 


Governing board restructured 


By Richard Wafers 


THE long-expected overhaul of 
the London Stock Exchange’s 
governing board was unveiled 
yesterday, as 14 proposed new 
directors for the market were 
named 

The new directors, bringing 
senior figures from industry 
and commerce onto the 
exchange’s governing body for 
the first time, is part of the 
attempt by Mr Andrew Hugh 
Smith, rhalrman , and Mr Peter 
Rawlins, chief executive, to 
transform the organisation 
from a club into a more effec- 
tive commercial enterprise. 

All 14 of the proposed direc- 
tors. along with 11 representa- 
tives born the exchange's now- 
defunct gnw mrng m iinril will 
face election to the market’s 
new board at an extraordinary 
general meeting in October. 

Three chairmen of public 
companies have accepted invi- 
tations to stand as directors: 
Lord Alexander of Weedon, 
chairman of National Westmin- 
ster Bank; Mr Anthony Ten- 
nant, chairman of Guinness; 



Lord Alexander 


a nd Mr Ian MacPherson, c hair - 
man of Low & Bonar. 

They are joined by two fond 
managers, Mr Donald Brydon, 
chairman of BZW Asset Man- 
agement, and Mr John Web- 
ster, managing director of Sun 
life Asset Management, who is 
a current council member. 

The list of new names also 


contains some of the most pow- 
erful figures in the London 
securities markets. From UK- 
based houses, those up for elec- 
tion include: Mr John Kemp- 
Welch, senior partner oT Care 
nove; Sir Michael Richardson, 
chairman of Smith New Court; 
and Mr Peter Wilmot-Sttwell, 
chairman of Warburg Securi- 
ties. Foreign houses are repre- 
sented by Mr Rudolf Mueller, 
chairman and chiaf executive 
of UBS Phillips & Drew, and 
Mr Koichi Kane, the new chair- 
man of Nomura Intarnatfonal- 

The proposed new directors 
will replace 19 council mem- 
bers who stood down. Most 
were less senior in their com- 
panies and put a consid e rable 
amount of time into the 
exchange, inclu ding attending 
monthly council meetings and 
sitting on exchange commit- 
tees. New board members, who 
will be paid £12£00 a year, will 
attend board meetings once 
every six weeks, and new audit 
and remuneration mmwiittupa 
will be drawn from them. 



Heat and 
dust raises 
tempers in 
Docklands 


By Andrew Jack 


THE LONDON Docklands 
Development Corporation and 
Olympia and Fork, property 
developers, yesterday rejected 
claim c that they were liable 
for disruption to the lives of 
local residents during con- 
struction of the Canary Wharf 
complex in east London over 
the past five years. 

Mr Eric Sorensen, chief exec- 
utive of LDDC, said that some- 
disruption was necessary to 
bring new jobs and businesses 
to the area. Olympia and Fork, 
the developer of the 800ft 
Canary Wharf tower, said it 
was confident it had no legal 
liability and would contest 
any proceedings. 

The reaction follows a letter 
from solicitors representing 
more than 25 Docklands resi- 
dents last Friday that they 
intend to file for damages 
against LDDC and Olympia 
and York for noise and dust 
from building works and inter- 
ference with television recep- 
tion over the past five years. 

Mr Martyn Day, a partner in 
the firm Leigh Day and Com- 
pany, wrote to the two organi- 
sations on behalf of Splash, 
South Poplar and Limehouse 
Action for Safe Housing, an 
umbrella group representing 
local tenants associations. He 
filed legal aid applications for 
them on the same day. 

He estimated that the 10,000 
local residents had fair 
grounds for filing claims of 
TnihMurp and assorted health 
problems against the two bod- 
ies, which might be worth an 
average of £10,000 for each 
claimant. 


TUC IN GLASGOW 


Unions ready to embrace new 


By David Goodhart 


BRITISH trade unions 
yesterday signalled their readi- 
ness to embrace a more codi- 
fied. continental, system of 
industrial relations incorporat- 
ing tight legal restrictions and 
positive rights for employees. 

In a debate at the TUC con- 
gress in Glasgow Mr John 
Edmonds, leader of the GMB, 
said that Britain's "eccentric 
labour relations set-up" had 
foiled and the future now lay 
with the continental system 
based on "roundtable discus- 
sion in works councils and 
enterprise committees". 

The unions* first serious 
attempt to set the industrial 
relations agenda for a decade 
came on the same day as a 


barrage of attacks on Labour 
party-union links from Mr 
Michael Howard, the employ- 
ment secretary, who said that 
“the unions* bootprint is on 
every aspect of Labour policy”. 
He also criticised the con- 
gress’s decision to boycott 
Employment Action, designed 
to give training and work expe- 
rience to 30,000 unemployed 
people. 

In the debate on the unions 
and Europe Mr Edmonds said 
that the continental mode 1 was 
coming whether people liked it 
or not and “we are about to be 
overtaken by a revolution 
which will sweep away almost 
every feature of the British 
industrial relations system. 


Anyone who doubts the trend 
should buy a ticket to Brussels, 
they are not thinking in Brit- 
ish terms”. 

The British unions have long 
supported EC social legislation 
but it is only recently that tra- 
ditional hostility to the more 
le gally restrictive continental 
model has faded. 

The unions believe that as 
they now suffer continental- 
style legal restrictions, with no 
prospect of repealing them, 
they should at least enjoy con- 
tinental rights. Mr Tony Blair, 
the opposition employment 
spokesman .said yesterday that 
a Labour government would 
act swiftly to introduce a pack- 
age of positive rights for 


Tradition is ready to be buried 

David Goodhart on how German industrial practices may be adopted 


T HE growing body of 
opinion within Britain’s 
union elite wants to 
bury 100 years of Anglo-Saxon 
trade union tradition in the 
name of continental European 
consensus. 

The “voluntarist" model 
which kept the law out of 
worker-management relations, 
and the conflict in, have 
proved of little benefit to work- 
ers of the past decade and has. 
in any case, been partly under- 
mined by the Conservative 
employment laws. 

Those legal restrictions are 
here to stay, even nnder a 
Labour government, so why 
should British workers not also 
receive the benefits of the 
more codified continental sys- 
tem? 

British trade unions have 
been casting envious glances 
at Continental, and especially 
German, industrial relations 
for many years. But now, for 
the first time since the abor- 
tive industrial democracy 
debate of the 1979s. British 
unions are actually examining 
whether, for example, elections 
to work councils can be 
adapted to Britain’s multi- 
union plants. 

Supporters of the German 
model, led by Mr John 
Edmonds of the GMB, still 
have many people to convince 
even within their own ranks. 
Hostility to that model has 
been based not only on the per- 
ceived restrictions, such as 


legally binding agreements or 
severe restraints on strike 
action, but on the fact that 
positive rights and institutions, 
such as works councils, are 
provided for employees and not 
unions. 

Left wing unions such as the 
Transport and General Work- 
ers Union, and even some lead* 



Rill Jordan 


ing TUC officials, still have res- 
ervations about establishing 
channels which might compete 
with trade union ones and 
strongly oppose the manage- 
ment dominated Franco-Japa- 
□ese company councils. More 


broadly they fear granting 
rights at work which make 
trade union organisation 
superfluous; few union officials 
want to put themselves out cf 
a job. 

The election of a Labour gov- 
ernment would increase the 
likelihood of a package of posi- 
tive rights for employees, 
although first priority might be 
given to a new law on union 
recognition. 

There was scarcely a men- 
tion of European style partici- 
pation and information rights 
in Labour’s long policy review 
but Mr Tony Blair, employ- 
ment spokesman, is a sup- 
porter and says legislation on 
employee rights will be a 
Labour government priority. 

Mr Blair, like Mr Edmonds, 
sees improved consultation 
rights r unning parallel with a 
reform of Britain's anarchic 
and decentralised wage bar- 
gaining system. 

One of the strengths of the 
German system is that bar- 
gaining, and the conflicts it 
creates, take place outside indi- 
vidual plants at regional or 
national level. Works councils 
in plants have considerable 
powers of veto and can decide 
bow to apply locally the bar- 
gaining results reached nation- 
ally, but they cannot call 
strikes. 


Supporters of the German 
model argue that sonn 


some version 

of the system will he imposed 
in any case by the EC. The two 





Florence, birthplace of air travel* 
It’s taken 500 years to organise a 
direct flight. 


No sooner did man walk upon the Earth than he began to dream of flying above it. 
A fantasy that was given form by Leonardo Da Vinci, almost five centuries ago. 
The Glider. The Helicopter. The Parachute. All were born on the drawing board of this 


Florentine Maestro. But, aeronautical visionary though he was, Leonardo could never Dim doily flights 

leaving tan Jen at 

have predicted the trials of reaching his native city by air. Ask any of the major 


international airlines to take vou to Florence and 
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they will promptly take you to Pisa. A pleasant enough city, 
but a good hour or two’s drive from the joys of the Uffizi. Thanks to Meridiana 
you’ll soon be able to take a less roundabout route. Starting September 1st. Meridiana 
will fly you direct from London's Gatwick to Florence’s Amerigo Vespucci Airport. 
And fly you there in style. Tourist passengers travel in Business Class comfort, while 
those in Electa Club enjoy facilities that put many a First Class in the shade. 
The spacious cabin has unique seats with winged headrests and the international 
menus are created by some of Italy’s finest chefs. To learn more about Meridiana 
and its new scheduled service direct to Florence, call your travel agent. It’s the ideal 




airline for those who don’t have a leaning towards Pisa. Meridiana 

Yout Private Airiine 
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employees. ..... .. j ... 

The motion passed edited ■ 
only for an examination of how 
features of the "Franco-Ger- 
man” approach to iwhum&l 
relations, such as woriareoua- 
tils and greater rights tofafar- 
motion, might be adapted to 
British circumstances. 

There are still some reserva-- 
tions about adapting otter 
countries’ systems to Britain 
but many senior union Officials 
now believe that Britain could 
have a version of the mate 
council system within five 
years. . . ; . 

Even left-wing unions 
believe that a wonts', eotnefi 
system to inevitable. . 


proposals for worker partfcfo*. 
don, one associated with the 
EC company statute, the other 
with the social action pro- 
gramme, are currently bring 
held up by British objections 
hut will eventually be estab- 
lished in some farm. - 
Also, although tiara naUpfl al 
bargaining remains in . its 
Infancy, even in the EC, an 
increasing number of British 
union officials are lnvotod in 
European works councils, 
many of them encouraged by 
multi-national companies, v 
But it is the Irreversible 
decline of traditional , trade 
unionism and the. weakness of 
organised labour in growth 
sectors which may.paradmd- 
cally, be the best argument for 
more employee power.:tnfrodu-: 
cing the German model a 
decade ago would hare to d to 
its abuse by still adversarial 
unions and would . . have 
blocked necessary restructur- 
ing. - . j . 

The more modest unions of 
today are now ready for "social 
partnership” because.' tiny 
know that otherwise they .wm 
virtually disappear. Bmp&Qfeta 
will not be so keen. ' 

As Mr Edmonds prints out. 
the consensus system in Ger- 
many is fully supported by 
employers in order to avoid 
competing over the pries of 
Labour. “But unfortunately in 
Britain reducing the price of 
Labour Is the only thing the; 
do compete on.” he says. ' 
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Group Lotus cuts jobs after poor US forecast 


? By KAvhOom, Motor Industry Correspondent 
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GROUP Lotos, the UK-, 
car. maker which is a i . 
laxy of General: Motors of.the 
03, la qnttteg the workforce of 
ito cat opeAtfoni by a third 
fhltowiii fr^ 

■ -.Lotua XJBffis, die loas-making 
car division, is reducing the 
sixe' ofits-US.distributloff 
dperatfons in Atlanta.. Georria. 
although. Mr Mldhaei Kimber- 
feyi..- Group Lotos chiefexecn- 

tiWitost^M fiat the tranpany 
was TOrtnriltted' fo staging in 
the American market fi is also 
reducing its • workforce - at 
Hethel. Norfolk,' from 900 to 
; around 600. : - . . . ' 


The. job cats at the car divi- 
sion will reduce the total worts* 
force of Group Lotus, which 
also acts as an automotive con- 
sultancy, from 1,755 to some 
1,460. . 

The operations of Lotus 
‘Engineering and the compa- 
ny's MUOUbrook proving ground 
will .not be affected. . 

The job cuts Mow similar 
severe workforce reductions at 
Jaguar and Rolls-Royce Motor 
: Cos,, the OK luxury car mak- 
ers, which have also been hit 
bard by sharply felling sales in 
America. 

Lotus had forecast ' a big 
jump in car output helped by 


the launch of its Elan sports 
car in the US early this year. It 
had expected sales of around 
950 Elans in the US in the 
whole of 1991, but sales are 
now likely to total no more 
than 350. 

Lotus car output for 1991 is 
being cut to 2,700 from the 
3,280 envisaged at the begin- 
ning of the year. Production is 
expected to fell further to 2UJ5Q 
In 1992. (In addition, Lotus pro- 
duces around 500 units a year 
of the Lotus Omega/Carlton, 
the high performance saloon 
car, for General Motors in 
Europe). 

Lotus car output this year 


will still be around 35 per cent 
higher than the 1.997 achieved 
in 1990. helped by the success 
of the Elan in other markets - 
it was launched in the UR in 
spring last year - but the 
plunge in expected demand in 
the US has dented the special- 
ist car maker’s ambitions. 
Daily production of the Elan is 
being cut by a third from 12 to 
8. 

Mr Kimberley said that 
Lotus had expected to derive 
around a third of its car sales 
from North America, a third 
from Europe and a third from 
the Far East, but it had been 
forced to reduce sharply its 


planned volumes in the US. 

It was essential to take, 
M appropriate and prudent 
action" to protect the com- 
pany's “core operations." 

He said it was planned that 
the car division would return 
to pro frt In 1992 and the group 
would also be profitable overall 
in 1992. 

Group Lotus made a pre-tax 
loss of £4.4m on a turnover of 
£63.im in 1989 after writing off 
£9.4m research and develop- 
ment expenditure for the Elan, 
the company's most important 
new product launch in 15 
years. 
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By MJchmt Cassell, 
Business Correspondent 

DEEP-BOOTED, barriers to 
innovation x which dawirtwiM 
large sections of British Indus- 
fry must be tram down if man- 
u&cturingi businesses are to 
compete snccessfaDy -during 
fee next debate, Mr Peter in- 
lay, the trade mri Inds^try sec- 
retary, warned yesterday. 

•; -He claimed tint Hie UK gov- 
ernment provided compara- 
tively high: levels* ef financial 
support to Stimalate Innova- 
tion in - Industry. The chal- 
lenge, however,* was to over- 
come. a national culture 
laigriy an tip at he tic to inmmt- 
tion and stimulate the private 
sector into giving it. a higher 
and continnmg priority: ; 

Mr Ulley, speaking to indus- 
trialists, said he was encour- 
aged by the W per cent icfee in 
real terms in UK Industrial 
Investment in research and 
development in the fibc years 
Op until 1889. However, coat- 
panies were /still hot doing 
enough to matefe art surpass 
overseas competitors. . 

He q nphmd sed the govern- 
ment mwiH* fadltng nunypww t 
how. to run thrir imshgesses. 
Bat .it was Uiudods to ensure 
that com pan ies art investors 
Mly appreciated the relevance 
of. inaovatifltt-io. competitive- 
ness and realised 'that any 
short-term :costs were . on t- 
wrighed by longterm benefits. 


HONG KONG 


Indonesian group may buy division 


. By. Angus Footer. 

HONG KONG yesterday moved 
a step closer to securing a 
buyer for the local arm of BCCI 
when .the government’s provi- 
sional liquidator signed condi- 
tional beads of agreement with 
the Hongkong Chinese Bank, 
part of the Lippo group from 
Indonesia. 

The agreement; which 
amounts to a serious statement 
of intent, Is dependent on a 
number of legal conditions’ 
being met It will also require 
from the courts and 
J s banking regular 



The Hongkong Chinese Bank 
also needs to secure agreement 
.fTOin large depositors not to 
withdrew ah deposits. The pro- 
visional liquidator is seeking a 

WORLD ROUND UP 


guarantee from the Abu Dhabi 
government to cover any unre- 
corded liabilities. 

Abu Dhabi has indicated 
that it could provide a guaran- 
tee, but its terms are not yet 
satisfactory to Hong Kong. 


Under the agreement, the 
assets and liabilities of Bank of 
Credit and Commerce (Hong 
Kong) will be acquired by a 
new banking company, of 
which at least 51 per cent will 
be owned by Hongkong Chi- 
nese Bank. BCC(HK) has not 
been implicated in the fraud 
and other troubles elsewhere 
in the group. 

The development is good 
news for the Hong Kong gov- 
ernment, which has been 
severely criticised for its han- 
dling of the BCCI affair . Hong 
Kong unsuccessfully tried to 
keep the local arm open after 
the closure elsewhere in the 
world, leading to angry dem- 
onstrations by depositors. 

If any one of the numerous 


conditions for the rate cannot 
be met, the chances of finding 
another buyer for the bank are 
slim. The provisional liquida- 
tor warned yesterday that if 
the sale fell through, the bank 
would have to be put into liq- 
uidation. 

The Hongkong Chinese Rank 
has a small branch network In 
Hong Kong and has been 
looking for ways to expand. 

• Authorities in the Cayman 
Islands are seeking an earlier 
deadline for the restructuring 
of BCCI than the four-month 
breathing space granted by a 
UK court early last month. The 
government's reluctance to 
postpone the restructuring is 
expected to emerge at a court 
hearing today. 


Former US envoy admits loan was waived 


MR Andrew Young, the former 
US representative to the 
United Nations and mayor of 
Atlanta, has acknowledged 
-that BCCI last year forgave a 
$150,000 debt owed by his con- 
sulting firm, George Graham 
to Washington writes. 

Mr Young told the New York 
Times that he regarded the 
debt forgiveness as belated 
payment of a retainer fee he 
had been promised by BCCL 

Although there is no sugges- 
tion. that the loan forgiveness 
was to any way Illegal, the 
relationship with BCCI has 
proved embarrassing to Mr 


Young and to other Carter 
administration officials. 
PANAMA: The Panamanian 
government yesterday 
launched a fresh High Court 
action in London in its battle 
for the return of a fortune it 
claims was amassed by the 
country's toppled ruler General 
Manuel Noriega, who goes on 
trial on drugs charges in 
Miami this week. 

Mr Justice Mummery heard 
that the latest asset-freezing 
move, involving US$23m, was 
made after recent newspaper 
allegations relating to the col- 
lapse of BCCL 


Mr John McDonnell QC, for 
the Republic of P anama , said it 
claimed that money was 
secreted by General Noriega 
through various BCCI bodies. 

The Panamanian govern- 
ment said it was beneficial 
owner of the S23m paid into a 
London branch in September 
1988 for the account of Finley 
International, a London com- 
pany. The judge granted the 
Panamanian government 
injunctions restraining a num- 
ber of defendants from dispos- 
ing of the sum pending a fur- 
ther hearing on Thursday 
when all the parties involved 


can be represented. The injunc- 
tions were against General 
Noriega's wife Feliddad; Fin- 
ley International; Capcom 
Financial Services, a brokerage 
firm; and Mr Syed Ziauddin Ali 
Akbar, former head erf BCCl’s 
treasury department 
JORDAN: The country's cen- 
tral bank has delayed a deci- 
sion on selling three branches 
of BCCI until necessary legal 
action has been completed, 
Banking sources said the 
authorities might be seeking 
court approval for the liquida- 
tion and sale or BCCTs assets 
In Jordan. 


BRITAIN IN 
BRIEF 



Directors 
aim for risk 
management 

Most financial directors regard 
the prime aim of their trea- 
sury management duties as 
being to minimise risks rather 
than to maximise returns, 
according to a survey commis- 
sioned by M, the venture capi- 
tal company owned by the 
Bank of England and the clear- 
ing hanks. 

Two thirds of financial 
directors who participated in 
the survey opted for a risk- 

averse strategy with less than 
one third believing that their 
rale was to maximise returns. 
A total of 212 directors took 
part in the poll of a sample of 
the largest 750 UK quoted 
companies. 


especially 6mm businessmen. 
Manx has scheduled its Mon- 
day -Friday flights much more 
closely to the needs of the 
business community. The 
morning flight will leave Car- 
diff at 6.45am and return at 
10.10. An afternoon service 
will leave Wales at 4.05pm and 
return from Paris at 7.20. 


Bus maker wins 
large order 

Walter Alexander, the Scottish 
bus maker, has won an order 
for 255 buses from Stagecoach, 
which it claims is the biggest 
order to be announced in the 
bus industry for several years. 
The 41-seat buses, described as 
midi-buses, will be delivered 
over the next two years. The 
contract includes an option for 
100 more of the buses. The 
total order is worth between 
£6m and £9m. 

Call for pay 
rise block 


Rejection of 
new consensus 

Suggestions of a new political 
consensus were rejected in 
Crossbow, the quarterly maga- 
zine of the Bow Group, the 
independent Conservative 
think-tank. The magazine 
claims that the new agenda 
shaped by Mr John Major, the 
prime minister, with increas- 
ing emphasis on "quality of 
life" issues such as education 
and the Citizen's Charter has 
highlighted even further the 
gulf between Labour and the 
Conservatives. 



CardifT-Paris 
air service 

Manx Airlines is to begin a 
twice-daily flight between Car- 
diff and Paris on October 28 
using a 16 -sea ter aircraft Air 
France already operates a 
daily connection with a larger 
aircraft between the two capi- 
tals bat its timing, leaving 
Paris at 1.45pm and returning 
from Cardiff at 3.15, is thought 
to have restricted demand. 


The opposition Labour party 
reiterated its call for the gov- 
ernment to use its remaining 
40 per cent stake in the two 
recently privatised electricity 
generating companies to block 
proposed remuneration rises. 

The government should 
“exercise its powers” at the 
annual general meetings of 
companies which remain 
partly under its control, 
according to Mr Frank Dob- 
son, energy spokesman (pic- 
tured above). The ann ual 
meetings of both National 
Power and PowerGen occur 
later this month. 


Payment system 
‘breakthrough’ 

International companies will 
be able to exchange payments 
and remittance advice electron- 
ically under Edipay, a new sys- 


tem introduced by Bank of 
Scotland with General Electric 
Information Services. 

Mr Ian Farquharson, senior 
manager at Bank of Scotland, 
said that the new system, 
which will send payments 
through Swift, the interna- 
tional automatic bank payment 
system, and remittance advice 
through General Electric's 
information network, would be 
a breakthrough for many com- 
panies. 

The system will enable com- 
panies to exchange payment 
directly through their comput- 
ers just as they pass details of 
products, prices, deliveries, 
and invoices. 


House prices 
fall by 1 % 

House prices fell by one per 
cent last month and are now 
back to the same level as last 
October, Nationwide Building 
Society has said. The society 
said it was the second month 
in succession that average 
prices had fallen nationally. 
This followed modest price 
increases in May and Jane. 

Nationwide’s said "the small 
fell over the past two months 
fits into this year's pattern of 
marginal op and down move- 
ments in house prices”. 

Radio dispute 
intensifies 

The dispute between the com- 
mercial radio industry and 
PPL. the copyright body, inten- 
sified as PPL released details of 
its proposed new scale of 
charges. The charges for the 
right to play records on the 
UK's commercial stations 
would range from less than 1 
per cent for a small radio sta- 
tion playing hardly any music 
to a top rate of 20 per cent for a 
large station playing nothing 
else but music. The issue goes 
before the Copyright Tribunal 
for arbitration next year. The 
Association of Independent 
Radio Contractors has offered 
to pay a fiat fee of 3.5 per cent 
of revenue. 

Fine for food 
poisoning 

A food company which sold 
hazelnut puree ranging an out- 
break of botulism food poison- 
ing has been fined £3,000. One 
woman died in the outbreak, 
in 1989, and another 27 people 
were made ilL Young’s Fruits 
of Folkestone, Kent, pleaded 
guilty to selling puree unfit 
for human consumption. 
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ITALIAN INTEREST RATE 
FLUCTUATIONS CAN 
SINK YOU R POSITION . 

• 

THAT'S WHY MATIF 
INTRODUCES 
THE ITALIAN 
BOND FUTURES. 


Paris, 

SEPTEMBER 2ND, AT 5 P.M., BlBLIOTH^QUE NATIONALE, 
2, RUE VIVIENNE, 75002 


Rome, 

SEPTEMBER 3RD. AT 5 P.M. 
Aldrovandi Palace Hotel. 
• 15, VIA ALDROVANDI 


MILAN, . 

SEPTEMBER 4THi AT 5 P.M. 

Excelsior Gallia, 

-PIA22A- DUCA D'AOSTA 


FRANKFURT. 
SEPTEMBER lOTH, AT 5 P.M. 
;; INTERCONTINENTAL HOTEL, 
WILHELM. LEU5CHNER STR. 43 


LUXEMBOURG, 
SEPTEMBER ? ITH, AT 1 I A.M. 
HOTEL LE ROYAL. 

12. BOULEVARD ROYAL 


LONDON, 

SEPTEMBER 16TH, AT 5 P.M. 
CONFERENCE FORUM, 

the Sedgwick Center 


ZURICH, 

SEPTEMBER 19TH. AT 5 P.M. 
hotel baur au Lac. 

TALSTRASSE 1 


■ ' TO CONFIRM YOUR VISIT 
OR FOR ANY FURTHER INFORMATjON, 
PLEASE CALL : 33 1 40 28 82 74 


MATIF 
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Official Worldwide 


Olympic Sponsor 
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The Olympics arc a forum for global linkage and Ricoh 
has been designared an official sponsor of the 1992 Olym- 
pic Games. This sponsorship of die 

RICOH IS PROUD TO HELP Games includes developing an Olympic 
LINK THE OLYMPIC FAMILY ■World wide Rax Network which will link 

the Olympic Family (National Olympic 
Committees, International Sports Federations and IOC 
members). A one-of-a-kind global communications net- 
work. The modem Olympics have always been a 
promising opportunity for global unity through friendly 
competition. And now, Ricoh is proud to share in this 
greater purpose of the Games by linking people around 
die world with die assistance of communication 
technologies. Not just during die Olympic Games, 
but continuing long after the last medal has been won. 
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TECHNOLOGY 



In the third article 
of a series looking 
at public spending 
on research and 
development 
throughout the 
world, Stefan 
Wagstyl examines 
why Japan's 
state-funded sector 
lags so far behind 
its commercial 
counterpart 

R esearchers at Tokyo 
university are 
crowded into crumb- 
ling buildings sur- 
rounded by unkempt grounds 
littered with piles of rubbish. 
There is so little room that 
some scientists conduct their 
experiments in the corridors. 

It is hard to believe that this 
is Japan's most prestigious 
seat of learning - - that a 
nation which values technol- 
ogy so highly can show so little 
respect for the scientific 
research which makes techno- 
logical advance possible. 

Japan's total research and 
development spending is the 
highest in the world as a pro- 
portion of national output (2.9 
per cent of gross national prod- 
uct). But the poverty of state- 
funded Tokyo university is a 
startling example of how little 
the government contributes to 
the total 

The public R&D budget 
amounts to just 0-5 per cent of 
GNP, compared with about 1 
per cent for other industria- 
lised countries. 


Moreover, Japanese scien- 
tists argue that their govern- 
ment's contribution to the 
advance of science is even 
smaller than the figures sug- 
gest. They say money is wasted 
because it is divided between 
too many ministries and too 
many research centres, includ- 
ing more than -400 universities. 

Given Japan's economic suc- 
cess. it is tempting to conclude 
that the level of government- 
funded R&D is irrelevant to the 
development of technological- 
ly-advanced industries. 

But that argument ignores 
the extent to which Japan has 
borrowed wholesale from the 
scientific research of other 
countries, much of it done in 
state-funded universities. Tran- 
sistors, semiconductors, and 
lasers - virtually all the prod- 
ucts on whidh the success of 
the world-beating Japanese 
electronics industry is based - 
come from discoveries made in 
western laboratories. 

Also, very lit- 
tle of Japan's 
R&D budget 
goes into 
defence - in 
sharp contrast 
to the US and 
the UK. But 
Japan benefits 
from western 
defence tech- 
oology - both 

In the products it buys and in 
the products used by US forces 
stationed in Japan. 

The Japanese themselves 
recognise that since their 
nation is now a world-class 
economic power they must in 
future share the cost of advan- 
cing the frontiers of science. To 
achieve this, Japan will have 
to put more resources into 
basic science as well as con- 
tinuing to invest in applied sci- 
entific research. 

The question is how? Will 
the public contribution to R&D 
be Increased or will companies 
have to shoulder most of the 
burden themselves? 

If the recent past is any 
guide, companies are likely to 
expand basic research more 
quickly than the government. 
In the past decade, total 
research spending has doubled; 
in the year to March 1990, 


Public paucity in 
the land of plenty 


spending 

Y14,000bn 


It is hard to believe 
that Japan shows 
so little respect 
for scientific 
research 


amounted to 
(£61bn). But total 
research spending has risen so 
fast that the proportion of 
basic research has fallen from 
about 20 per cent to less than 
13 per cent. 

This decline has gone hand 
in hand with the steady eclipse 
of government R&D spending, 
which has fallen as a share of 
the national total from about 
30 per cent in 1980 to less than 
20 per cent. 

Leading companies pride 
themselves in the investments 
made in pure 
research 
some 200 cor- 
porate funda- 
mental 
research labo- 
ratories have 
opened in the 
past 10 years. 
Among them 
is Hitachi's 
advanced 
research laboratory, a gleam- 
ing white building set in green 
hills north of Tokyo, and home 
to Akira Tonomura, world-re- 
nowned for work with electron 
microscopes. 

“We have to make our con- 
tribution to science." says Ton- 
omura, citing Bell Laboratories 
of the US as an example of a 
corporate research centre with 
a record of excellence which 
most universities would envy. 

But other scientists doubt 
whether Japan can rely on 
commercial laboratories alone 
to advance into fundamental 
research. Junichi Nishizawa, 
president of Tohoku university 
in northern Japan and widely- 
known as the father of the Jap- 
anese semiconductor industry, 
says fundamental research has 
to be done In universities or in 
non-profit institutions. 

“For a Japanese company 


Japanese R&D expenditure 
1939 

R&D instilubons^— ^ . 
8.3% 


APPLIED 
RESEARCH 
Total Yen 2.59bn 



BASIC 
RESEARCH 
Total Yen 1.45bn 


mental research schemes, 
including a YtlObn (E4S0m) 
synchrotron, a 1.5km-lonp 
machine which will be the big- 
gest in the world when it is 
finished in 1998. and which will 
be used in the production of 
semiconductors. 

Scientists say much money 
is wasted by dividing funds 
among too many recipients. 
The Ministry of Education gets 
the largest share, 45 per cent, 
followed by 25 per cent for the 
Science and Technology minis- 
try and 10 per cent for the Min- 
istry of International Trade 
and Industry. 

The Ministry of Education 
cannot target projects because 
it is obliged to distribute funds 
among some 400 universities. 
To make matters worse, profes- 
sors rule their departments 
like fiefdoms so it is difficult 
for young scientists to secure 
adequate research funds. 

The result, with some excep- 
tions. is atrophy. Susumu 


Tonegawa. 

winner of the — — - . , 7 

1987 Nobel Scientists argue that 
SiJ for wS the government’s 

done in the contribution tO R&D 

US, once said 






doing something which would 
not contribute to profits would 
be to betray the company," 
says Nishizawa. “The purpose 
of all these corporate laborato- 
ries is to attract good gradu- 
ates into the company. They 
are allowed to work in the lab- 
oratories for a while then are 
sent to factories." 

Nishizawa says Tonomura, 
an acknowledged potential 
Nobel prize winner, is an 
exception. Other scientists in 
commercial laboratories have 
much less freedom. Shojiro 
Asai, the head of the Tonomu- 
ra’s laboratory at Hitachi, 


acknowledges the force of 
Nishizawa's point He says it 
would be difficult to secure 
funds for a project which had 
□o commercial potential for 
Hitachi. Nevertheless, he 
insists his scientists have great 
scope for developing their 
ideas, not to mention 
the provision of first-class facil- 
ities. 

However, whatever the 
shortcomings of corporate lab- 
oratories, Japanese scientists 
agree these pale in comparison 
with the problems in the public 
sector. 

They believe the public bud- 
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Consistent service quality and far-sighted strategic 
thinking are the foundations of Credit Suisse’s inter- 
national success. As the oldest of Switzerland’s three 
big banks, we are totally committed to the solid 
traditional values for which Swiss banking is famous. 


But our activities extend far beyond Switzerland. 
Credit Suisse, in partnership with CS First Boston Inc., 
is one of the world's premier financial services 
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offering expert service with a globai horizon . 
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get is badly under-funded - a 
result of the fact that in the 
immediate post-war years 
Japan could not afford the lux- 
ury of scientific research. The 
Ministry of Finance’s insis- 
tence on balanced national 
budgets makes it difficult to 
expand the R&D budget with- 
out cutting other spending. 

Within these constraints, the 
government has managed to 
secure funds for large-scale 
projects with a strong eco- 
nomic purpose - such as the 
country's nuclear power pro- 
gramme. It has even found 
money for expensive funda- 


he could never 
have won his 
award if he 
had stayed in 1 
Japan. 

To be fair. government offi- 
cials are trying to deal with the 
problem by developing new 
national institutes, in order to 
skirt around traditional univer- 
sity pecking orders, such as 
Tokyo university's Institute for 
Advanced Technology set up in 
1988. 

But young researchers find it 
hard to join such an institute 
before they obtain a doctorate 
- since doctorates can only be 
awarded at a university. Also, 
the independent institutes face 
the same difficulties securing 
money as other public research 
bodies. 

One solution is to appeal to 
industry for funds - as hap- 
pened with the recent estab- 
lishment of the International 
Institute for Research into 
High-Temperature Supercon- 
ductivity, staffed by scientists 
from the public and private 


is even smaller than 
the figures suggest 


Full, frank and open 


By Alan Cane 


I f any doubts remain about 
the power of the “open 
systems movement’’, 
today's announcements from 
International Business 
Machines, the world's largest 
computer maker, should dispel 
them. 

Open systems are computers 
which obey common industry 
standards so that machines 
from different makers can be 
connected together and use 
software from different manu- 
facturers. 

Such systems offer lower 
costs to users but narrower 
margins to manufacturers. So 
many makers prefer to stay 
with proprietary designs - 
systems which are not compat- 
ible with those of other makers 
and so lock customers into 
buying equipment from just 
one company. 

IBM is launching a small 
version of its medium-sized AS/ 
400 f a m ily of computers. Bun- 
dled in with the announcement 
is a pair of “statements of 
direction" which suggest that 
the last bastions of proprietary 
design are at last collapsing. 

Statements of direction in 
IBM -s peak indicate commit- 
ments to developments on 
which customers can rely for 
future planning. IBM’s state- 
ments commits it to AS/400 
machines which comply with 



TECHNICALLY 

SPEAKING 

the Posix operating system and 
run Cics (Customer Informa- 
tion Control System) on AS/400 
computers. 

This means that AS/400 joins 
IBM's mainframe and personal 
computer Camilles in at least 
the appearance of “openness” 
- compatibility with other 
makers' equipment Posix is a 
set of rules approved by the 
Institute of Electrical and Elec- 
tronic Engineers which 
ensures that software written 
to Posix rules will run on a 
Posix computer. With the 
acceptance of Posix the AS/400 
family, hitherto proprietary, 
puts a foot in the open camp. 
Today’s announcements also 
mean that the AS/400 range 
looks like being IBM’s main 
computer range for the future. 

Cics is a transaction process- 
ing monitor, so for available 


only on mainframes. Its avail- 
ability on AS/400 suggests a 
broadening role for the mid- 
range family In IBM's strategy. 

In past years, IBM has been 
plagued by a plethora of differ- 
ent product familie s each with 
Its own operating system. Digi- 
tal Equipment profited in the 
1980s from this; its Vax range 
used the same VMS operating 
system for all machines. - 

Success in the mid-range Is 
critical Some 30 per cent of 
IBM’s income is derived from 
mid-range sales while revenues 
from PCs and mainframes are 
sta g na nt , or declining. 

With the introduction of the 
low end AS/400, the range 
stretches from a system cost- 
ing £7,142 and with capacity for 
four users to one with the 
power of a small mainframe. 
The aim is to increase the 
power of the dual processor 
machine at the top of the range 
by adding more processors. 

Computer enthusiasts will 
remember that the AS/400 
grew out of the System/38 
which in turn ~was derived 
from the principles developed 
in IBM’s Future Series, which 
was aborted in the 1970s to the 
fury of IBM's top technologists. 

In the new style AS14O0 fam- 
ily with added openness, it 
looks increasingly if Future 
Series has come home to roost 
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within the banking world 
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sectors but supported mostly 
by corporate money. 

The most ambitious- scheme 
is the Science and Techndtoey 
Agency’a programme fo r 
Exploratory Res caret for 
Advanced Technologies (Soto) 
which hns sponsored UJ pro- 
jects since 1851. 

Erato cuta across traditional 
lines, picking out individual 
scientists and altering funds 
for about five years to remove 
financial pressures/ The 
researchers Include, scientists 
in public: and in private 
organisations, including both 
Tonomura and Nishfeawa. 
The emphasis is on laboratory' 
rather than theoretical work 
since laboratory research 
requires the biggest 
funds. 

Nishizawa supports the 

Erato programme. But In gen- 
eral he says there is toalittfe 
evaluation of the relative mov 
its of projects. "There fe. ho 
proper assessment. Everybody 
is levelled 


down by the 
lack of money. 
First we 

should find 
some .people 
skllted at eval- 
uating scien- 
tific projects, 
thert we 

should double 
the budget.” 

But Nishizawa doubts 
whether his prescription will 
ever be adopted since It would 
require the complete reform of 
the educational establishmait. 
Too many people would have 
too much to lose. 

It is likely that while the 
quality of Japan’s publicly- 
funded research programme 
will improve at the margins 
due to projects like Erato, 
there is little prospect of the 
transformation of universities 
into genuine centres of scien- 
tific excellence. The scientists 
at Tokyo university may have ' 
to work in the corridors tor a 
long time to come. 


The series will continue met 
Tuesday with an article <m 
research and development 
in the UK 
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'■f ■ A contradiction indeed: the more 
time you spend in the office, the less you 
tbinlc about : offices. There's no time: 
work, clients, deadlines, staff. 

So come on over to Eimu 91. Pick a 
day between 19 and 23 September next: 
the best companies from Italy and abroad 


will be showing off their latest furniture 
at this, the sixth International Biennial 
Exhibition of Office Furniture (Milan 
Fairgrounds). 

And that's not all: for the first time, 
dais year’s event is open to other catego- 
ries of goods that make up the world of 


office furnishings. It’s the right occasion 
for seeing, comparing, asking for advice 
and a few' prices. 

In other words a relaxing way of 
catching up with what’s happening in 
the office and of seeing what new things 
you can do with yours. 


Eimu 91. More than just office furniture. 
Milan, 19 to 23 September. 
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jointly promoted by the Italian Furniture Fair and Smau. Cosmit: 20123 Milano, Corso Magenta Oh, Tel. 02/48008716. Fax 02/4813580. 
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MANAGEMENT: The Growing Business 


R icher Sounds, a 
specialist hi-G chain, 
gets most of its best 
ideas from its own 
staff. A discount scheme which 
boosted sales of cassette tapes 
tenfold; a bell at waist height 
to allow disabled customers to 
ring for attention; a policy of 
phoning customers to check 
that they were satisfied with 
its repair service. All were pro- 
posals made by Richer’s 70-plus 
employees through the com- 
pany suggestion scheme. 

To encourage staff to come 
up with ideas, Julian Richer, 
founder of the £12m-a year 
turnover company, funds a 
monthly brainstorming session 
in tbeir local pubs for the 
teams of employees from each 
of his 12 stores. As an addi- 
tional incentive the number of 
suggestions also counts 
towards a monthly competition 
for most highly rated store. 

On one of his regular train 
journeys north. Richer scrutin- 
ises the SO or so suggestion 
cards that come in each fort- 
night and scribbles a comment 
on each one. “The suggestions 
have to be seen by someone 
that staff will want to impress, 
not by a committee. You have 
to reply to them quickly - I do 
it within 14 days - and the 
good suggestions have to be 
used. I hit the department 
involved with the suggestion 
and make it happen." 

Richer also takes the view 
that all suggestions must be 
rewarded although many com- 
panies only pay for suggestions 
which are adopted. The sim- 
pler suggestions made by 
Richer's staff win between £5 
and £25 while the people who 
make the best two suggestions 
each quarter win a gold badge 
(another part of the company's 
incentive scheme) and a trip 
on the Orient Express. 

Once regarded as only being 
appropriate in large manufac- 
turing companies, suggestion 
schemes have increasingly 
found favour in white-collar 
organisations like banks and 
building societies. And while 
large organisations such as 
British Airways and the Inland 
Revenue run successful 
schemes, some privately-owned 
businesses and small divisions 
of large companies have also 
found them to be of value. 

Jean Balcombe, co-ordinator 
of the Industrial Society's sug- 
gestion scheme campaign, esti- 
mates that between 400 and 500 
schemes are in operation in 
Britain. The UK Association of 
Suggestion Schemes (UKASS),* 


Staff suggestion schemes 


Putting a premium on 
employees’ best ideas 


By Charles Batchelor 


founded in 1987. has just over 
100 members, although 
Andrew Wood, chairman, 
expects more companies to 
join. 


The most recent survey of 
suggestion schemes, carried 
out by the Industrial Society in 
1988. showed that tbe 103 
schemes identified had 
received more than 73,400 sug- 
gestions or five for every 100 
employees. Just over 16.000 
suggestions were adopted, a 
success rate of 22 per cent. 

The traditional view of sug- 
gestion schemes was that they 
were a way of saving a com- 
pany money. Since employees 
were so closely involved in the 
details of manufacturing a par- 
ticular product they were well 
placed to suggest ways of mak- 
ing it more quickly or cheaply. 

Dunlop General Rubber 
Products, a Manchester-based 
subsidiary of the BTR group, 
reduced waste and saved £7,500 
a year when it took up an 
employee’s suggestion to 
change the way it cut the 
foam-rubber used in vehicle 
mats. 

This was just one of between 
150 and 200 suggestions made 
each year by the 210 employees 
eligible for the scheme (about 
35 managers and senior staff 
may not participate). Dunlop 
rewards suggestions which are 
adopted with a cash payment 
of 20 per cent of the value of 
the annual saving up to a max- 
imum of £1,000, explains Dave 
Mitchell, quality supervisor 
and ad minis trator of the sug- 
gestion scheme. 

The top saving made as a 
result of Dunlop's Bright Spark 
scheme was just over £12,000 
for a method of removing sur- 
face blemishes from rubber 
products while total savings in 
one year from the suggestion 
scheme were £54,000. 

While many suggestions do 
enable companies to save 
money, schemes are being 
increasingly used to make 
improvements in areas such as 
quality or customer care where 
the savings, if any, are difficult 
to quantity. 

In addition, many companies 
believe suggestion schemes can 
make a contribution to staff 
morale, showing people that 
their contribution to the com- 
pany is valued. 

“Suggestion schemes have 
become an integral part of 
communications and manage- 


OPPORTUNITIES 

FOR FINANCING AND CONSTRUCTION OF 
MOTORWAYS IN CZECH AND SLOVAK 
FEDERAL REPUBLIC 
Ministry of Transport of Slovak 
Republic 


Directorate of Motorways on behalf of Ministry of Tran sport of 
Slovak Republic seeks prospective partners for tbe fi n a n ci ng , 
construction and operation (on BOT basis) of G motorway 
sections (projects) in Slovakia. 


I Name of Project 




Picstany-Zilina 100 

ZUina-Ruzomberok 56 

Hybe-Presov 116 

Kosicc-CSFR/SOVIET Border 81 

Poland/CSFR Border-Zilina 45 


Expression of interest is invited from interested parties to reach 
the undersigned by not later than October 4, 199L 


Address: Directorate of Motorways, 813 44 Bratislava, 
Tuvarcnaka 7, Czechoslovakia 
Phone: 07-500 29, Dusan Samudovsky, M anag i ng Director 
Fax: 07-620 26,577 83 


Successful International Software Services Company in 
Malaysia with over 220 software engineers is looking for 


Agent to market Software in the UK. 


This position requires good knowledge of IBM mainframe 
software products. Please send your application: 
Attention General Manager, Telefax 603-717,9181 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/14 Orsman Road, London N1 5QJ 
Tel: 071 729 0405, Fax; 071 739 2952 


IMPORTS FROM 
SOUTH AFRICA 


Wo xre ma ting q? n export broken for 
various pn*3octs - ethnic goods and 
luxury tons, foodstuffs, wise and 
stationery - for sale in the UK. We 
art looking far cukn or *&***- We 
hsvcc B oUCU with 

m l artrtta in Srtath Africa 
who xre keen m supply. 

Cornice Mariner Expan, PO Box 
1 167. Waadsbcdc. 3631. Sash Africa. 
Fax Number; 27-31-7*2-551 


PROPERTY BASED 
BUSINESS 

with substantial assets, require 
partner with financial ability, or 
shareholding for capital 
injection. 

Write 10 Box H9647. Financial Times. 
One Soothwufc Bridpt 
London SEI 1ML 


Our rryr cacaixiivg will be in tbe UK 
in September to xxxxn you. 


FOOD 

DISTRIBUTION 

COMPANY 


FINANCE 

AVAILABLE 


with franc hr* potential requires 
capital ill 50.0001 and involvement 
Tor expansion. Established 7 years tbe 
company is o leader m d» field. Call 
Jackie Gorman B8I-SJ9 9492 


» CWateroxl and Industrial Mortgager 
■ Development Capital. Corporate Home 
* Merged and Disposals 

LEEDS TRUST PLC 
Cavendish House, 

Si Andrews Court, 

Leeds LS3 1LA 
Telt 0532 442060 


ion FUNDING UNE 
REQUIRED (Min) 

ExsttfiB Leasing Company, small bnl V. 
Piafiioble ponfitfia already in existence. 
Sp eci al ise d market place with hm nak. 
Huge potential with cunuulkd erawih 
Suitable afimsiKnu Tor Block 
Dtsroimung House. 

Principals only phase. 

Write Box H9645, KiimikmI Tima. One 
Soulhwdrit DndpL London SEI °HL 



Dave Mitchell: savings In erne year from Dunlop’s suggestion 
scheme totalled £54,000 


meat development policy and 
are no longer seen just as a 
way of saving money." com- 
ments Jean Balcombe. “If they 
are handled carefully and 
given top management support 
they can he a powerful motiva- 
tor for employees.” 

To succeed, suggestion 
schemes must meet a number 
of criteria: 

• They must be carefully 
planned and provided with the 
resources and management 
backing to sustain them over 
the long term. “There are a lot 
of dead schemes around.” says 
Balcombe. “They die very 
quickly if they are not properly 
run." 

Several schemes running 
when the Industrial Society 
carried out its 1988 survey 
have since folded. Angus 
Modelmakers. a Glasgow com- 
pany employing 27 people, said 
it dropped its scheme a year 
ago because of “patchy 
response”. Interox Chemicals, 
part of the La porte group, said 
its suggestion scheme was “in 


abeyance" after the flow of 
suggestions dried up two years 
ago. 

• They require constant pro- 
motion. “We have a virtually 
continuous publicity cam- 
paign,” says Dunlop's Mitchell. 
“As soon as you stop putting 
articles in the company maga- 
zine people forget about it." 
The Dunlop scheme, which 
dates back to 1929, fell into dis- 
use in the mid-1980s and drew 
just four suggestions in 1986 
but has since been revived and 
now attracts more than 150 a 
year. 

• They should be fun. Dunlop 
gives away pens with the com- 
pany logo to all suggesters and 
a mug bearing the legend “I 
am a Dunlop Bright Spark” to 
people submitting ideas which 
are adopted. 

Balcombe suggests that 
schemes be enlivened with 
short-term campaigns aimed at 
encouraging suggestions in 
areas such as energy-saving, 
the environment or customer 
care. League tables, a lucky dip 


from a rob o; accumulated sug- 
gestions or a chairman's prize 
for the best of the year, can all 
sustain interest. 

• Suggestions must be han- 
dled quickly and efficiently. “If 
the guys on the shop floor have 
an idea and get excited they 
should not be kept waiting 
more than 24 hours for an 
acknowledgement,” advises 
Jim Byers of Ingersoll Engi- 
neers. a manufacturing consul- 
tancy. 

“Tbe company should then 
come up with a response to the 
suggestion within a week." If 
the suggestion is turned down, 
employees should be encour- 
aged to submit new ones. Dun- 
lop describes ideas it turns 
down as “not adopted" rather 
than “rejected”. 

• Suggestions should be 
rewarded - though opinions 
differ on the scale of payment. 1 
“The rewards should be signifi- ( 
cant." says Balcombe. Busi- 
nessmen like Richer, however, 
believe in giving “a little and 
often”. On average, schemes 
surveyed by the Industrial 
Society paid out IS per cent of 
the savings made. 

As businesses have taken to 
the idea of quality circles - 
which bring workers together 
in groups to improve produc- 
tion quality - and total quality 
management as methods of 
ensuring higher standards, so 
some have come to regard sug- 
gestion schemes as "old hat”. 

Gates Hydraulics, a St Neots, 
Cambridgeshire company mak- 
ing hose and tube assemblies, 
dropped its suggestion scheme 
when it adopted quality circles 
for its 330 employees. The sug- 
gestion scheme had not led to 
any significant improvements, 
says Graham Webb, personnel 
officer. 

But the move to more 
broadly based quality pro- 
grammes need not signal the 
end of suggestion schemes. 
Dunlop is introducing BS5750. 
the main UK quality standard, 
and intends to keep its sugges- 
tion scheme, although Mitchell 
wonders what would happen if 
the BS5750 procedure and the 
scheme both throw up the 
same suggestion for improve- 
ments. 

Modern quality methods 
encourage people to work as 
teams, says Andrew Wood of 
UKASS. There is still a place 
for a system which encourages 
the individual to come up with 
good ideas. 

*UKASS. PO Box 55. Weth- 
erby. West Yorkshire. 

Useful reading: Ideas Unlim- 
ited. How to run suggestion 
schemes successfully. Published 
by the Industrial Society. 48 
Bryanston House, London WIH 
7LN. 120 pages. £9.95. 


BUSINESS OPPORTUNITIES 


ENTREPRENEURS 

REQUIRED 


Major European Development 


vJ* 

Regus 


Fantastic Sam's International is tbe biggest franchised 
hair-care chain in the world. Building on its experience 
in the USA, Canada and Japan, FBI already has 5 
salons in the UK and will shortly start franchising. 


IMMEDIATE^ AVAILABLE 
FULLY STAFFED AND 
EQUIPPED OFFICES 
WORLDWIDE 


We now seek to develop in all principal European 
countries. We will consider joint ventures, master 
licenses, even pilot projects. 


We want to hear from entrepreneurs, venture 
capitalists, managers, both from inside and outside the 
world of hair-dressing — perhaps department stores and 


real estate owners too. 


TwjtasticSonjs * 

the Original Family Haircuttere* 


LONDON- PARIS 
AMSTERDAM - BRUSSELS 
MILAN -LUXEMBOURG 
FRANKFURT- COPENHAGEN 
DUBLIN- STOCKHOLM 
SYDNEY- PERTH 
BANGKOK -TOKYO 
SINGAPORE -BEIJING 
NEW YORK 
WASHINGTON 
LOS ANGELES 


Please write urgently to Jo hn W est, 
Chairman. Fantastic Sam’s (UK) LtaL, 

23 South Ridge Place, London, SW20 8JQ, UK 
Fax: +44 81 944 0752 


Secretarial assistance 
Meeting room facilities 
Telephone answering service 
Company representation 
Prestigious locations 
Consulting service 


LONDON 071-753 2821 


COMMERCIAL PROPERTY REQUIREMENT 
WEST LONDON 


NON ILLEGITIMAE 
CARBORUNDUM 


Major Public Company urgently requires a site or an existing 
industrial building in Hammersmith W6, and environs. A site should 
be not less than 0_S acre or existing buildings not less than 20,000 sq 
ft. A market price wiD be paid. Tuning is immediate. 

If you currently have property available or are considering a disposal 
which may be suitable for this requirement, please telephone 071-439 
0245 or write to Central & Provincial Management Ltd. 20 SavOe 
Row, London W1X IAE. Ref: CGR/AJF. 


If yaw business is in trouble don't 
give up until you have spoken to 
us. We are not accountants but 
practical and resourceful human 
brings- In 0 k Inst eighteen months 
m have turned around 3 compa- 
nies and launched two new 
businesses, we are ready for a new 
challenge. Interested? 

Phone: (0 222) 221022 quoting FTAI 


CITY TRUST 


ofTar a professional and 
comprehensive fatality for the 
forma ti on and management of 
onshore compuriee and Trasta in 
any juriadictJon for corpora in and 
taamdual c&enta. A pmonal and 
discreet approach to chant's 


discreet approach to client's 
requirements is manured and 


n^uinuiouM i* . ■ ■ 

given fay qualified personnel, 
fo-bdicrdtoi. pIsaM axsoee 
J.C. M.h«r. ACTS VTA, 

City Trust Limited, ttatoi Rooms, 
South Qusy. Douglas. Ixle of Ymb 
Ibl: *0624 S81S81 Pkx: 0624 gI1423 


DEVELOPER 

SEEKS 

£900,000.00 

for Berkshire Riverside 
development good 
security available. 
Telephone number 
071 738 3008. 


RENT REVIEW 
NEGOTIATORS 


SWIRE MAPLES 
071 495 3553 


FINANCE AVAILABLE 

For Business 
and Industrial Projects 

in Spain 

Also Property Finance 
Contact: 

Sturgis International Ltd 
071-259 5505 
Rrferanctt ACT 


SPORTSWEAR AND EOUtPHENT 
MANUFACTURER 
SEEKS FINANCIAL 
MVESTOOPUnCHASER 
-Branded Product HUmpa 

• ExMfng Export Uartocs 

• Good PioH Foracsras ha 1882 
-BES Status 

‘Asset Based 


17 SELF CATERING 
APPARTMENTS 
TORQUAY 

Gardens, swimming pool, 
garage, car park, 
magnificent position close to 
beach and shops, best letting 
area. Phone 0803 293373. 


Onfy Principals need apply 
Write Box HUGO. Financial Times. 
One Southwark Bridge. London SEi 9HL 


PRIVATE INYESTOmS) 
SOUCSTT FOR EQUTTYjLOAN 

FarttctpaPa* bmalc pabEkUog md 
(Up » £100.000) 


Bxctosftx-peswifel 


WORKING EQUITY 
PARTNER SOUGHT 


A weekly window aa 

JAPAN 


London SBl 9M- 


by fashion company. T/o £1 JM 
[potential £4m). Low overheads 
and long established blur chip cus- 
tomer (rase. Applicants must be in 
■ position to demonstrate financial 
resources of at least £500 K- 


Keep up to date on JAPAN and the 
world u seen and Interpreted by the 


Japjneac. with JAPAN FREE 
PRESS, an English language weekly 
digest or Japan's dub media. Sob- 
niptioa details for Europe from: 


Pr in cipals only Write Box H9641, 
Financial Timra, One Southwark 
Bridge. LONDON. SEI 9HL 


Buckingham News Service. 

8 Asbcotnbe Gdx. 

Edgware HAS SH5 UK 
TeL- 081 USD S299. Fox: 081 958 841 i 


CHANNEL ISLANDS 

Ofishore Company Forma bon and 
Administration. Also Liberia. Pan- 
ama Sc BVI etc Tout ofishore 
facilities and services, 

For details and appointment write: 
Cray Tran Ud.. Belmont Homo. 7-0 

Bdmom Rd. St Hchcr. Jersey . HI 

let 0SJ4 78TM. Fax: 0J3J 35401 
Th 41 92227 COFORM C 


When bankers lend an ear 


Charles Batchelor on what they look for and want to hear-;. 


I n the frostier lending cli- 
mate brought on by the 
banks' first half results it 
is a help to the businessman if 
he or she nndexstands how the 
bank manager arrives at a 
decision to provide or to with- 
hold funds. 

The banker's perspective 
forms an important part of a 
guide entitled Financing 
through the Recession* from 
accountants BDO Binder Ham- 

lyn- . _ 

Lending decisions are influ- 
enced by the bank manager’s 
impression of the manage- 
ment's abilities rather than by 
fancy numbers on a glossy 
business plan. The lender has 
to be convinced that the 
owner-manager can conceive 
and carry ont a workable busi- 
ness strategy which will 
enable him to repay the debt 
without difficulty. 

The bank manager will 
assess the business customer 
on his degree of commitment, 
his ability to take decisions 
and to delegate authority and 
his skills in managing the 
risks to which the business is 
exposed, the guide suggests. 


The Initial decision to lend 
will be influenced by the 
impression created by ine 
management but the extent ol 
the finance which is made 
available will depend on the 
security provided by the asseta 
if they had to be disposed of in 
a forced sale. 

Freeholds and leaseholds 
might count for up to 75 per 
cent of their market value 
while plant and machinery 
might be valued at just 10 per 
cent Invoices which are not 
vet more than 90 days old 
might typically be valued at 
between 50 and 80 per cent 
and work in progress at up to 
50 per cent. 

Higher values may be attri- 
buted to assets when the loan 
is made on a specific “asset 
finance" basis, where the 
lender is more familiar with 
the nature and value of the 
assets and where the compa- 
ny's figures can be monitored 
more regularly. 

If a company runs into prob- 
lems the bank manager is 
likely to be alerted by a num- 
ber of danger signals: 

• Frequent requests for tem- 


porary increases In the Joan 
facility, often on quarter days. ■ 
when the company: tiu to 
make interest paymmtia, 

• Immediate and fall-use bf 
the available facility and dOC- 

culties In meeting npoyment 
schedules. ■ - 

• The breaking of contents 
governing ratios Stefa! as tans 
to equity and Interest pay. 
meats to pre-tax profits; ~ 

Tfte bank may respond by 
reducing facilities or increas- 
ing the security required; 
checking the value of existing 
securities; or ratoting to 
Increase tts exposure. S tay 
Insist on appointing ummbhc- 
utive directors to the board or 
seek an independent opinion 
either from a member of- fta 
own “recover Lea” section: cr- 
from a firm of accounted*,-';':: 

The guide also considers 
alternative forms of funding 

1 hntnrl** ■ 1 - - ■ 


including factoring .leasing, 
and venture capital and pro- 
vides hints on how to-'deil- 
with dubious cheques. 

•Special Briefing No 7L From 
Solly Brunnmg. BDO Binder 
Hamlyn. 20 Old Bailey, London 
EC4M 7BH. 8 pages. Fm. A 


In brief... 


■ More than 400 students are 
taking part this summer in 
the Shell Technology 
Enterprise Programme (STEP), 
which provides them with 
vacation work with small and 
medium-sized businesses, 
compared with 300 in 1990. 


■ Britain's largest factoring 
companies experienced a 
further rise in the level of bad 
debts which they were obliged 
to absorb on behalf of their 
clients in the first half of 1991. 
Members of the Association 
of British Factors and 
Discounters absorbed 3,644 
debts with a value of £6.46ro 
compared with 2,659 debts 
worth £5 .39m in the first half 
of 1990. 

The value of sales factored 
by British business continued 
to rise — by 2.2 per cent to 
£6.86bn in the 12 months to 
June 1991 - though at a much 
slower rate than the 18 per 
cent growth of the previous 
12 months. 

The average collection time 
for invoices handled by a 
factor was 65 days compared 
with about 90 days for 
unfactored invoices, the 
association reported. 


■ Free advice on design 
problems will be available to 
companies and individuals on 
Merseyside at a Design Council 
Design Surgery to be held on 
September 11. The advice 
available covers areas such 
as design protection, 
packaging, industrial and 
engineering design and the 
diagnosis of design problems. 

Contact the Merseyside 
Innovation Centre. Tel 051 708 
0123. 


mmi-BS5750 tailored 
needs of the smallest qTjsobbQ, 
companies and costing much •' 
less to implement than the..; ; 
present standard. "It ia ; / 
ridiculous to expect bustnMKS 
with turnover of less thftn ; .- 
£100,000 to pay thousands 'll ; - 
pounds for certification wbea- . 
the quality of their product 
is not in doubt,” says HU:.*; ■ . 
Knox, federation chairman. 

Se? also this page MayJHi . : 
1991. • 


■ The National Federation of 
Self Employed and Small 
Businesses is calling for a 
simplified version of the 
BS5750 quality assurance 
standard to be made available 
for small businesses. 

This follows a poll of 
members in which one in three 
of the 82 respondents said they 
had lost orders because they 
could not afford the cost of 
adopting the standard, which 
many of their customers now 
expect them to meet. 

Seventy eight per cent of 
respondents said they dealt 
with customers which had 
registered for BS5750 or that 
they had been sent 
questionnaires by customers 
Inquiring about their quality 
controls. 

The federation wants a 


■ Six mouths' free use a? office 
space is the prize on offarto.: 
up to 52 entrepreneurs undo 1 
the C-arlton/NaEWest • 7_ 
Enterprise Award for the hast 
new business plan. The awards 
arc open to people planning 
or launching a new burioess , 
or diversifying into a new area 
of activity after January 1990. 

The award scheme is a joint 
venture between Carlton r 
Offices, a company which rents 
serviced office space, and 
National Westminster Bank. * 
Applications of a maximum 
of 3,000 words must include 
a business plan, an operating 
budget and cashflow forecast. 

For details, contact Ctay? 
Haller, Carlton Offices, Avon 
House, Aoomnare Road, London 
W14 STS. Tel 071-333 2520. 
Entries dose October II. • 


Milestones 

Partners for Business Creation A Development 
A Member of the Securities A Future Authority 


ARE YOU WANTING TO INVEST INTO OR PUCHASE 
LEISURE-BASED COMPANIES? 7 


We have a number of diem companies in the leisure sector, 
seeking investors or puchasers and, as specialists in 
leisure, continue to receive such opportunities. 


Many of these are smaller companies requiring less than 
£500,000 of finance/ purchase price and we are seeking 
to widen our access to private purchasers and individuals 
looking to rnvest either solely or alongside others 
(die BES route is one alternative). 


We provide a discreet, professional and personal service 
to members of our Investors' Register - its also free! 

If you would like to join our Register 
please contact Gordon Montgomery at: 


Milestone Services Limited: Hungerford, Berks. RGI5 ORF 
Tel: 04884 8862 Fax: 04884 8863 


CORPORATE FINANCE ACQUISITIONS & DISPOSALS. 
STRATEGIC & FINANCIAL CONSULTANCY. COMPANY INVESTIGATIONS 


DOES YOUR COMPANY NEED FINANCE? 

Are You Under-capitalised? 

Equity and Debt Finance raised far. 

• Post-recession Expaxtataa • Funds lor Acquisition 

• Refinancing/ Restructuring • Working Capital 

and 

Other Funding Purposes 


Call Oscar Williams on 071-353 4212 
Dr write to 

FGB5 LhL, Hamilton Hoas^ Victoria Embankment 
London EC4Y OHA 


MORTGAGES 


On Cannwralal 8 industrial Propen l ea 
bi prims raws SMO yaars. Unareoi only. 
MPilmuni loan ESBLOnO. 


Apply ik HIRSCH Europe's laadlng 

Rnnnca Conaullanti 
HffiSCH WT ( Financial Sanricas) LTD 
Applatty House. 48 St James's Pisco. 
London SW1A 1PA 

Tel: on-asa fi05T gas WMO 8 0418 


ROUBLES 


Spain 

Long Established Spanish firm with 

coruactx lb rat, ghoul l he peninsula 

and considerable expertise in iiuerna- 
lionai commerce (nurfcei research, 
sales, import .‘export, lechnical/eeo- 
nomic/tcgal counselling) is looking to 
expand, offering lu services u> British 
firms waiimg to enter ibe Spanish 
market. 

TOWRAP. S.A. 

AviLi America. 37 
28002 MADRID 
Fax; 34- 1-519 1 322 


Wanted: 

Serious Investors in a matt 
Wholewde Food tab . 
Company on Sooth Coast. 
Current ShairboWera havx: - 
mn ni ll f i l aft x mihHr l g lO Uf O ClT O 
this potentially btentnn Gxnpatff 
and iffatancc is foqg)* 
Venture CupiulifT(*yB-ILS- 
Investor*, write far more 
information to James Todd A Co. 
156 St Paaca*. ChfecbBmn 
West Swan, PQ19 1SU- 


Roubles earned during busi- 
ness transactions with Russian 
concents for sale. If interested 
please contact. 

Fax UK 0270 5 SO 402 
Fax INT 010 49 611 542317. 


DO YOU WANT TO DO 
BUSINESS I N THE 
SOVIET STATES? 

QU-RES Associates Ltd is 
a UK Company ofrenng 
business consultancy, *n* r_ 
Vet research, joint venture 
or other business opportu- 
nities. 


SCOTTISH 

DISTRIBUTOR 

requires additional tine. 

- Reliable staff 
- Secure premha 
- Sake & marketing facility 
Write lo Bm H963I. Financial Tim. 
One SooUmuit Bridge. 
London SET 9HL- 


BUSIN ESS IN 
DIFFICULTY? 

Funding plus fast, 
professional help available 
from a team of experts. 


Pteue cnniact h an <0>7J7B)2MU 

or fax: (01 73283QIS0/SM54i 


UK BASED 
import/export 


Please ring City and Industrial 
Securities PLC on 071-730 9931. 


company seeks assign’ 
ments clients requiring 
sourcing, buying, presen* 

Wnw to Bot. H9642. fin*™* 1 

Tima, Q* Swrthw* B™** 
Loud mi SEI WL 


PWMariumnaioftiee 
ReprewwWton Fmx: + 4830 343 0518. 


8UBJ>HMIE8ELe8Bl Saaks 00,000. Arne- 
Uv« South London Mon dmlopimun 
Second Charpo available. Tok 081 487 
8218 


WE MW ttBKBiO etoeo SOW**""/" 
■ownd project aMqMlns 
casino aa won as a MMl M^^Sunr 
Information on P.O. be* *»■ 

Worthing A-1ZID Wkft. 


;***• 
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[ DISTRIBUTOR WANTED 

J ■ '*? LIGHTING PRODUCTS or 
« AUTOMOTIVE ACCESSORIES 

J r ‘ A medium sized group wishes to buy a business 

V-V •. • . for cash. 


.%. prafarablYauppIying DlY sheds, automotive 
: leash A 9 ®ry’, multiple retailers and mail order. 

/• ~ wrtfi sates between £2 mfflion and £10 mflffon. 
•; root necessarily profitable. 

Vendors or theiir. advisers should contact Barrie 
Pearson dr- Anne Jordan on 071-388. 7000 in 
absolute confidence. 

-> r Livingstone Fisher Pic, 


W LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 
V ' ' A Member of FlMBRA ■ 


VTfTTTfyTTTTyTTTTTTTT TTT t T yy* ^ t rT f TTTTTTT 1 


EXPANSIObf OPPORTUNITY 


:My clkmisa successful full service advertising and PR agency 
with ambitious development plans. They are now seeking to 
expand- their business by both the further growth, of erasting 
activities and by the establishment of new business activities 
'that would complement the current business. 

The company has an entrepreneurial management team, 
committed ley executives, and a. Uoeclup dient list in a wide 
variety of fields including, leisure, property, retailing, and 
financial s erv i ce s. . 

Where acquisition is not appropriate- other options will be 
considered arid discussed. 

if you are looking for new life for your business and believe it 
could - be ooropatible with my chenr please write with brief 
details w';J-W-'. Spry 'FCA,- Spry & Associates, 16 Sdewood 
Road. New Eltiiam, LondonSE9 2HA. All information will be 
lieared in' the strictest confidence and your identity will not be 
released to my client without your permission. 


EXPANDING 

ELECTRONICS 

company 

reek* orapartnaHita n» the whsoMna 
cable Damcsi. Mud Winns awl 
assembly (octorL V you have a.bw- 
MM for Mlc or are a pnodpaVHfcxu 
•Me to offer rebcnwrecl wont, we 
wnuU Eke toiaft'to yoiL~ 

For • -prefimhMiy d eac m op ti ptoaae 
contact: .’i . • • 


.> MrC MitthcH. 

Shaooc. Electronic Serenes Ubttad. 
TctrMX8 727244; Fax; 0438 3ISMM 
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WANTED FOR 
PURCHASE 

. A London based ~ 
stationary company. - 

Wane Hot BWMl fl—riil Tin. One 

sreowk mum. m9HL 


BUSINESS 

WANTED 

Retail Multiple 
Furniture, Pine, Gifts or 
similar. 

80 miles radios - 
London preferred. 

CaH 881-992 1114 





•. Nen|y Created PLC 

whh various ditcm&d isinzstt 
seeks to acquire a software ■ 
house with idanifiabk niche 
. products. Turnover range area 
£S00k-£750k. Preferred 
location South East England. 
Wife B»H9Wi HMdai TfeiW.OM 
SMhmL Bradgc. LONDON. SE1 VttL 


PC-BASED TRAINING 
COMPANY WANTED 
. FOR CASH 
We ore a London-based PC 
services and mining bonnes with 
is cvbps of £100,000 cash 
nailable lo invest. 

Hnoc wre wOrM OcnliTo 
Bos tWtfV Kanekl Ite. 

Ooc Smlbvwk Brides. 

London SEi WL 


BUSINESS SERVICES 


OK V\ HIASF 


COMPANY DOCTOR 

JHEp ;. : - 

=M H wwa d in w daOwti o MI), who bt* 

••• BpatwyaptliSlibuilMiimd 

aomoMr mM to Plfiaartf short/ 
"• wadtow w n w ch sfc n o M . A w dU bls 
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I»MngiMHMWiaiil«|sN^NaiWWsM. 

VM* to B« WHO. Pimm fknm. 
OmSodBwsirkiM^ 

■ London BE1 SHL, 


• ' OFFICE SERVICES 

r'f ns SOUTH AFRICA 
' Joha oes berg based. Mailing. 

addfes^ tdqjhooei fex; deliv- 
ery service, secreurial service, 

. com p l etel y igoBfid en tial. ... 

Cou*a lohemar Andrew. 

tvr«MZ7tVmwts, 

«•-. BmcbWHlMdSTtU 


Tc^fonmnoe-ltdated. 
PRESS PUBLICITY 
r/rihfoRCT^te-htoFees:^ 

:^;WL CflB Whn q ofiea. 
Preeu Cotriiqpi 
_ net promises. 

toftaftat omstaMsoM) 


GERMANY- 

1 your target markktt 

OttJ4rtp*ta« Kaow^owfecTW 
wukat aauy. . 
dab g, hiyl iii wnr i tlwi . 

WJF. SHcte&ACWMdklag 
Are WdAdaadw W06* RfeMh 1 

BhR ywtOwiMiy m 330541H4 

tw« owe* W uamew *w Bto a oayi 
-.JWTUffaafMaA Oo» are 
...QMsBOidiraitm Ta 


ELECTRONIC DESIGN 
: IS YOUR DESIGN . 
TEAM BLINKERED 

Kan h Been DevetopoH The Same 
Old Theme ForYean 
.ftcath MW Ufc into your products 
by uring pobtrooks an your RAD 
team wod benefit from M idea*, 
fixed timescales and above all 
fixed cogs nod minced overheads. 

CwtMC Petyermfcs DariM Lid 
Today Ore 00372217, 

Fmc (0143)37*383 
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PA BMW 
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NIGERIAN OIL 

Omakuibc 
• QQ ABocMhaw 

• Bayhog Pmoodsrer 

• LkwMdog A Fans 

Mr Daley 

DA OH) 5*1-3224 
Rue 0X3) 5*1-2242 USA 
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J EOtJCATION FOR 

^ JNWJSrRY 

The FT proposes to publish this 

; survey. on - 

\ 30 September 1991 
It \nll be of particular interest to 
I tfie ; 76% of senior businessmen 
responsible for training and 
person^; who are regular FT 
readers; If you want to reach 
this! important audience, call 
Sira . Mason on 071 873 3349 or 
fax $71 873 3064. 


BUSINESSES FOR SALE 


Touche 

Boss 

A 



DRTintemational 


Clearmark Group Pic and Subsidiaries 

(In Administrative Receivership) 

The Joint Administrative Receivers, R. C. Turton and J. B. Atkinson, offer for sale the business and assets of the above 
leisure company and its subsidiary companies including Wembley Sportsmaster Limited, and Ward Adams Limited. 

□ Established leading brand name as manufacturers of plastic footballs. 

□ Established overseas operations for both the manufacture and sourcing of products. 

□ Strong customer base including many household names. 

□ Manufacturing facility for the production of steel leisure products. 

□ Extensive refurbished leasehold premises in Oldham. 

□ Plastic container manufacturing capability. 

□ Skilled and loyal workforce. 

□ Freehold premises in Northampton with outline planning permission for redevelopment. 

For further information, please contact either Richard Tlirton in Nottingham or Joe Atkinson in Birmingham- 

1 Woodborough Road, Nottingham NG1 3FG. TeL 0602 500511. Fax; 0602 590060. 

Newarer House, 11 Newhali Street, Birmingham B3 3NY. TeL- 021 631 2288. Fax- 021 236 1513. 

AmhmBt-d by the insnnnc ,4 Charu.-n.ii Aetnunum> in England and Wak> lu ,-arry un Invesoncnt Business. 


THE STRATFORD GROUP LIMITED 
(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale the business and 
n«w»« of this Well eVaMitHwl exhi bition .mnH contractor: 

•Based in Ashford, Middlesex 
■Turnover £3 J million 
•30 Employees 

• 10,000 sq ft Freehold premises at Ashford 

•24,000 sq ft Long leasehold premises at Stratford Upon Avon 

•Workshop equipment and finings. 

For further details please contact: - 
P R Sykes or J R HiD 
Joint Administrative Receivers 
BDO Binder Haralyn 

20 Old Bailey |DI>A 

London 

EC4M 7BH iRIiSnre 

Tel: 071 489 9000 I gHNUtK 

Fax; 071 489 6295 I HAMLYN 


C. ft ti r l e r v it .-I c v « tt u taut s 

. liufiimi it In the lu\llint,-i>fCluint-rrJM i iKiUiiiia in EughmJ 
i ml Hi tin hi i urn uu mi nltnriu hn umn. 


Scotch Comer Hotel 
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(In Receivership) 

• Well known landmark hotel 

• Prime location at intersection 
of A1 and A66 

• 90 en-suite bedrooms 

• Major refurbishment 
programme completed in 1990 

• Extensive public areas and 
function facilities 

• Good function trade and 
forward bookings schedule 
Available as a going concern. 
For further details contact the 

Joint Receivers: 

Ian R Turner or Peter S Flesher, 

Grant Thornton, 

High am House, Higham Place, 

Newcastle upon Tyne NE1 8EE. 

Ttel: 091 261 2631 

Fax: 091 232 6903 

Grant Thornton 9 
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FT SURVEYS 




The U.K. number firm of Grant Tbonuuo Imemationai 
Authorised by the Institute of Chartered Accountants in 
England and Woles to carry on investment business. 


On the instructions of Mr G. L. Dozvn 
Messrs Rofrson Rhodes, Supervisor. 

v . Atduyns. Cirencester, Gtosr 

Outstanding character Cotswold country house hotel, restaurant 
and firehouse. 8 individually designed luxurious 
en suite letting rooms, plus 4 further en suite rooms in 
‘Dovecote! Lounge bars, restaurant, di n i n g room. Attached 
owners cottage. Car park. Planning permission granted for 
detached owners bungalow. Excellent level of trade achieved. 
Offers around £675.000 freehold 
Contact Simon Hughes, Bristol Office. 

TeL 0272 744566. Quote ref 3-J/WS^/. 


(CHRISTIE &. 02' 


Acquisition, Agency, Corporate, 
Rating, Rent Reviews and Valuations 


FOR SALE 

Assets & Goodwill Modular Building 
Manufacturer Situated in East 
Midlands. New Product Line launched. 
Substantial Order Book for Blue Chip 
Companies. Sub-Contract GRP and 
PU Foam work also undertaken. 

Principals only need write 
Box H9644- Financial Times, 

One Southwark Bridge. 

London SEI 9 HL 


FOR SALE 

FASTENER ENGINEERING 
BUSINESS 

Situated East Midlands 

Turnover £1.5m 
Staff 30 

Prestige Customer List 
Enquiries to: 

Michael Defty & Associates 
273 Shakespeare Tower 
The Barbican 
London EC2Y 8DR 

(Tel): 071 628 0628 
(Fax): 071 628 1313 


r PREMIER HOMES (SOUTH) LIMITED 1 
(IN ADMINISTRATIVE RECEIVERSHIP) 

R£^E^^^1ALDEVEL0PME^^^IA1VD AM)BUIU)INGSF0RSALE 

The Joint Administrative Receivers B J HambUn and PR Hamblin ofler for 

site the development land and buildings of the above company:- 

• Sheltered housing sebeme at Russell Court, Rushden, Northants (39 units) 

• Residential development of detached houses and semi-detached 
bungalows at Wymington Park, Rushden, totaJBng 49 units oi which 14 are 
under construction or completed. 6 budding plots and land for a further 
29 dwellings 

• Residential development comprising 6 building plots and 1 completed 
detached house al Pearsons tt&y, ttfcshbrook. /pswidi 

• 41 unit sheltered housing development at Marteflo Bay, Cladon 

• Retirement home development co m prising 32 bungalows and Rais al 
tM Lane. Meratham, Nr Relgate, Surrey 

• 0.85 acres of land at Sobam, Cambridgeshire with planning permission for 
20dweffings 


L<lvard 

Rushion 


For further details 
please contact 
the Joint Administrative 
Receivers or 11m ArgoOe of 
locartoa Piaci Pannefl Kerr Forster or 
LndMWiYOW Brian Burgess of Edward 
071-493 6787 Rtnbton Son & Kenyon. 


RVNNELL 

KERR 

FORSTER 


SHonttSM 

LBCESTBUEISBA 

0533-625334 


. L SI -C CateriH^;.ttJ 

Equipment Limited 

Opportunity to acquire the business and assets of established catering 
equipment suppSer based in Hinckley, Leicestershire. 

• Tumovw approximately £900,000 per annum 

• Freehold property of approximately 4.000 square feet, inducSng 
showroom nearlo motorway network 

• Design and installation facilities 

• Service Contracts 

• Cusmm» base includes local and national breweries 

Assets indude freehold property, plant, machinery, stock and work in progress. 
For further information please contact the Joint Admriarative Receiver Bob 
Bailey at- Cork Gufly, Abacus House. 32 Friar Lane, Leicester, LEI 5RA. 
Tel: 0533^22338 Fax: 0533-536929. y 

Cot CdyiiHdwrM In Dm iwncd Coopts XLyMM 
Ottato Dr BMkraOnitBrtCnamnd Account*** taEngtand 

red H*«»cifr/ortto»«n»a]BtainMs B Q'iwmlliiitkary iaft 


WEST YORKSHIRE HOTEL 

21 Beds, Bar, restaurant. Owners’ Flat. O.P. 
£90,000. Freehold £650,000. Ref. HI 326/FT. 
Write to Box H9636, Financial Times, 
One Southwark Bridge, 

London SEI 9HL. 


r* 




DRIKE 


T.i'ismt' Inltvn.uis.'Ci!. 1 
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"STRUTTS? 1 , LOW ROW, SUNDERLAND 
Large town contra Fun Pub. Pramriert comer sit on Inner fling Hoad 
* Licenced lor 500 on 2 level*. * Offices and Storerooms ripe far 
devetopmonL * Separate ratal catering ouiIbL * Opens 5 evenings only - 
FREEHOLD Ref. LE 1060 P/FT 

"MASTERS", HIGH STREET WEST, SUNDERLAND 
Anraoive lock-up Fun Bar loeaiBd on the busy Town Centre droit 
* Large open plan ground floor licenced lor 300. * FiraE Boor ripe for 
development. * Opens S evenings only. 

FREEHOLD Ref. LE 1061 P/FT 

THE STATION HOUSE, HYLTON ROAD, SUNDERLAND 
Busy tradttonal Tocaf Pub&c House. Detached 2 storey bukfing 
on busy main road half a mBe from Town Centre 
* Lounge Bar. * Function Room. 

* Beer Garden ■ Car Park. 

FREEHOLD Ref. LE1059P/FT 


FOR FURTHER INFORMATION 
CONTACT JONATHAN PARRISH 


Ref. LE1059P/FT 

L atha m 
Cr ossl ev 
89 Davis 
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Quebec House, Quebec Street, Leeds LSI 2HA 
Telephone: 0532 461144 
Fax: 0532 449481 

■■Mreaa A Hanover Dtocc pic Company mmmmmmmm 


OSNABURGH INVESTMENTS LTD 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for sale 
as a going concern the typesetting business and 
assets of Osnaburgh Investments Ltd trading as 
Mustard, including: 

• Leasehold premises in London NW1, 
approximately 3,000 sq.ft 

• Fully equipped photo-typesetting operation. 

• Laser image recording systems by Berthold. 
Apple Mac and Multi-Set. 

• Dark room equipment by Agfa-Gevaert 

• Office furniture. 

• Seven company vehicles. 

For further information please contact 
Michael Wren or Rod Sutton, 

II Buchler Phillips & Co, 84 Grosvenor St, 
London W1X9DF. 

Telephone 071-4 93 2550. 

>> Facsimile 071-629 9444. 

BUCHLER. PHILLIPS & CO. 


Simpson-Turner Limited 

Irvine, Ayrshire (In Receivership) 

The business and assets of Simpson-Turner 
Limited, manufacturers of precision spindles and 
shafts, mainly for use in electric motors, is for sale 
as a consequence of Receivership. 

• Turnover approximately £600,000 per annum. 

• Current order book of £150,000. 

• Skilled workforce of 22. 

• BS5750 approval procedures nearing 
completion. 

• Established blue chip customer base. 

Enquiries to Gl Bennef or LK Manson, 

Price Waterhouse, 1 Blythswood Square, Glasgow 
G2 4 AD. Tel: 041 226 4593. Fax: 041 221 5563. 

Price Waterhouse # 


MAGAZINE 
FOR SALE 

Established monthly 
consumer leisure title in 
expanding market 
ABC certificate. 

Write Box H9G46, Financial 
Times, One Southwark Bridge, 
Loudon SEI SHL 


FOR SALE 
Predskm Engineering 
Company 

Manufacturing special purpose 
tooling. Large freehold factory 
with ear Bark based » West York- 
shire. Sold as going concern with 
full order book - employing 26 
staff. 

Further details contact 
Mr C Brawn, 
Tc%*one(04S2) 227216, 
Fax(0«2) 223972. 



| M4/BRISTOL/M5 

GOLF, HOTEL 
AND 

LEISURE SITE 

285 acres with pemussion for I 
27 holes of golf | 
108 bed hotel 


WUIAM HHUUnr l COMPANY 
47 HIGH STKEEL SALISBURY, SP1 2Qf 
TEL: 0772 327101 FAX: 0722 41 1603 
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Opportunity to acquire the Business 
and Assets 


Hoyland Haulage 
Limited 

Hoyland Haulage 
(Plant Hire) Limited 

Principal features indude: 

■ Turnover ot approximately £1 mi Eon per annum 
• Substantial fleet al tipper lorries, excavators, djmpere and other 
items oi plant 

. Leasehold premises close to the Centre ot Poole, Dorset 
. Workforce of thirty ft 

For turther particulars contact Peter Whafley. Joint Administrative Receiver, /t 
Cork Gufiy, 5 Town Quay, Southampton. SOS tZG. Tetj07K^S2772 // 

Fax: (0703)231628. 


ICork Gul 


Cort. Gull* is Auihurunl in ihe name nr Coopers & Lybrand 
Drill! nr lis ihr Iininuir -if Chartered ACCuiinlJiHS in 
EnjdJnd jnd WjIcs in idrry nn Intramrnl Business 


/ 


Bv Order of the Joint AdminiaradveRfcas-era G W Rhodes Esq kia. 
and H Brum Esq KIA. of Kitfaons Impev- 
Re. Sigma Film Equipment Lrd and Sgwatelc Imemononil Lot 

ESTABLISHED SPECIALIST 
DESIGN COMPANY 

□ Design and development of film handling equipment. 

□ Design and development of special packaging machines. 

□ Excellent UX and International customer base. 

□ Intellectual property rights and design drawings. 

□ Good order book and work in progress. 

□ Fully fitted leasehold industrial unit — 6,680 sq ft approx. 

□ Turnover £739,000 approx. 

BUSINESS AND ASSETS FOR SALE 

Contact Ref. GSM/NE 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
Fax: 071-407 6423 

LONDON - MANCHESTER ■ LIVERPOOL - BRISTOL ■ SOUTMAM PTON 


Tel: 071-407 8454 


By Order of GCA Motphitis FCA and FFAWsssdy ACEA 
of Messrs. Cape and Dalgleish 
Joint Administrators of 
Video Magic Leisure Group Pic and Subsidiaries. 


MSIS 


IQS03 


FOR SALE 

93 VIDEO STORES 
ALL CURRENTLY TRADING 
THROUGHOUT THE COUTNRY 

Immediate offers are invited for the leasehold 
interests including the business, goodwill, fixtures and 
fittings, and stock. Consideration will be given to 
selling the group as a whole or in parts. 

All enquiries to ihe Solo Agent) 


CURRELL 
■ & CO * 


CAPE 


Chartered Surveyor* 

Valuers and Commercial AgcxAS 
96 Upper Street, Islington, London N1 0NP 
Tel: 071-354 5050 Fax; 071-354 5658 



GLEISH 


MONTE CARLO (9km) 
Hotel For Sale 

60 room 4 star hotel with heated 
swimming pool and all facilities. 
200M to the sea 

Fax France 93 01 19 05 


FOR SALE 

PRECISION ENGINEERING COMPANY 

A superb opportunity id acquire a well Invested company with excellent orders. 
Thn company operates ta work! markets from the North West and has enjoyed 
an Impressive growth rate. ExcaBent asset base. 

Turnover <£2m GPBT c£800K 
All forms of proposal to be corardered. 

Delate from Agents:- 

Addrass RoaehfR, Lydtaie, Merseyside, L31 4JF 
Tel: 051 526 4008, Fax: 051 526 1673 


A. ANTHONY ASSOCIATES 

CORPORATE FINANCIAL PLANNING 


FOR SALE 

SPECIALIST TECHNICAL RECRUITMENT COMPANY 
TMs conpany operetta In ttw Mowing factors chemical petro ch emic a l. e nyti oertng. 
asroapam. gas and watw. They supply tachnleat axparWa for txah in haae and onaJM 
sanricaa. toad In tie Norm ol England. 

Turnover c£i .5m Very Praflubla 
M proposals to be comMmd. 

Decals from - 

ReaaNH. Lydia*. MaraereMa. Lai «JF 
Tot: 031 328 4008. Fine QS1 S2S 1873 , 


A. ANTHONY ASSOCIATES 

C O R P O n A T £ F 1 N A N C ' A L - ? L A M !•: i t-i G 


Suffolk 

Buoyant Public House 

3 miles from county town. 
T/O circa £400 k ex VAT. No 
evening food. Planning permission 
for 10 room travel lodge. Superb 
grounds. Wet wles 75% 
averaging 700 lunches a week. 
Genuine reason for sale. 
Principals only £U5M. 
Write Bat H9639. Financial 
Times. One Southwark Bridge. 
London SHI 9HL 


Self-Drive Cur/Truck hire business 
tunning appro i 1 00 vehicle* teal 
JS veara) Pnce 1.23m include* 
freehold Vehicle + rented depoi 
dc. els laome Hpj flat. Gras i/o 
£625.000 inercasi ag/profiia ble 
invest matt 'good spnngbourd. 

Write Bov HflfcU. Financial Tims. One 
Southwark Hndge. LONDON. SEl VHL 


MARINE LEISURE 
COMPANY 

South based manufacturer of 
■uenutionally Earnout marque. 

Turnover 

<£U million. 

Write Bax HW. Financial Tenet. One 
SouUmork Bndge. LONDON. SEl 9HL 


Motor Vehicle Hire Purchase 
Company For Sale 
London and Home Counties 
cbenidc. Good profits record. 
Negligible Sad Debts. 
Balances £2m. 

Pimcvals only Wnte Bn HIM. 
Fimnaal Tunes. One Southw a rk Bridge. 
LONDON. SEl VHL 


CARO VEMDUtO MACHINE agency available 
tor UK pW* ocher bualn— ■». Phono 
Prime MaifeeOng on 033? 388*83 (34 lira) 


Smith & Williamson 


Corporate Recovery ■ Litigation Supporr ■ Corporate Finance ■ Jaxaam • Banking 
Investigations • Investment Management • Pensions &. Lite , durance • .----c^nnr.g • Aud^ng 

The Joint Law of Property Act 1925 Receivers offer for sale 

THREE NURSING OR 
RESIDENTIAL HOMES 


All three homes are current! v occupied and comprise the following: 

Residential Home 
in Guildford, Surrey 


Nursing Home 

in Shipley, North Derbyshire 

* 39 Resident Capacity. 

* Situated in -t'-T acres ot 
grounds. 

* Full time RGN wirh three full 
rime care assistants. 

* Total of 38 day and nighc staff. 


29 Resident Capacirv. 

* Located near town centre 
with 6 car parking spaces. 

* 2 staff flats. 

* Total of 24 day and night 
staff. 


For further details, please contact Michael Oldham or Michael Stevenso non 07 L^_3 75 3^ . 
of Smith & Williamson, Na 1 Riding House Street, London W1A JA5. Fax: J. l-.'..- 3 


Residential Home 
in Godaiming, Surrey 

★ 15 Resident Capacity. 

★ Situated in approx I acre 
ot' grounds. 

★ Staff bungalow. 

+ Total of 12 dzv and night 
>C2!T> 

at the offices 

5683. 


Smith & Williamson, 
Chartered Accountants 
Authorised bv the 
Institute of Chartered Accountants 
in England and Wales to cirrv 
on investment business 


Smith & Williamson Securities 

Authorised msr.ntf :or. coder 
Banking Ac: '.957. 

Member of IMRO. Member ci the 
British Merchant Banking 
and Securities Haute* Association 




nilAlVuV 


Tuesdays, 
Saturdays 
and now FRIDAYS 

For further 
information 
and to advertise in 
this section please 
contact 

Melanie Miles 
on 071-873 3308 


FINANCIALTIMES 

lUIO'l I (MINIM uHWMMI 


CHATSWORTH LIMITED 

The Joint Administrative Receivers Offer the .-Lsst’ls 
of the Business For Sate 

The Company is « leading distributor of Mail Order Items 
based m the London MX? area which offers product 
ranges from five individual catalogues. 

■ Specialises in an extensive range of Christmas 
decorations and Parry’ Merchandise. 

■ Disposable catering goods also supplied. 

■ A domestic household product range is available. 

■ Turnover approximately £1.100.000 per 3nnum. 

■ Substantial order book. 

■ Wide customer base of approximately 25.000 clients, 
including 10,000 corporate customers of a mainly ‘Blue- 
Chip 1 nature. 

■ Current stock in trade with .i book value of 
approximately £150,000. 

■ Experienced team of staff. 

Interested parties should contact the Joint Administrative 
Receivers. 

Reference: L3J77DG Telephone: 071-267 4477 
Telefax: 071-485 7*Stf Telex- 27806 LEU3EE G 


LEVY GEE 


CONTRACT FLOCK COATERS 

The Joint Administrative Receivers of Colourtnm 
(Sales) Ltd offer for sale the business as a going 
concern, including: 

• 21,000 sq. ft. modem leasehold factory, in 
Hartiebury, Worcs. 

• Inventory - including flocking and adhesives. 

• Goodwill - including specialist techniques. 

• Experienced and committed workforce. 

• Valuable order book, largely for the automotive 
industry. 

• Appropriate plant and machinery. 

• Projected turnover in year to 31.8.92, 
£600.000. 

For further information please contact 
Lee Manning or Andrew Duncan. 

Buchler Phillips & Co, 84 Grosvenor St 
London W1X9DF. 

Telephone 071-493 2550. 

Facsimile 071-629 9444. 

BUCHLER PHILLIPS & CO. 


/ 


The Jay Group Ltd 

The Join! Admin&raltve RecavBis offer lor sate Ihe busmasa and assets of 
this long esteb&shed (fistributor of Sunglasses and Optical Frames 
. Foster Grant cSstifoutor 

• Other wsMnown couture brand ranges 

• Prestigious nation^ account customer bass 

• leasehold premises Finchley N.12. 

• Turnover £2m 

• 20 employees 

For further information please contact- Mr G. Breitafl or MrT. Hants, 

Cork Gully, SheCejr House, 3 Noble Street London, EC2V 7DQ. 

Tel: 071 606 7700 Far 071 606 9887. 


I 


Cart GuHy is auntonswJ in Bn mm ol Coopen S Lytrad 
Debtor by Uw cl Dnrtora! XccartHW Is England 

Md WHes la any an unefflam S urines* 


ICork Gully 


JJ 


AIRCRAFT FOR SALE 


(AIRCRAFT SALES 

I Business Aircraft Sales 

& Operating Leases 

• Insurance • Management ■ 
•Crewing St Maintenance* 

. •Charter Broking* ■■ 


^fields 


igaSas Contact NmlHigriMHi j 
TeL- 0733 eaesos 
Telex: 8932145 EAS&&PG ,| 
Foe 0753 880842 ' 


AJIRCIRAIFTr/JJIET 

SA1LES 

Wc rccprirc fafonoatka + Price* of 
what you have to offer. Urgently 
rcqud. Send air courier to: 
Deaden&ondsesteeoweg 353 
St Amandsberg 9040 
GENT, BELGIUM. 

Telex: 11201 ELECS B 
Fax: 0917292447 or 091/208839 
WE HANDL8AU. TYPES/SIZES 


CONTRACTS 


Waste treatment 


SIMON ENGINEERING has 
won a turnkey contract worth 
USS2S.25m {Elri.Sml to build 
what is believed to be the first 
in-vessel system in the US to 
compost municipal solid waste 
<MSWL 

The materials recovorj'. com- 
posting facility, which is 
designed to compost “00 tons 
per day, will be constructed in 
Baltimore. Maryland In con- 
junction with a private devel- 


oper. FERST. for Baltimore 
Inc. n subsidiary of F aod g 
Resource Systems TecluAsy 
Inc. and Chrysler Capita UW 
a diversified flnancial smitss 
company based in Stamford, 
Connecticut, which have : 
formed a limited p artnaret dp to 
develop, own and cQaue-the 
MSW reeycliiw and ea»pocH»~ 
plant. CmUt Suisse is the lead , 
financing entity for the^-pert- 
nership. 


Head office car 


A.F. BUDGE (BUILDING), 
based in Leeds, has secured 
new contracts valued at more 
than £4.6m in the past month. 

The largest is for the design 
and construction of a two-sto- 
rey car park at the head office 
of Waitrose in Bracknell, Berk- 
shire. , , 

The company has also 


started work oh ft. '41.7m 
scheme for the PSA fa Laitfo- 
lngton Spa. and a tiasilzaefe for 
the new British Ga$ tmm&h 
centre in Loughborough which 
includes drainage, foundttion 
and concrete works for ffie 
School of Fuel Monaggiiiint 
and the chemical te chnology 
building. 


Somerset auction 


AGATE GROUP, based at 
Heanor. Derbyshire, has 
secured new building contracts 
worth in excess of £8m. 

Following the construction 
of auction centres at Measham 
in Leicestershire and Newport, 
Gwent. ADT Auctions has 
awarded a £4.6m design and 
build contract for an auction 
complex at Bridgwater, Somer- 
set. 

The 20 acre centre will incor- 
porate two vehicle auction 
halls, large undercover view- 
ing, customer parking and be 
equipped with self-contained 
entry control and valeting 
facilities. 

The Bridgwater complex is 
strategically located to satisfy 
customers' requirements in the 
West Country, being adjacent 
to Junction 24 of the M5 motor- 


wav. - 

Other design and tmU con- 
tracts recently commended In 
the East Midlands ant ta&rib 
an £600,000 project for theebn- 
struction of a loading bay and 
associated external wwks'fer 
Carters Drinks Group at Keg- 
worth, Leicestershire, doft to 
Junction 24 of the Ml motor- 
way. 

In the Nottinghamshfre area 
Burnhill Golf Centres has 
appointed the group to con- 
struct a two-storey dubhonae 
and driving range rained at. 
around Elm. - . 

Agate's Involvement .with 
various phases of constratiBon 
works at T-A.V.R-, Pfotftjg- 
bam. has led to a £90QJ0^0bn- 
txact for the constxoctton hf a 
two-storey TA. Centre at its 
Beeslon site. 


Hostel refurbishment 


A former Victorian hostel in 
Westminster is being con- 
verted and the building 
restored to its former glory 
under a £3m development proj- 
ect being carried out by 
UNITED HOUSE through its 
design and build division. 

Ambrosden Hostel, a 250 
room red brick and stone build- 
ing is being converted into 47 
single-bedroom flats and studio 
apartments, under a partner- 
ship scheme financed by 
United House, enabling West- 
minster City Council to offer 
low cost homes in the borough. 

The original external fea- 
tures are being retained and 


HOME-BASED BUSINESS 
Southern England 
£25/30,000 
Established agency. 

Ideal for home or small office 
No selling - no special skills 
Post/telephone work only. 
Write Box H9632. Finunrial Times. One 
Southwark Bridgu, London SEl 1HL. 


MANAGEMENT COURSES 


□nave little creature. Growth. 
Especially in today's climate. 

Bat somehow, someone else always 
seems to manage lL Perhaps they 
know something. 


10 days’ Executive Training 
2 days’ Management Consultancy 
Strategy, Management and Start Review 
Presentation to Financiers 
Unlimited Training Materials 
Intensive Part-time Course 


ENTERPRISE TRAINING CENTRE 



The 

Accelerated 

GROWTH 

Programme 


For further information t el ephone, 
fa* or write lo the address below 
quoting reference: FT. 

GflMh Program m es. Enterprise Training Cenre. 

63 Newmgron Causeway. London SEl 680. Taf: 071 -403 0700. FaUJ71 -403 1742 
Sponsored by Grant Thornton, (TLE and Un Royal Bank of Scotland Group. 


OFFICE EQUIPMENT 


AMERICAN BANK MOVES 
H.Q. 


Large Quantity of Good Quality Desklrtg 

12 Executive offices Rosewood 
12 Circular tables Rosewood 
1200 diameter 

9 Conference tables and chans 
Reception Seating 
253 Desks F S’ 4 1 

Matching Cupboards, 
fifing cabinels, chairs and screens 

Tel: 081 549 3339 


W4 

BBS 

SB? 

SB? 

m9 

ISBS 

i WORLD 
1 MOTOR 


: □ PtaesesendnnefortherdelaB& 

9 □ I am interested in e x hfc Mng 

I at the conference: 


MI 




FINANCIAL TIMES CONFERENCES 

WORLD MOTOR 

Frankfort 

11 & 12 September 1991 

This high-level meeting, timed to coincide with the 
Frankfurt Motor Show, brings together a most distinguished 
international panel to debate the challenges and opportunities 
facing the motor industry in the coming decade. 

Speakers taking part include: 


Mr Robert C Stem pel 

General Motors Corporation 

Dr Carl H Hahn 

Volkswagen AG 

MrYutaka Kume 

Nissan Motor Co, Ltd 

Mr Martin Bangemann 

Commission of the European 
Communities 

Ing Paolo Cantarella 

Rat Auto SpA 

Mr Robert A Lutz 

Chrysler Corporation 


Mr L Lindsey Halstead 

Ford of Europe Incorporated 

Mr Junji Numata 

Toyota Motor Europe Marketing 
& Engineering /Toyota Motor 
Manufacturing (UK) Limited 

Mr Jurgen Hubbert 

Mercedes- Benz AG 

Mr Sten Langenius 

Vbivo Truck Corporation 

Mr Noel Goutard 

Valeo 

Mr Chung, Se Yung 

Hyundai Business Group 


Financial Times Conference Organisation 

126 Jetmyn Street London SW1Y4UI, UK 

Tel: 071-925 2323. Tlx: 27347 F1CONF G, Fax: 071-925 2125 


Name 


Position. 


Dept. 


Company/Organisation 
Address 


. A FINANCIALTIMES 
5 INTERNATIONAL 
I CONFERENCE 

1 


-^Postcode. 


Tel. 


Tlx. 


.Fax. 


W : 


upgraded to reinforce the natu- 
ral elegance of the area and the 
Internal layouts are being 
improved to provide optimum 
services, safety fea t ures and 
access facilities. 

United House are currently 
undertaking EXOm worth of 
contracts for Westminster Qty 
Council including schemes spe- 
cifically aimed at providing: 
housing for the capital's home- 
less. 

Contracts in -progress 
include: Queens Paris add . Wai- 
te rton - c o n ve rsion of houses 
into flats, ; and 

Gloucester Terrace - repairs 
and restoration work, flat 
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Philharmonic 

(Orchestra 

UStoHAU, 

, ■mMaUROH 

. . Tbeatasteotttab year'* .. 
SfttabargH Fwttwlfleded with 

ltthwrtlftBastaniEort^e, 

Ibelastfwyeflrt.TlieCiech 
HriMianiamte Ornhuhtra ■ 
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An exquisite Gothic treasure trove 


Patricia Morison visits the Priory of Oignies, Namur 


’▼"V* T'&e I compfling a 
lyj/ guidebook to 
m/ m/ underrated 
- r f towns, Namur in 
southern Belgium would rate 
three stars. 1 like Namur’s 
UtiKentury brick houses, its 
onkm belfries and the pompous 
statues on the -bridges 
the Sambre and the Meuse. 
More dubiously, there is a 
museum liw^W to the art* 
cumeof&porn of Ffliden Hops, 
a son of Namur. AH of which 
merits one star and two If you 
are remotely interested in mili- 
tary history and walk the forth 
^cations on the lofty citadel. 
Why, then, a third star? 
Because Namur boasts the 
imfnrp^Bhlo - T pawiift of the 
Priory of Oignies. 

The Treasure is an exqnfrrfto 
Gothic hoard guarded by 
friendly black-and-white drag- 
ons, the Sisters of Our Lady. 
You must ring the bell of the 
modern convent at 17, Rue 
Julie BiHiart A nun will then 
conduct you to a strong-room 
filled with a mass of dazzling 
crosses, chalices, and reli- 
ouariss. manv of them master- 
pieces of the goldsmith’s art 
Twice I have heard the nuns 
tell the story of their cherished 
windfall and both times found 
myself moved by their, evident 
devotion to the memory of its 
principal creator, Brother 
Hugo of Oignies. 

. Hugo of Oignies was one of 
four upper-class brothers who, 
obeying an hnpnige which was 
amte' common «w»nng lmMitiy 
famines in the 12th century, all 
decided' to enter the religious 
Ufa. They used their inheri- 
tance to found a priory at Oig- 
nies on the banks of the 
Sambre. Three brothers 
became priests but Hugo did 
not Perhaps he had no inchna- 
tion for preaching and the care 
of souls, or perhaps it was 


understood that his talent lay 
elsewhere. 

Hugo’s portrait is on the sil- 
ver cover of the gospel-book he 
both wrote and for which he 
made the fabulous binding. 
Around the central crucifixion, 
with its ruby sun and pearl 
moon, runs a memorable 
inscription. “Hugo wrote this 
book wifa much trouble. Pray 
for him. Others sing to Christ 
with their voice, Hugo sings to 
him with his goldsmith’s art” 

From the early middle ages, 
the Meuse region was famous 
for its workshops of metal- 
workers. Most are anonymous, 
but Hugo joins Reginald of 
Huy and Nicholas of Verdun as 
masters of their art Hugo 
belongs to the final phase 
when the French Gothic style 
strongly influenced the grace- 
fill way in which the human 
form was represented. It is 
shown at its best in Hugo’s 

Virgin nrvt Child inej<H on a 

large phylactery of St Martin, 
the hugest of five of these 
remarkably ornate cases for 
relics. 

The closer one peers, the 
more marvellous appears 
Hugo's technical mastery. He 
perfected the use of filigree, 
soldering tiny seeds of gold to 
create delicate mounts for gem- 
stones, and also ntelin which 
allowed for delicate pictures of 
silver on black. Hugo deco- 
rated Ms pieces with patterns 
of running vine-leaves, with 
p»iri»ri dragons, rabbits, and on 
the foot of the superb chalice 
he "Mute fear his gidgy brother, 
Prior Giles, little huntsmen 
running through a meadow. Of 
course they could always be 
explained as be symbolic, per- 
haps of tire soul searching for 
God, but perhaps Hugo also 
loved the simple pleasures of 
life. 

If Hugo hims elf is a shadowy 


figure, the Treasure vividly 
recalls a well-known 13th-cen- 
tury individual, Jacques de 
Vitry. A Parisian by birth, Jac- 
ques spent some years at Oig- 
nies. Like other devout per- 
sons, he had been attracted to 
this modest place by the fame 
of the local saint, a mystic 
called Marie. (On the saint's 
deathbed be piously cut off her 
finger for which Hugo made an 
elegant little container, both 
now in the Royal Museum in 
Brussels.) 

Jacques himself was eventu- 
ally to be buried at Oignies, 
but only after a long career 
preaching against the wretched 
Cathar heretics in the south of 
France and as a bishop in the 
Holy Land. Here, as historians 
know from the bishop’s pep- 
pery sermons, the pressing 
problem was to stop the Euro- 
pean settlers “going native”, 
softened by the heat and the 
long hours spent Arab-style in 
bath-houses. 

Jacques also used his east- 
ern posting to collect holy rel- 
ics such as St Peter’s rib, St 
James’s foot, and the Virgin’s 
milk. (This was a chalky 
deposit which pilgrim* used to 
buy at the grotto in Bethle- 
hem.) He sent many relics to 
Oignies. some in ivory bores 
made by Arab craftsmen which 
are still in the Treasure. Hugo 
made reliquaries for these 
gifts, using jewels and Roman 
intaglios his patron may also 
have sent A superb reliquary 
shaped like a crescent moon 
contains the Prince of the 
Apostle’s rib. Hugo may also 
have made the dove, a charac- 
terful looking bird with a large 
amethyst on its breast for the 
precious drops of the Virgin’s 

miTIr 

Jacques bequeathed a little 
triptych of saints' images, very 
rough In comparison with 


Hugo's work, and his little 
altar for celebrating mass on 
the move. The exquisite cross 
he kept in his private chapel is 
studded with Byzantine enam- 
els, perhaps bought in Con- 
stantinople on his way out 
east. Someone else less striiiad 
than Hugo made the two foot- 
shaped reliquaries and the 
strange one shaped like a jaw 
which holds that same portion 
of St Bartholomew, 

After the 14th century, the 
community on the Sambre 
entered a long decline and yet, 
remarkably, the prodigious 
Treasure stayed largely intact 
During the French Revolution, 
the mrmire scattered and the 
prior took the Treasure to a 
farmer who walled it up In his 
house. In 1817 the prior went to 
reclaim it and found the 
farmer was dead but his 
widow, although in dire finan- 
cial straits, hart preserved the 
Treasure. The prior gave the 
Treasure to the Sisters of Our 
Lady of Namur, a teaching 
order recently established in 
the town. It is pleasant to hea r 
that the nuns also took in the 
stout-hearted widow. 

And so the Treasure stayed 
hidden from sight and exhib- 
ited on very rare occasions in 
the latter part of the last cen- 
tury, as Belgium began to take 
a great pride in her magnifi- 
cent medieval heritage. In 1940, 
the Germans destroyed the 
convent but could not And the 
Treasure which had been bur- 
ied on the outbreak of the war. 
In recent years the Treasure’s 
fame has gro w n since it was 
designated one of “the Seven 
Marvels of Belgium". And so 
indeed it is, one not to miss. 
The treasure is open from 10 to 
12 and for 2 to 5 every day 
except Sunday mornings, Tues- 
days, and religious festivals 
(010 32 81-22-1542). 


Rossini Festival in Pesaro 


February 29 next year brings Rossini's 
bicentenary. Pesaro, his birthplace, has 
already produced such rarities as Demetrio 
e PoWrio, Bianca e FalUero, Ermione, and 

Ricdardo e Tfar pirf* at its Bnnnal Bimini 
Festival This year, the big operas were 
- more familiar: a revival of the 1988 Otello, 
and Tancndi restaged, with horses, in the 
city’s sports palace, la camUale di mairi- 
monio, the opera that launched the 18- 
yearbfal Rossini's career, was done on a 
double MS with Mozart’s first dramatic 
score. Die SehukBgkeit des ersten Gebois, 
composed when he was ten. And there was 
a second instalment of Bourbon cantatas 
that Rossini wrote in Naples: those for 
Ferdinand IV*s birthday in 1816, for the 
long’s first visit to the San Carlo after a 
recovery from illness, in 1819. and for the 
Austrian Emperor's first visit to the thea- 
tre three months later. 

These occasional cantatas, lasting each 
about . 2D minutes, were grand allegorical 
affairs, with settings and transformation 
scenes, choruses and ba ll et s , and Isabella 
Oolbran (the King’s favourite, late* Ros- 
sini’s wife) as prima donna. In 1819. the 
stage -band alone numbered 120. The 
Pesaro concert performances were but 
sketches^ of what they must have been. A 
small chorus (the Prague P hi l har mo n ic) 
and small orchestra (part of RAI Turin) 
wereoondacted without grandeur or grace 
by Gabriele Ferro. Cedfia Bartoli, billed 
for the Colbran roles, fell ill. and her place 
was taken by three brave but not espe- 
cially impressive young singers. 

The birthday cantata was the best of the 
three. It survives complete, in the New 
York Public Library; the two others 
needed much reconstruction by their edi- 
tors. A chorus and aset of tripping, trivial 
dance variations are common to both; the 
manuscript of the “Franz" cantata peters 
out on an instruction to repeat the chorus 
of the previous cantata, followed by a 
Tyrolean ballet and the earlier baBabile, 
and finally, as an illuminated effigy of the 
Emperor appeared, b musics Gemamca. 
enough The bill was completed by Ros- 
sini’s student cantata H pitmto d'Armonia 
sstUa made di Otfeo, for tenor and male 
chorus, written when he was 16 - a thor- 



Brace Ford in ‘Schaldigkeit* 

oughly composed, carefully scored, and 
excellent composition. Rockwell Blake, flu- 
ent, but unengagiiig of tone, was the solo- 
ist 

I had not heard the Schaldigkeit since 
the last Mozart bicentenary, in 1956. It 
hardly merits frequent revival: the arias 
are long, repetitive, and rather dull until 
tMngs perk up at the entry of Worldliness. 
Giovanni Agbstinucci had designed an 
elaborate white- and-gold rococo tableau, 
with billowing clouds and allegorical stat- 
ues of the “characters" - Divine Justice, 
Ditine Mercy, and the Christian Spirit - 
who as singers then came down to rouse 
an idle Christian. Mozart wrote only the 
first of three acts, which ends with Chris- 
tian going off, at Worldliness's invitation, 
to a jolly party while Justice, Mercy, and 
the Christian Spirit debate the outcome. 

There is no drama, no action. Luigi 
Squarzina, the producer, added a posse of 
supers to the prelude, and provided each 
rical figure with a cute little tot of a 


page. A concert performance might better 
serve a score whose main interest lies in 
hearing young Mozart, fresh from travels 
on which he had met Jommelli and 
J.C-Bach, try his wings in a first extended 
flight. Decent singing: Jeannette Fischer 
was a lively Worldliness, Bruce Ford a 
vocally adept Christian Spirit (but a stage 
booby), and Ramon Vargas a winning 
Christian with an attractive, individual 
timb re. 

The five one-act comedies that young 
Rossini composed for the San Moise are 
felicitous, captivating, musically inven- 
tive, wholly delightful, and in Pesaro La 
cambiale, the first of them, survived, just, 
Squamna’s awful production. 

In place of character, wit, and charm of 
timbre and utterance, we had nonstop 
business and busyness, enacted by car- 
toon-strip figures dressed in loud tartans 
and forever fussing with props; the Lon- 
don merchant Tobias Mill - the buffo 
father whom the young lovers outwit - 
became a Shylock in yarmelke and tallith. 
Enzo Dara sang the role with excellent 
clarity. Soeun Jeun was a pretty Fanny, 
though she had not mastered a dozen dif- 
ferently fascinating, piquant ways of say- 
ing the word “ma”. Roberto Frontali was a 
nicely direct Slook, the Canadian mer- 
chant Donato Renzetti in both the Mozart 
and the Rossini was a neat but rather 
metronomic, unyielding conductor. 

Meanwhile, at the Accademia Rossi- 
aiana. Will Crutchfield was teaching 
young singers how to take charge of Ros- 
sini's music, to improvise, to do something 
astonishing and unrehearsed at each dif- 
ferent performance. How would they and a 
conductor like Renzetti get on? Pesaro 
serves Rossini well in many different 
ways, but 1 have yet to hear and see a 
performance there in which all the excit- 
ing research into matters textual, vocal, 
instrumental, and scenic is brought 
together in one satisfactory whole. Singers 
learn to embellish stylishly; producers and 
designers tend to “embellish” unstylishly, 
in ways that obscure and corrupt the plain 
sense of the work. But maybe In 1992 . . . 

Andrew Porter 



The 1791 Weekend 


QUEEN ELIZABETH HALL 

The centrepoint of the current 
“Mozart Now” series on South 
Bank was filled with two days 
devoted to the examination 
and celebration of Mozart’s 
final year of life. It was hosted 
by the conductor Roger Nor- 
rington and his London Classi- 
cal Players, and planned along 
the lines of those “Experience” 
weekends (Mozart. Berlioz, 
Beethoven) which over the 
past few years have provided 
London concert life with pecu- 
liar illumination on their cho- 
sen subject-composers. 

The difference, this time, 
was that Saturday’s and Sun- 
day’s talks, demonstrations 
and concerts proper were 
devoted to what Norrington 
with his customary genial wit 
described as “camera-crew 
activity” - to following Mozart 
through the days and months 
of that last extraordinary year, 
exploding some of the more 
clingingly sentimental myths 
along the way and holding the 
various 179 1 works up to fresh 
light in the process. 

It was an enticing notion. 
Not all the daytime sessions I 
attended lived up to its prom- 
ise; some of the talks came off 
as boring factual plods or else 
were boringly delivered (a ses- 
sion on dance and theatre in 
Mozart's day. potentially of 
huge value, was killed by limp 
delivery and incompetent slide 
projection). The glue holding 
the scheme together was Nor- 
rington’s own personality, Ms 
light touch as master-of-cere- 
monies, and - most of all - 
his and the Players’ perfor- 
mances. 

The Saturday evening con- 
cert presented the two 1791 
concertos, K595 for piano (Mel- 


vyn Tan) and KB22 for clarinet 
(Colin Lawson), amiably sepa- 
rated by sets of the popular 
Hanewt that Mozart also com- 
posed that year. In the after- 
noon there had been an ear- 
nest defence of the musical 
quality of those dances; and 
since here they served as 
accompaniments to the real 

thing — Hana»d by a capahia (if 

rather too decorous) octet from 
the Early Dance Project - the 
point was made both ettfoyahly 
and wefl. 

A feature of these Norring- 
ton outings is the testing-out 
in practice of the latest notions 
in musicological research. The 
fining-down of certain string 
passages in the piano concerto 
to front desks only - a lovely 
chamber-musical effect that 
chimed well with the intimate 
character of Tan’s fortepiano 
playing - was one of these. 
The performance of the concert 
aria for bass voice (Alastair 
Miles) and double bass. K612, 
was another, and rather less 
successful, since the player of 
the violone (a “period" double 
bass) seemed quite unable to 
deliver Ms passages of virtuoso 
knitting in tune. 

But the “workshop" style of 
the evening concerts - a con- 
ceit that the conductor carried 
off elegantly - tended to dis- 
arm criticism of any passing 
flaws. And on Sunday, with the 
Schutz Choir and four fine 
singers (Nancy Argenta, Cath- 
erine Robbin, John Mark Ain- 
sley, Mr Miles) in attendance, 
the revisiting of the big vocal 
masterpieces, via excerpts 
from the operas Magic Flute 
and Titus plus the extant parts 
of the Requiem, was carried off 
with considerable grace and 


flair. 

Though he may still move an 
Andante along at a faster lick 

thaw tTa rirtinnaliRtH might w ant 

Mm to. Norrington is no longer 
a rigid, bandmasteriy Mozart- 
ian. The performances were all 
beautifully “breathed”, by con- 
ductor as well as singers, excit- 
ingly vital but also lyrical 
Thus, another point previously 
asserted - that the works of 
1791 are the vigorous products 
of a living compos e r, and not 
Romantic progress-reports of 
his impending death - was 
also well made in practice. If 
rumours of Noxrington's own 
current ill-health and retire- 
ment (temporary, let us hope) 
from the musical scene are 
true, this concert alone will 
stand as a proud and satisfying 
farewell achievement. 

Max Loppert 


WNO appoints new 
General Director 

Matthew A. Epstein has been 
appointed General Director of 
Welsh National Opera, suc- 
ceeding Brian McMaster. 

Bora in New York, Mr 
Epstein is Vice-President of 
Columbia Artists Management 
and Artistic Advisor to the 
Lyric Opera of Chicago, San 
Francisco Opera, Santa Fe 
Opera and BMG Classics/RCA 
Records. Until April he was 
director of the opera pro- 
gramme at the Brookly Acadr 
emy of Music which was inau- 
gurated with the first visit to 
the US of WNO, and was also a 
member of the Jury panel for 
the Cardiff Singer of the World 
Competition in 1989 and 9L 
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Harm! fttdcaa Theater 2100 LeonW. 

: WUcofatav ceoducfaihe Mbooow 
Tchaikovsky Conawvetoiro 
Orcawatra. with piano soloist Beni 
M<HBgl*Repwtod tonorrow. 

Thurs. Fri. Sat and Son: Alvin Alley; 
ADanhr Theatre <322 145B) -V". 


Jones in the tide role. Leonie 
ftysanek as Klytemnestra and Gerd 
FeWhotf as Orest. Tomorrow: Katya 
Kabanova (West Berlin 3410 249) 
fi r sW c ht b O luie SB <fsr ZHadeHe 
20.00 Open-air performance of 
Moliere's Tartuffe, also tomorrow 
and Thurs (West Berlin 3316 920) 

■ DRESDEN 

Semperoper 18.00 Der 
Rosen kava liar. Tomorrow: 
EntfOhrung. Thurs and Sat: Le 
nozze di Figaro. Colin Davis 
conducts the Dresden Staatskapeils 
at the Kuiturpalast on Thurs and 
Fri, with two programmes: foe first 
includes Beethoven's Fourth 

Symphony and Reger's Hiller 
Variations, and the second has 
symphonies by Mozart Schubert 
and Dvorak (4842 731} 


' IIRARCELONA f 

fare* Testes dal Ltoeo 20.00 &6jart 
Bahai Lausanne hv Whg Round 
Jhe Ring, JOOTrboqra of Wagner's 
- rtvu*Jc choreographed by Maurice ' 
j >-B4ifet. Pally m Sun(4i2 1«8) •: 

; Staptsoper wrier dee Uttden 18.00 
_ Fabto urtef corafuetsEike Gramas' 

-- production of Msdama auaerhy, . 
with Mfrttip Gaud fatfte.tWe role. . 
J " Tomorrow and Thura: John 
: ' Cradfco’a b*R*t-ThsTammg of toe 

£■; -Bftfaw {Eatt Berlin 2004 782) 

: Kot^tKh* Ops* 19.00 RoH Reuter 
^^conduettHariyKoplei^prodwdion 
./.ofOte 2**fo«£6te- Thors: Cav and 
. ^.Fri'. Gluadno.^atSwan Lrtce. 

,'8uB;''CfartNA.{Bitt.&ei%8292 . 

: - jJta ofath e Oper Kout 

; ;^a«HNNiia- Gwynefo 


■ GLASGOW 

Theatre Royal 19.15 Scottish 
Opera’s 1991-92 season opens 
with La etemenza di Tito, a 
co-production with Houston Opera 
staged by Stephen Wadsworth and 
conducted by Nicholas McGegan. 
The cast includes Juliana Gondek, 

■ Anne Meson and Glenn Wlnslade. 
Further performances on Sep 7. 

14, 19,24. Alexander Gibson 
conducts a revival of Nuria Espert's 
production of Madams Butterfly 
on Sep 13 (041332 9000) 


■ HAMBURG 

MusSdaB* 20.00 Jlrt Belohlavek 
conducts the Czech Philharmonic 
Orchestra In Mozart's overture 
to Don Giovanni, Petr Eben’s 
. Prague Nocturnes and Dvorak's 
StwoMc Dances Op 46. Tomorrow 
at.foe Hauptkbche St Mkfoaeiis: 


Prague Chamber Choir (443826) 
St Pauli Theater 19.30 Hamburg 
State Opera production of 
Offenbach's The Grand Duchess 
of Gerolstein, directed by Wulf 
Konold and conducted by Heinz 
Werner Faust Last performance 
tomorrow (314344) 
Ernst-Deutsch-Theater 20.00 
Brecht’s The Threepenny Opera 
directed by Friedrich Set? utter. 
Daily (2270 1420) 


■ LEIPZIG 

Gewandhsus 20.00 Peter Schreier 
conducts foe Leipzig Radio 
Symphony Orchestra and Chorus 
in Mozart’s Divertimento in B major 
K287 and foe rarely heard cantata 
Davidd penitents K469, plus 
Haydn's C major Cello Concerto 
played by Mischa Maisky. 
Tomorrow: Zubin Mehta conducts 
foe Israel Philharmonic Orchestra 
In Mahler's Ninth Symphony (7132 
252} 

Opemhaus 19.30 Lofoar Zagrosek 
conducts Die Zaubertiote, repeated 
on Fri. Tomorrow and Sun: Le 
nozze di Figaro sung in German 
(7168 273) 


■LONDON 

Royal Albert KaD 19.00 Henry Wood 
Proms: tonight. David Atherton 
conducts the BBC Symphony 
Orchestra in Enter Spring by Frank 
Bridge and Vaughan Williams' 
London Symphony, plus Ravel's 
Piano Concerto in G with soloist 
Artur Pizarro. At 22.00 the 
Westminster Cathedra/ Choir sings 
a programme of Spanish liturgical 
mush: from the High Renaissance. 
Tomorrow and Thurs: Rattle 
conducts foe CSSO (071-823 9998) 
Purcell Room 20.00 Malcolm Bits on 


and Robert Levin play piano duets 
by Mozart (071-928 8800) 


■ NEW YORK 

OFF BROADWAY THEATRE 

• The Tempest a free 
Shakespeare in the Park production 
by the Venezuelan director Carlos 
Gimenez, in Ugo Ulive's Spanish 
version (an English synopsis Is 
available). Runs till next Mon. 
Tickets are distributed at 18.15 

on day of performance at the 
Delacorte Theater in Central Park 
(Enter West at Eighty-first Street 
or East at Seventy-ninth Street 
and Fifth Avenue, 861-7277). 

• The Skin of Our Teeth is a 
revival of Thornton Wilder's 
Pulitzer Prize-winning play Directed 
by Robert Hupp (Bouwerie Lane 
Theater, 330 Bowery, 667-0060). 

• Perfect Crime is Warren 
Manzi's long-running thriller about 
a wealthy female psychiatrist 
accused of murdering her husband, 
and the small-town detective who 
tries to prove she committed the 
perfect crime. Directed by Jeffrey 
Hyatt (Theater Four, 424 West 
Fifty-fifth Street, 695-3401). 

• The Good Times Are Killing 
Me is Linda Barry's play with 
music about fwo girls, one white 
and one black, as they explore 
foe mysteries of adolescence, 
divided families and racism. 
Directed by Mark Brakaw (Mlnetta 
Lane Theater, 18 Minetta Lane. 
420-8000). 

Tieketron answers inquiries and 
sells tickets (246-0102) 


■ PARIS 

MUSIC 

The OpAra Bastille reopens on 
Fri with a concert by the Boston 


Symphony Orchestra conducted 
by Seiji Ozawa. The programme 
includes music by Ives, Beethoven 
and Bartok. The Dresden 
Staatskapelle conducted by Colin 
Davis gives two concerts next Tues 
and Wed. and the opera season 
begins on Sep 18 with a revival 
of Le nozze di Figaro. The first 
new production of the season is 
Idomeneo (first night Sep 25), 
conducted by Myung-Whun Chung 
and directed by Jean-Pierre Miquel 
(4001 1616). The Orchestra de Paris 
opens its winter season at foe Salle 
Pleyel on Sep 26 (4563 0796) 
THEATRE 

Le Funambufe Thdfttre- Restaurant 
20.30 La Volx humaine by Jean 
Cocteau. Directed by Florence 
Gendrier, with Stephanie Baron 
as the jilted lover trying to contain 
her despair at the end of a 
telephone line. Tues. Fri, Sat and 
Sun (4223 8883) 

Lucemafre Forum Centre 20.00 
Arthur Schnitzler's play La Ronde 
(The Round Dance, 1902). a sordid 
intrigue of seduction and male 
egotism. Production by Isabelle 
Nanty. Daily except Sun till Sep 
14 (4544 5734) 

Theatre de ia Main (for 21.00 
Chekhov's play On the High Road 
(1884) directed by Jorg Stick an. 
Runs till Sun (4805 6789) 


■ STOCKHOLM 

Drottnlngholm Court Theatre 20.00 
Jorma Panula conducts Knut 
Hendriksen's production of 
Haefner's Electra. with Anita Soldh 
in the title role. Final performance 
on Fri (248240) 

Royal Opera 19.30 Johannes 
Fritzsch conducts David Radok's 
production ot Die Entfuhrung aus 
dem Serai!, sung in Swedish. 


Tomorrow: Carmen. Fri: Don 
Giovanni (248240) 


■STUTTGART 
Uedertialle 19.00 Seiji Ozawa 
conducts foe Boston Symphony 
Orchestra In Beethoven's Eighth 
Symphony and Bartok's Concerto 
for Orchestra. At 22.30, Neil 
Jenkins, tenor, and David 
Wilson-Johnson, baritone, are 
among the artists taking part in 
a recital of Schubert Lieder. 
Tomorrow: Dennis Russell Davies 
conducts foe Stuttgart Chamber 
Orchestra in an aik-Mozart midday 
concert at the Alte Reithalle, 
followed In the evening by a 
concert by the Czech Philharmonic 
Orchestra in foe Liederhalla. plus 
another late-night Schubert recital. 
Thurs: Hungarian National 
Philharmonic Orchestra In Dvorak's 
Requiem. Fri: Orchestra de Paris. 
(296585) 


■ VIENNA 

Staatsoper 19-00 Berislav Klobucar 
conducts Turandot, with Eva 
Marion in foe title role. Tomorrow: 
Parsifal with Placido Domingo in 
foe title role and Waltraud Meier 
as Kunttry (51444 2960) 


■ ZURICH 

TonhaDs 19.30 Christoph 
Eschenbach directs the Tonhalle 
Orchestra from foe piano in a 
programme of three Mozart piano 
concertos K414, K459 and K488. 
Repeated tomorrow (201 1580). 
The season at the Opemhaus 
opens on Sun with a revival of 
Daniel Schmid's production of 
GugllelmoTell conducted by Nello 
Santi (251 0909) 


European Cable and 
Satellite Business TV 

(oil times CET) 

HONOAT TO FfUDAT 

Eurompon 

0600-0630 Intemailonal Business 
report 

cm 

05000530 Moneyline 
0800-0830 Moneylirte 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Bustneea Today - 
a Joint FT/CNN production with a 
review of the day’s major busi- 
ness stories wftfi Grant Perry end 
Colin Chapman 

2300-2330 World Business Today 
01004)130 Moneyline 

Euporchonnol 

2220 - 2250 (Wed) Financial TVnae 
Business Weakly - the latest 
round-up of business news with 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky Nam 

1200 International Business 
Report 

2130 (Thun) Financial Times Busi- 
ness Weekly 

SATURDAY 

cm 

0600-0830 Moneyllne 
0900-0930 World Business Today - 
a joint FT/CNN production 
1540-1810 Moneyweek 
1900-1930 World Business This 
Weofc 

2110-2140 Your Money 

SUNDAY 

Supanhanml 

1800-1830 FT Business Weekly 
1930-2000 FT Business Weekly 
2330-0030 FT Business Weekly 

Sky Notts 

1030-1100 FT Business Weekly 
CNN 

071041740 Moneyweek 
1540-1610 Your Money 
1600-1840 Moneyweek 
00400110 inside Business 
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Investors 


pipe up 

DESPITE the succession of 
accounting scandals that has 
scarred the commercial land- 
scape in Britain over the past 
two decades, the debate on 
accounting practice has been 
striking for the lack of heavy- 
weight contributions from 
those whose interests are most 
directly involved: the invest- 
ment institutions. Now it turns 
out that they were simply too 
polite to chip in. A call from 
Mr David Tweedle of the 
Accounting Standards Board 
(ASB) for the users of company 
accounts to express their con- 
cerns has elicited an uncharac- 
teristically powerful - and 
welcome - response. 

Not only have the Associa- 
tion of British Insurers (ABO 
and the National Association 
of Pension Funds (NAPF) sent 
in their respective shopping 
lists; individual institutions 
have also put in their oar, 
alongside the Confederation, of 
British Industry and the usual 
panoply of accountancy insti- 
tutions and firms. That sug- 
gests that the new standard- 
setting process, which enjoys 
enhanced independence and 
legal powers, may turn out to 
be rather less beholden to the 
producer cartel of the accoun- 
tancy world than it was under 
the guise of the old Accounting 
Standards Committee. What a 
pity this bandwaggon took so 
long to gather impetus. 

Conspicuous loopholes 

In the main the institutions' 
concerns relate to the more 
conspicuous loopholes of the 
last stock market boom. Off- 
balance sheet financing, acqui- 
sition accounting, the non-re- 
mittabiUty of profits of foreign 
subsidiaries are among the 
more prominent. Yet the 
extent of institutional disillu- 
sionment with standards of 
auditing and accounting prac- 
tice has led to some radical 
demands - most notably a 
request from the NAPF for a 
new, tough reporting format 
similar to that used in iOK 


reports for the US Securities 
and Exchange Commission 
(SEC). 

The Accounting Standards 
Board has already moved to 
address some of the problems. 
A definitive rule on off-balance 
sheet items will probably be 
ready in November, as will a 
rule on cash flow statements, 
subject to further deliberations 
on the remittance of profits in 
the light of institutional con- 
cern. The ASB also hopes that 
the call for an American-style 
reporting format will partly be 
satisfied by the refinement of 
its relatively tough draft rules, 
published in April, dealing 
with abuses of the profit and 
loss account; also by forthcom- 
ing proposals requiring more 
interpretative discussion of 
profits by management 


Early days 

It is too early to pass any 
judgment on the likely effec- 
tiveness of the new standard- 
setting process. And there are 
other areas for the institutions 
to address, not least the poten- 
tial conflict of interest inherent 
in auditors carrying out more 
lucrative consultancy work for 
their clients, which Is begin- 
ning to worry the NAPF. Nor 
is that conflict relevant only to 
the auditor. The management 
of at least one leading British 
insurer recently appeared to 
demonstrate a greater anxiety 
to reduce its own audit costs 
than to reassure shareholders 
and beneficiaries as to the 
integrity of its accounts. 

A more active institutional 
stance in these matters none- 
theless suggests that accoun- 
tancy's new regulatory regime 
is off to a promising start- Yet 
sound accounting eud auditing 
will never be a substitute for 
good investment judgment. 
Some fund managers were 
capable of detecting a sme ll in 
the accounts of Polly Peck; too 
many were not An educational 
task has still to be fully 
addressed in the institutions’ 
own back yard. 


Mr Major 
in China 


CHINA cannot be ignored. 
Whether the issue is political, 
regional, humanitarian, com- 
mercial or connected with 
international security, China 
has to be considered. But what- 
ever the realpolitik, there 
remains the question of how 
best to handle one of the 
world's least pleasant and least 
cooperative regimes. Is it only 
to be on China's own terms? 

John Major is not the first 
leader of a large industrialised 
nation to go to Beijing since 
the Tiananmen Square massa- 
cre two years ago, Mr ToshiM 
Kaifu. Japan's prime minister, 
beat him there by a month and 
he is about to be followed by 
Mr Andreotti of Italy. Nor is 
Britain the first nation to do a 
recent deal with China, as it 
has done over the Hong Kong 
airport project President Bush 
fought for, and narrowly won, 
extension of most favoured 
nation trading status for China 
this summer. 

The case for Mr Major’s visit 
is that without his personal 
imprimatur, the airport deal 
would not have been done and 
that Hong Kong would have 
suffered as a result The reality 
is that neither Britain nor the 
US can stop China doing what 
it wants with Hong Kong. The 
hope is, as Douglas Hurd, the 
foreign secretary, put it over 
the weekend, that the Chinese 
come to see that it is in their 
own self-interest to preserve 
the economic vitality of Hong 
Kong, and human rights there, 
into the next century. 

This sense extends beyond 
the current geographical con- 
fines of Hong Kong itself. If 
real political and economic 
change comes to China with 
the passing of its present ger- 
ontocracy and acolytes, it will 
be because the reform move- 
ment has been preserved inside 
China. It currently thrives. 


albeit under controlled condi- 
tions, in southern China, nota- 
bly in the special economic 
zone of Shenzhen, itself domi- 
nated by Hong Kong commer- 
cial interests. It is greatly In 
Hong Kong’s, Britain's, China’s 
and the rest of the world's 
interest that this process of 
economic liberalisation should 
continue. 

The regime in Beijing, how- 
ever, makes it hard for support 
to be freely forthcoming. China 
has its own international 
agenda, not necessarily con- 
sistent with any consensus of 
international interests. Its 
human rights record is appall- 
ing, from Tibet to Tiananmen 
and beyond; it sells arms to the 
world’s most inflammatory 
regions; it underpins and 
underwrites some indefensible 
regimes, like Burma’s. There 
are always tantalising hints of 
change - not blocking the 
United Nations role in the Gulf 
conflict, a possible moderating 
hand on North Korea, accept- 
ing the nuclear non-prolifera- 
tion treaty - but these are 
ounces on one side of a scale 
outweighed by pounds on the 
other. 

Mr Moor’s trip, like Mr 
Kaifu' a, was always intended 
by Beijing to be a golden gift 
for the regime’s propagandists. 
If he has a message for the 
Chinese people, they will not 
know it, except by short-wave 
radio. They will be told, 
directly, only that his presence 
endorses current policies. If Mr 
Major connived at restrictions 
on his freedom to speak openly 
during his visit, it is to be 
regretted. It can hardly have 
escaped the prime minister 
that to he seen in the streets of 
Moscow as the friend of free- 
dom is pleasant; to be seen as 
such in the streets of Beijing is 
risky, but important 

bad news 


No news — 


PSSST! The Basle committee 
(you know, the central bank 
regulators' club) is today com- 
pleting a two-day meeting in 
Stockholm. Subject; BCCI. 
Very interesting - except that 
there will be no briefing. Not 
even a bland communique. 
Indeed, officially, there isn't 
even a meeting. At the week- 
end, the governors will discuss 
the same subject at their regu- 
lar meeting in Basle Itself; they 
will admit that they were 
there, but no more. Meanwhile 
the OK’s Bingham Investiga- 
tion into the collapse will col- 
lect evidence in secret. 

This bashfulness is no doubt 
Intended to preserve pnblic 
confidence, and to enable poli- 
cy-makers to debate the issues 


without inhibition; but it will 
not work. Confidence is 
already forfeited, and the pol- 
icy issues in international 
bank supervision concern the 
whole commercial public, not 
just central, bankers. When the 
Bingham report finally 
appears, it is certain to be at 
least as much history as action 
plan - and It will be suspected 
(no doubt unjustly) of white- 
wash. so long as the evidence 
is unpublished. 

Meanwhile the Congressio- 
nal hearings into BCCI in 
Washington (God bless Amer- 
ica!) continue to generate dis- 
closures and charges which cry 
out for comment or refutation. 
It Is too late for dignity, and 
high time for more frankness. 
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Charles Leadbeater argues that Japanese 
technology is increasingly becoming the 
arbiter of perception and experience 

Masters of the 
interior universe 



T he sky above London’s Hyde 
Park will be awash with col- 
our later this month in a fire- 
work display to mark the cul- 
mination of tiie biggest celebration of 
Japanese culture Britain has seen. 

The Japan Festival will probably 
treat thousands of British people to 
their first taste of Japanese theatre, 
traditional music, dance and poetry. 

Even though the British are more 
cosmopolitan than they were. Japa- 
nese culture seems still quite alien. 
We are happy wearing Italian shoes, 
eating French food, drinking Mexican 
beer, gating at Australian soap opera 
and watching American feature films. 
By contrast. Japanese culture has 
made few inroads into our lives. 

Yet our experience of the world is 
increasingly being delivered by the 
Japanese. We can listen to crystal 
clear classical music thanks to their 
portable compact disc players. We can 
curl up on our settees to watch films 
whenever we like, thanks to their 
video recorders, which play through 
their large, flat-screen televisions. We 
can record and replay vital moments 
in our family histories thanks to their 
lightweight video camcorders. 

The products of Japanese consumer 
electronics companies have spread 
around the world by giving us 
increasingly cheap and compact ways 
to control and choose what sounds 
and linages we perceive. Most British 
living rooms contain some Japanese 
technology. For some people, eve- 
nings and weekends would be 
unimaginable without it 
The commercial success of Japa- 
nese consumer electronics has raised 
pressing economic and industrial 
questions for the west How should 
trade deficits with Japan be reduced? 
How should western electronics com- 
panies respond to the competitive 
threat they fece? 

Yet the growing dependence of 
much of our lives upon Japanese tech- 
nology also raises an intriguing social 
question. While using these products, 
are we also imbibing Japanese pat- 
terns of behaviour and values? How 
are our social lives and values being 
changed by them? 

After all when the global economic 
power of Britain and the US was 
nnffhaile n gpd, they exported their val- 
ues - the British legal system and 
the American dream of mass consum- 
erism - as part of the package. Is it 
conceivable that Japan could be the 
most dynamic economy in the world, 
making products which fill our facto- 
ries, roads and living rooms, without 
having some impact on our values? 

At first sight it seems possible that 
Japan could be economically powerful 
anri yet culturally passive. 

After all, it is not as if the Japanese 
invented consumer electronics. Most 
of the important consumer electronics 
inventions - the video-cassette 
recorder and the compact disc - have 
come from Europe and the US. The 
Japanese have been adept at manufac- 
turing these products but they did not 
start the revolution. 

Nor does consumer electronics 
hardware serve as a platform for the 
spread of indigenous Japanese cul- 
ture; it is largely just a delivery mech- 
anism for western music and films. If 
anything, the spread of Japanese tele- 
visions, videos and hi-fis is hastening 
the spread of US culture. This inter- 
dependence of Japanese hardware and 
western “software" - Industry jargon 
for films, music and other electroni- 
cally-transmitted entertainment - 
was confirmed by Sony's purchase of 
Columbia Pictures and CBS Records 
and Matsushita's acquisition of MCA 
the entertainment group. 

Moreover, by western yardsticks 
Japan may seem culturally inhibited. 
Europeans and North Americans are 
often so transfixed by the scale of 
Japan’s economic success that they 
do not notice there are some things 
the Japanese seem to do badly. 

Aside from a handful of leading 
clothes designers the Japanese show 
relatively little interest in the style of 
public exteriors. The architecture of 


most Japanese cities and villages is 
usually dull and often ugly, in large 
part because of the lack of space and 
the headlong pace of building dictated 
by post-war Industrialisation. 

Whereas Paris has the modem 
grandeur of La Defense and London 
attracts people because of its historic 
buildings and parks, the Japanese 
have only the most limited public 
spaces in which to gather. Apart from 
watching baseball, the main public, 
cultural activity is shopping, carried 
out with a zeal which can stun even 
the most dedicated European con- 
sumer. 

But these measures do not tell the 
whole story. For Japanese consumer 
electronics products, and the Indus- 
tries that produce them, have a cul- 
tural power of their own. Subtly, and 
in ways we may not notice, they are 
changing our lives. 

It may be that there Is nothing 
intrinsically Japanese about all this. 
The growth of consumer electronics 
is, after all, just another stage in the 
process of industrialisation, as new 
generations of cheaper and more 
sophisticated products replace older 
vintages of more expensive and less 
reliable ones. 

But this seems unlikely. For a vari- 
ety of reasons - some of them cul- 
tural - the Japanese are particularly 
well-equipped to exploit to the full the 
technological and social revolution 
made possible by microelectronics. 
They may help to explain why Japa- 
nese electronic products may spread 
Japanese values even if we use them 
to see and listen to western culture. 

First, the Japanese seem far more 


interested in the quality of interiors 
rather than the style and look of exte- 
riors. So Roppongi. the club and bar 
district of Tokyo, is full of nondescript 
multi-storey buildings which you 
could mistake for dull office blocks 
were it not for signs alerting you bo 
lavish bars, restaurants and clubs on 
upper and basement floors. The out- 
ward signs are as partial a guide to 
the inner workings c£ such places as a 
keyboard is a guide to the semicon- 
ductors at work inside a computer. 
You have to look inside, into interi- 
ors, to find the Japanese impact on us 

In future, the line 
between the real and the 
electronic will probably 
blur further, to the 
extent tbat it may not 
be folly recognisable 


rather than looking at exteriors. 

Second, with space at a premium, 
products have to be slim and compact 
The fastidious sense of detail and 
neatness which Japanese managers 
display on production lines or in the 
derign of miniaturised products is in 
part management philosophy, in part 
an everyday pattern of behaviour. 

Third, the Japanese have a different 
attitude towards consumption, accord- 
ing to Mr Masatoshi Naito, head of 
design at Matsushita, the electronics 
group. Mr Naito says of the televi- 
sions and hi-fis his group makes: 
“You in the west think of these prod- 


ucts as consumer durables, things 
which last. For you consumption is an 
act which you undertake in hursts, 
periodically. Japanese consumption is 
a continuous cycle of new products 
replacing old products, everything is 
in a process of change, nothing 
endures. We do not seek perma- 
nence.” This attitude makes Japan 
particularly well-suited to the fast- 
moving world of electronics with new 
products rolling off production lines 
in quick succession. 

Fourth, it follows from the relative 
lack of interest in permanent, public 
exteriors that Japanese product 
designers show no interest in creating 
monuments to ideologies or values. 
This is in stark contrast to western 
designers such as Raymond Loewy, 
the creator of such consumer icons as 
the Coca-Cola bottle, and architects 
such as Le Corbusier who had ambi- 
tious visions of modem worlds fit for 
modem people to live in. 

The Japanese are much more inter- 
ested in designing products that fit 
into people’s lives. . Mr Keqji Ekuan, 
the president of GK Industrial 
Designs who is widely regarded as the 
father of Japanese industrial design, 
says: "In the west you have designers 
as crusaders, moral heroes who 
attempt to impose their values 
through their designs. Here we want 
to make tools which people can use. 
We start from how people live now, 
rather than from a vision of how they 
should live. We create tools which can 
always be Improved to do their jobs 
more effectively to meet people's 
needs." 

Perhaps the most profound effect 


that Japanese technology is having on 
western ways of viewing tbe wof& h 
in the way it constantly Mura the foe 
between the real world and tl» wotto 
created by electronics. Electronics 
products are tools to reshape' our 
experience, to give us ever neater 
choices about what we experience and 
when. The most recent, exaaptei&tte 
worldwide rise of . the lightweight, 
hand-held camcor de r. 

As. a result real world experience - 
weddings, birthdays and holidays - 
can be recorded and replayed at wfli 
Experience becomes a nmgeaMe t dte& 
Ironically-generated image. 

The Japanese seem more wflBpr fib 
step over or simply disregard tidiane 
between the real and the electronic. 
This is a more widespread and argq. 
ably a more profound revoJatitm to 
the way we see the world than all the 
temples of architectural mo de r nism . 
A few thousand people will eeefa fry 
see the Lloyds buUding, Loudon's 
most famous modernist buiMfaqnnfi 
lions each day rely of Japanese tech* 
oology to deliver to them sights nod 
sounds. The Japanese are botahnfeg 
the way we see the real worid, they 
are doing something far more radial. 
They are taking us Anther and fur- 
ther into a different world of elec- 
tronic Images and sounds. 

Having opened up this virgin terri- 
tory of the electronic world, and 
encouraged us to take our first steps 
into it, tiie Japanese are detarsdaod 
constantly to expand it* frontiers. 
Having applied microetectrorde 
oology to places — particularly our 
liidng rooms - they are now app&tir 
it to people- Microelectronics is going 
mobile. - 

If you frisked the average fegcaein 
businessman you would find bis pock- 
ets and briefcase stuffed with technol- 
ogy - a portable compact tfisepfeyar, 
pager, lap-top computer, electronic 
diary, miniature tape recorder, toy 
television, the list goes on. Things 
you could previously only do In a 
single place - write a manot. caff a 
customer, listen to a symphony - can 
now be done on the move. You do not 
have to go hack to your home or the 
office to have access to the electronic 
world: it can travel with you, yon can 
plug into it wherever you are: 

In future, the line between the teal 
and the electronic will probably bhir 
even further to the extent that ft may 
not be fully recognisable. Thtaia the 
principle behind karaoke, thebe- 
room singing craze which is mreodtag 
around the world. People ring too 
microphones as the backing-music 
from popular songs plays around 
them. - 

People are using electronics to- 
become what they are not, pop rears 
and film stars. The logical extension 
of the karaoke principle is 'Virtual 
reality. Virtual reality machines are 
~iiVp flight simulators for -treJniOff air- 
craft pilots, except they offer a much 
wider variety of simulated worlds, 
using a combination of computers and 
graphics generators. 

So fer, virtual reality products exist 
only in prototype. But if. and. when 
they reach the shops, they could radi- 
cally alter the way we play - and 
work. Rather than coming home to 
watch a video recording of a wwtem 
on your television, you could actually 
become a cowboy, strut through. the 
dusty streets of a cowboy town, walk 
Into a saloon and order a whisky. The 
images you see respond to your real 
world commands. 

This technology will create compre- 
hensive, all-embracing electronic real- 
ities for people to relax and Wo* 
within. The line between the real 
world and the electronic world disap- 
pears as you submerge yourself in 
your chosen, virtual reality. 

The Japanese live In interiors made 
rich by a stream of electronically gen- 
erated information and images. They 
have not changed our view . cf the 
world by creating grand avennes, tow- 
ering cathedrals or skyscrapers. They 
will continue to change it toy widen- 
ing the horizons of toe new world of 
inner, electronic experience. - 


Observer 


What to do 
with David 

■ What’s to be done with Dr 
David Owen now tbat he has 
handed in his political notice? 
Nothing symbolises the gulf 
between the City and 
Westminster more than a 
debate about what to do with 
an ex-politlcian. Few 
politicians have gone on to 
be a great success in business 
although, admittedly, even 
fewer business people have 
travelled well the other way. 

Some City folk think Owen 
would make a good 
replacement for Sir David 
Wilson as Governor of Hong 
Kong. A tough talker, he would 
revive the colony's morale 
during its final years as part 
of the British empire. 

Non-City types think be 
would do less well as a 
caretaker governor than as 
a belated substitute for Sir 
Edward du Cann as chairman 
of Lonrho. 

The Lonrho job pays well 
Cover £400,000 a year), and Tiny 
Rowland will almost certainly 
want a new frontman in place 
before next year’s annual 
meeting. Owen has always 
been interested in Africa and 
probably would not mind 
getting his hands on a 
newspaper. 

The downside is that such 
a move would look like one 
failed politician bring replaced 
by another, with the added 
worry that Owen might turn 
out a no better judge of 
business than of politics. 

Despite the lure of private 
enterprise, Owen's best bet 
would still seem to be in the 
private sector. Surely some 
august body, somewhere, is 
in need of a figurehead? 


New blood 

■ The London Stock 
Exchange’s new board is much 
more impressive than the old 
council, which was yesterday 
regrouping itself under the 
name of the dinosaur club. 
Amongst the new board 



members are executives from 
Salomon Brothers, Nomura, 
National Westminster Bank, 
Cazenove. UBS Phillips and 
Drew, and Guinness. 

Andrew Hugh Smith, 
chairman of the exchange, 
stresses that all of his proposed 
new directors are people of 
the highest calibre and 
integrity. 

He might have added that 
it's now Car from easy to find 
securities bouses without some 
whiff of scandal in their past. 
(H.M. Treasury, please note.) 


Moving out 

■ Handling public relations 
for Octav Botnar - the 
autocratic and increasingly 
embattled 77-year-old chairman 
and founder of Nissan UK - 
has been an uncomfortable 
job even at the best of times. 
And the last 12 months have 
been the worst thereof. 

Anthony Fraser, former 
director of the Society of Motor 
Manufacturers and Traders, 
astonished the motor industry 
by moiting to NUK as external 
affairs director a little over 
two years ago. But as the 
storm clouds gather over the 


Worthing headquarters, he 
has decided to move out. 

In the space of less than 12 
months Botnar and NUK have 
lost the lucrative and exclusive 
UK franchise to distribute 
Nissan vehicles after years 
of increasingly public rows 
with Japan's number two car 
maker. Moreover they have 
been the object of the biggest 
raid ever mounted by the 
Inland Revenue. 

Fraser - director of the 
SMMT from 19S0 to 1988 and 
one of the leading spokesmen 
for the UK motor industry 
before he took the Botnar 
shilling - has decided to seek 
relief in independent PR 
consultancy. 

Between the SMMT and 
NUK he had a short-lived 
career tn executive search, 
which could give useful 
pointers as he looks for 
new challenges. 


Averted 

■ Phew... stand easy, 
everyone! Not only has the 
Soviet coup been defeated, but 
the Fran co-Chilean war is off. 

France is to withdraw from 
circulation its Polynesian 
territory's postage stamp 
which, by picturing Chile’s 
Easter Island, set the Chileans 
arming for a French invasion 
of their property. 

President Mitterrand’s 
ambassador in Santiago. 

Daniel Lequertier, is to hand 
an official explanation to 
Chile’s foreign minigtur 
Enrique Silva Cimma. And 
while it is not an apology - 
indeed, it expresses displeasure 
at anti-French hysteria - it 
has evidently persuaded the 
Chilean government to stand 
down the gun crews on the 
warships still steaming to the 
crisis point. 

The affair has worked out 
fairly well for Easter Island. 

Its owners have at last 
recognised it to the extent of 
ostentatiously unveiling a 


development plan for the 
territory, and President 
Patricio Aylwin is to visit 
its 3,000 inhabitants for the 
very first time. 

Even so, Chilean hawks 
refuse to believe that the 
French threat to others’ Pacific 
possessions has gone away. 
Another stamp in the same 
set depicts the island of Tahiti 
as an octopus with tentacles 
embracing, not just Easter 
Island, but New Zealand as 
well as the Sandwich Islands 
to boot 


Pint-sized index 

■ To commemorate the 
opening of London's Canary 
Wharf, Europe’s largest 
commercial development 
Observer has invented a new 
inflation indicator. It is based 
on the price of a pint of beer 
at the Henry Addington, whose 
only other claims to fame are 
that it is the first pub to open 
in Canary Wharf, and is named 
after an incompetent Tory 
prime minister. 

The price of a pint of IPA 
at today’s opening is £1.44. 
Although pretty average for 
London, that is 129 per cent 
more than Britain’s cheapest 
pint - which according to the 
Daily Mirror Is to be found at 
the West Road Social club in 
Loftus, Cleveland. 

Observer intends to monitor 
the price on an occasional 
basis. After afl, it might prove 
a lead indicator of the £4bn 
development's fortunes. 


Invisible 

■ Psst. Does Moody’s, the US 
credit-rating agency, know 
something that British 
taxpayers don’t? 

Their publicly owned Bank 
of England has just received 
a letter which begins: "Due 
to investor interest in your 
company’s stock, you are 
among a select group of British 

companies being offered a 
corporate visibility listing 
in Moody's investment 
publications”. 

Privatisation beckons ....? 
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W hat has gone wrong 

in Poland? Through 
the 1980s, its Solidar- 
ity trade anion movement was 
the lone standard-bearer of 
opposition in eastern Europe. 
In 1989 it became the first 
country in the region with a 
non-communist government, 
and later it embarked on an 
ambitious and radical pro- 
gramme of economic reform. 

Yet today Poland seems to 
ha ve l ost its way. Economic 
reform is stalled; corruption is 
rife; industrial unrest is rising. 

Making matters worse is a 
growing confrontation between 
the Sejm (parliament) and the 
government led by the prime 
minis ter. Mr Jan Krzysztof Bie- 
iecki. Decision- making is para- 
lysed, with the government 
threatening to seek special 
powers enabling it to bypass 
the legislature, and President 
Lech Walesa making o mino us 
noises from the wings. 

How could the country have 
got into this mess? The main 
problem is a crisis of legiti- 
macy. Curious as it may seem, 
Poland is now the only state in 
eastern Europe which has not 
yet held free and democratic 
parliamentary - as opposed to 
presidential - elections, hi the 
meantime a power vacuum has 
developed. Nobody is sure who 
is responsible for what. The 
uncertainty has deterred west- 
ern investors, slowed the pace 
of privatisation, and deprived 
the government of the mandate 
it needs to carry out reform. 

This historical quirk will be 
rectified on October 27. the 
date set for parliamentary elec- 
tions after protracted squabbl- 
ing over the election law. But 
the delay in holding a poll has 
done considerable damage to 
the country’s quest for political 
and economic stability. 

It is easy to understand why 
Poland dragged its feet over 
holding elections. It goes bade 
to August 1989, when after a 
partial Sejm and full Senate 
(upper house) election Solidar- 
ity made its historic move 
against the ruling communists. 
Mr Tadeusz Mazowiecki, the 
Catholic intellectual of Solidar- 
ity, became prime minister, but 
General Wojciech Jaruzelski, 
the prime minister’s jail keeper 
who imposed martial law in 
December 1981, remained in 
the presidential palace. 

At the time it seemed a 
bizarre arrangement, but that 
was because of the outcome of 
the round-table negotiations 
between the communists and 
Solidarity earlier in the year. 
During those discussions, an 
“electoral contract” was forged 
in which 65 per cent of the 
seats in the lower house of the 
Sejm would be allocated to the 
communists and their allies, 
while all the seats in the Sen- 
ate would be freely contested 
in the elections that June. In 


Poland suffers for 
a lack of solidarity 

Judy Dempsey on a crisis of legitimacy which has 
created a power vacuum in Warsaw 


the event. Solidarity easily 
took 99 of the 1 00 Senate seats. 

Then again, eastern Europe 
was a very different place at 
the time - and so was the 
Soviet Union. The Berlin Wall 
was still up; Messrs Ceausescu, 
Zhivkov, Honecker were still in 
power, and Soviet troops were 
still stationed In all the coun- 
tries of central Europe. Mr 
Mazowiecki chose the road of 
caution. 

But not entirely. By his side 
was Mr Leszek Balcerowicz, 
the talented finance minister. 
Together in January 1990 they 
set about introducing one of 
the most radical economic pro- 
grammes In eastern Europe. 
The zloty, the unit of currency, 
was heavily devalued and 
made partially convertible, 
thus wiping out the black mar- 
ket. Infla tion, which in 1989 
bad been, running at an annual 
rate of 639 per cent, was soon 
brought down to 229 per cent 
Prices were freed and trade 
was liberalised. The population 
endured the “shock-therapy” 
partly in the belief that the 
austerity measures would last 
only six months. Mr Mazo- 
wiecki wanted political stabil- 
ity so be could get on with 
economic reform. 

But when unemployment, 
now affecting 8.4 per cent of 
the labour force, began to bite, 
workers became restless and 
Mr Walesa, the leader of Soli- 
darity, was a gain catapulted on 
to the political scene. 

Mr Walesa, once a dose ally 
of Mr Mazowiecki, openly chal- 
lenged the “election contract" 
on the grounds that it was 
allowing the commuuist 
nomenklatura to remain in 
power. 

Throughout the summer, Mr 
Walesa goaded the Mazowiecki 
government, accusing the 
prime minist er of devoting too 
much attention to the economy 
while neglecting to purge the 
old guard, and calling for presi- 
dential elections. Mr Mazo- 
wiecki had no choice but to 
defend his economic pro- 
gramme, but as he fought Mr 
Walesa in the election cam- 
paign he was forced to put eco- 
nomic reforms on the back- 
burner. 

The prime minister was 
knocked out in the first round. 



Mr Walesa made it to the presi- 
dential palace in the second 
round. But then began a two- 
pronged struggle as Mr Balcer- 
owicz attempted to put the eco- 
nomic reforms back on track 
and as Mr Walesa, separately, 
sought to curb the powers of 
the Sejm. 

It has been very hard going 
for Mr Balcerowicz. Thanks to 
the austerity measures, Poland 
was in a deep recession by May 
this year. Gross domestic prod- 
uct fell 14J per cent in the first 
five months of 1991, after a fall 
of 13 per cent in 1990. Unem- 
ployment had dou bled to reach 
L5m (or 8.4 per emit of the 
labour force). After a record 
1990 budget surplus of 0.3 per 
cent of GDP, the budget had 


gone into the red by the mid of 
May, with a deficit running at 
about 10 per cent of GDP. 

As the zloty appreciated In 
real terms against convertible 
currencies, Poland’s impressive 
export growth of last year 
slowed, while imports picked 
up. After strong surpluses in 
the first three quarters of 1990, 
Poland's current account 
plunged in the fourth quarter 
into a deficit of 5L2bn. By the 
end of this year, the trade defi- 
cit is expected to exceed $H>el 

These pocket-book issues are 
of central importance as the 
campaign for the October 27 
election gathers momentum; 
and the worsening economic 
picture explains the Increas- 
ingly desperate tone being 


adopted by the g ove rnment of 
Mr Bieiecki, appointed by Mr 
Walesa earlier this year. Mr 
Bieiecki Is faced with three 
choices. He can curb spending 
and risk the wrath of the vot- 
ers; accelerate the privatisa- 
tion programme - which in 
any case will not bring in 
enough revenue in time to , 
make a significant Impact on i 
the budget deficit; or he could j 
arrange interim borrowing, 
perhaps from domestic banks, 
to buy off worker unrest 

It will be difficult for Mr 
Walesa to remain on the tide- 
lines during the ejection cam- 
paign. He Is likely to be tom 
between supporting his prime 
and Mr Balcerowicz 1 s 
reform policies. In the mean- 
time, he will continue to chisel 
away at the Sejm’s authority. 

Mr Walesa has never liked 
the Sejm, largely because it is 
dominated by former commu- 
nists; he has repeatedly tried 
to weaken its authority by tak- 
ing mere powers for himself or 
the government. But It 
remains unclear what the ever- 
mercurial Mr Walesa stands 
for. Because of the need for 
western support and foreign 
investment, he has stood by 
his finance minister. But his 
rhetoric betrays more than an 
Impatience with the Sejm: it 
reveals a lack of faith in the 
present system of political 
accountability, as well as fear 
about the political fall-out from 
the unpopular economic 
reforms. 

“I am angry about what I 
can and what I cannot do,” he 
said cm June 12. “As long as 
there are no elections, we do 
not know who is responsible. I 
am head of the armed forces; £ 
nominated a prime minister in 
your [the Sejm’s] name Every- 
thing is mine - and it is worse 
than it was before. Very often I 
have doubts whether evolution 
from the communist system Is 
possible, or whether different 
methods - tough, strong, revo- 
lutionary methods, nring fear 
[are needed] to re-orient the 
economy. I don’t know yet 
which it will be.” 

The outcome of the elections 
might restore Mr Walesa's 
trust in the parliamentary sys- 
tem. But it win also dictate the 
future direction of the coun- 
try's economic and political 
reforms. The trouble is that the 
poll Is unlikely to produce a 
stable government since half a 
dosen patties are expected to 
control the Sqm and opinion 
polls suggest none will have an 
outright majority. That is pre- 
cisely tiie outcome Mr Walesa 
wanted to preempt when he 
was quibbling over the election 
law and delayed the election. 
But unless the democratic pro- 
cess be placed back cm the 
rails, Poland will pay a high 
price - both politically and 
economically. 


PERSONAL VIEW 


Time to take a stand 
on co-ordinated pay 

By Mark Corney and Peter Robinson 


The confer? 
ence season 
offers an 
important 
opportunity 
for political, 
business and 
trade union 
leaders to con- 
firm that Britain has an 
endemic “pay problem” and 
that pay must be at the heart 
of any credible medium-term 
economic strategy. However, it 
Is more likely they will take 
refuge in claims that Britain’s 
primary problem is one of pro- 
ductivity, not pay. If the econ- 
omy is to perform successfully 
in the 1990s this argument 
must be rebutted. 

The gap between pay infla- 
tion (now more than 8 per cent 
a year) and trend productivity 
growth in manufacturing (4-5 
per cent at best) cannot possi- 
bly be dosed by improving pro- 
ductivity growth alone. Of 
course, additional investment 
in education, training, and- 
research and development is - 
needed, but it takes years, and 
in some cases a generation, to 
feed through. And while we 
wait for this to happen, there 
is little hope of pay growing by 
4-5 per cent a year, the level 
needed for unit labour costs 
and product prices to remain 
roughly stable in the manufac- 
turing sector. 

Despite the depth of the 
recession, increases in average 
warnings will only fall to about . 
6-7 per cent. By itself exchange 
rate maohanism entry will fail 
to get pay down to internation- 
ally c o m pe titi ve levels. And if 
the recovery is as strong as the 
government hopes, upward 
pressure on pay might return, 
while any external shock to 
the economy could easily cause 
the pay-price spiral to re turn. 
Clearly, Britain’s pay problem 
is far from Ecked. 

To solve it, Britain must 
quickly Inara that, a decentral- 
ised pay system cannot, cope 
with an economy worths at a 
satisfactory level of output 
growth. The problem lies, in 
the lack of co-ordination in our 
decentralised pay system. . 

Contrary to conventional 
wis dom, the decentralisation of 
pay bargaining does not make 
coor dinatio n impossible. First, 


we know that “pay leadership” 
- where small and medium- 
sized companies follow larger 
companies in their pay-setting 
behaviour - exists in most 
industries. This implies that 
collective action by large 
employers will suffice. Second, 
managers of large companies 
still have considerable control 
over pay at the centre. Hence, 
it is a question of the will of 
British management, rather 
than their physical power, to 
coordinate pay. 

But there is a world of differ- 
ence between managers under- 
standing the case for co-ordina- 
tion ana having fee ability to 
co-ordinate, and turning 
into positive action. It is the 
reaction of the union move- 
ment to coordinated pay bar- 
gaining that is making em ploy . 

ers hesitate. Employers fear 
that such bargaining would 
mean a return to a Social Con- 
tract of the kind attempted in 
the 19708 in which pay 
restraint was to be rewarded 
through lower taxes or higher 
public spending. This fear is 
unfounded. All that is being 
suggested Is that in return for 
voluntary, but sustainable, 
increases in nominal pay, the 
government would be in a posi- 
tion to allow a sufficiently 
strong recovery in demand and 
output growth to improve the 
medium-term prospects of Brit- 
ish business. 

Hie tradeoff could be wid- 
ened tO ino fo rip JlMiMinh of 
other economic areas of public 
polity; such as training, R&D 
and help to manufacturing, 
industry. But this should be 
the limit. Fbr the sake of Brit- 
ish business, employees and 
the .growing pool of unem- 
ployed people, the trade unions 
should endorse co-ordinated 
pay bargaining. In return 
employers should start to trust 
the unions again. 

• lhe Campaign for Work pro- 
poses a five-step plan*: 

• First, publication of a 
National Economic Assessment 
(NEA) by an Independent 
nmmnfl of Economic Advisers.' 
Nominal pay . rises for the com- 
ing year would be at the heart 
of the assessment, which - 
would detail how the economy 
would perform under varying 
rates of such nominal rises. 


• Step two would come with 
the publication of the Autumn 
Statement, where the govern- 
ment spells out its plans for 
managing the economy and 
proposals foe taxation and pub- 
lic expenditure. Central to the 
statement would be a target for 
the rate of growth in nominal 
demand, such that if -pay 
increases worked out at a sus- 
tainable rate, there would be 
room for adequate output and 
employment growth. 

• In step three, a forum bring- 
ing together company chief 
executives with general secre- 
taries of relevant unions would 
discuss the NEA and the 
Autumn Statement with the 
aim of recommending a sus- 
tainable rate of pay increase 
compatible with, output and 
employment growth. 

• Step four would see the syn- 
chronisation of other key pri- 
vate-sector pay settlements in 
January and February. 

• Step five concerns public 
sartor pay and the Budget. 
Workers in the public sector 
would receive pay rises in line 
with average private-sector set- 
tlements, with due allowance 
given for those groups that 
might fall behind on pay to 
catch up. The Budget provides 
a safety valve for the govern- 
ment If pay rises turned out to 
be excessive; a tightening of 
monetary . and fiscal policy 
would follow. If the pay round 
went well, the government 
would be in a position to allo- 
cate additional resources to 
areas critical to the long-run 
performance of the economy. 

Coordinated pay bargaining 
is a contentious proposal. But 
without it unemployment will 
reach 3m - and stay there 
throughout the 1990s. The 
question for conference dele- 
gates thin autumn is simple: is 
this an acceptable price to pay 
for not trying the alternative 
approach of coordinated pay 
bargaining? 

The authors are respectively a 
research officer and a consul- 
tant with the Campaign for 
Work 

*The National Economic Assess- 
ment and the role qf Cborrff- ' 
noted Pap Bargaining (July 
2991X Campaign for Work, 081 
365-075617. £5 



Letters 

Corporate R&D rarely pays its way Local residents 

From Mr John Mann. many companies demonstrate mercial criteria. They have should decide 

Sir, You reported a speech what an excellent way it is to good information systems to 1)13.11111112 CaSeS 

hv the ^resident of the British lose monev. monitor nrmrress and inte- “ O 


From Mr John Mann. 

Sir, You reported a speech 
by the president of the British 
Association, Sir Denis Rooke 
(“Industry’s R&D record critic- 
ised", August 27). 

Sir Denis is reported to have 
said that the root cause of lack 
of reinvestment in the longer 
term by British industry “Is 
the cultural bias against indus- 
try which has long pervaded 
Britain”. 

Could the cause however be 
far simpler? Investment in cor- 
porate R&D is simply not as 
profitable, by normal commer- 
cial criteria, as other forms of 
company Investment - in fact 


many companies demonstrate 
what an excellent way it is to 
lose money. 

The wise Investor in UK 
company shares therefore 
avoids those companies which 
spend heavily on R&D. This is 
not short-termism or cultural 
bias, it is just common sense. 

There are of course compa- 
nies, particularly in the United 
States, Germany and Japan, 
which make Investment in 
R&D pay. They do not regard 
R&D expenditure as an entry 
fee to a technological lottery. 

Instead, they select R&D 
themes, and specific projects 
within those themes, by com- 


mercial criteria. They have 
good information systems to 
monitor progress, and inte- 
grate technological and mar- 
keting management to ensure 
commercial success, through 
appropriate organisational 
structures. Above all. they 
obtain strength through collab- 
oration. particularly if medium 
or small in size. 

In short, they have good 
quality R&D management 

John Mann, 

R&D management consultant, 
TreUick, 

7 Burton Street, 

Loughborough 


Inland Revenue restrictions on asset 
transfers are not so unreasonable 


From Mr Brian S Jackson. 

Sir, While agreeing with the 
main thrust of your correspon- 
dent's article on August 24 
(“EC blow to mobile pensions”) 
I would like to correct what I 
think is an over pessimistic 
interpretation of a new Inland 
Revenue polity. 

The new Practice Notes (on 
the approval of pension 
schemes) do restrict asset 
transfers to the country in 
which the employee is resi- 
dent But this has always been 
the position, except in very 
special circumstances. Is it so 
unreasonable? . . 

UK pension assets are accu- 
mulated under a favour able 
tax regime and normally give 
rise to pensions which are 
quite properly taxed here as 
income. However, when a 
member of a plan settles per- 
manently abroad the opportu- 
nity for the Revenue to tax the 
pension Instalments disappears 


in most (although not all) 
cases. In those circumstances 
it is helpfal for the Revenue to 
allow an asset transfer so that 
the pension can be consoli- 
dated and paid in the currency 
of the country of residence. 

As a consultant on interna- 
tional benefit issues, I cer- 
tainty advise my clients to take 
advantage of this transfer 
opportunity, but only when the 
employee and his/her family 
are thoroughly settled. 

Another issue raised in the 
article was cross-border mem- 
bership of social security. The 
multilateral European agree- 
ment on social security does 
allow employees to aggregate 
their service in other member 
states to help qualify for bene- 
fits under the separate regime, 
but pensions are still paid from 
each country separately. 

A little-known concession 
(Article 27 of EC Regulations 
1408/71 as amended by Recom- 


mendation 16) will sometimes 
allow continuity of member- 
ship in the employee’s “home” 
system, with great advantage if 
their intention is to retire in 
their country of origin - as it 
is in most cases. 

To go alongside this would 
be mutual tax recognition of 
pension plmw throughout the 
Community. There has been 
little progress in this direction 
niftm gh unilateral recognition, 
of foreign plans is possible. 
Agreement an this issue would 
be a real advance. 

Brian S Jackson, 

William M Mercer 
International. 

Riverside Court, 

Guildford Road, 

Leatheriuad, Surrey. 

Fax service 
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From MrPhxSp Gretg. 

Sir, Our planning system is a 
farce apparently designed to 
destroy our environment. 

The developer gets huge 
windfall profits if he obtains 
planning consents which he 
then uses to buy his next 
development; the sums 
involved invite corruption. 

Only the developer can 
afford the fees ex tort ed by our 
lawyers. Those opposing the 
developers are mainly local 
people untrained in legal mum- 
bo-jumbo and with little money 
or spare time; it is like a vfl- 
lage team playing the West. 
Indies at cricket Furthermore, 
inexplicably, there is “a pre- 
sumption in favour of the 
developer". 

Recently 153 out of 176 elec- 
tors in Hannington village 
signed a petition opposing a 
development which both the 
local parish and district coun- 
cils also opposed. But Mr 
Heseltine’s man from Bristol 
then allowed the development 
on appeal. What sort of democ- 
racy or justice is this? We were 
told we could challenge the 
decision in court but could not 
discuss the merits of the case 
nor question the inspector’s 
judgment We could only argue 
over the law and would face 
huge legal costs if the judge 
ruled a gaino us. 

A jury of local people should 
be allowed to give a verdict cm 
such cases. These decisions are 
far too important to be left to 
one person; they affect the 
lives of generations. 

Philip Greig. 

Bridge Farm, ' 

Hanmngion Wick, 

Swindon, i 

Wiltshire j 


Business unlikely to support a chambers of commerce ‘closed shop’ 


From Mr John Nicholas. 

Sir, On reading your corre- 
spondence (“States puts cham- 
bers In Britain at disadvan- 
tage". August 14), it is very 
hard for us as a body commit- 
ted to a non-protectionist free 

market policy, to support fee 
notion <rf manda tory me mber- 
ship of chambers of commerce 
for all b usin esses, as Peter 
Crowe seems to be advo catin g. 

The usual method of attract- 
ing more customers in a free 
market is to provide more com- 
pelling services - 

It would be difficult to sup- 


port such a “dosed shop" prin- 
ciple for fee business commu- 
nity, while advocating freedom 
of choice for members of trade 
unions. It is probably even less 
supportable on the grounds 
that that is what is done in 
other countries in Europe. 

Mr Crowe's aim is, I would 
think, unlikely to have fee tell 
support of all UK business any- 
way. As we all now know from 
the experience of nationalised 
Industries which have been 
privatised, receipts of large 
sums of guaranteed income 
and subsidies do not in them- 


selves guarantee subsequent 
quality and efficiency levels. A 
nationalised chamber of com- 
merce would certainly not 
match the level and quality of 
service likely to be produced in 
a competitive market 
The work that the chambers 
of commerce do is admirable 
and necessary, and the Insti- 
tute of Directors, which has 
been successfully representing 
fee interest of individual com- 
pany directors since 1903, Is 
very pleased to work alongside 
and with them, especially in 
the regions. 


While commending his 
enthusiasm for progress in 
Europe, we cannot let pass 
Peter Crowe's claim that his is 
the only truly representative 
body fur the business commu- 
nity. 

Membership of the Institute 
of Directors, which has now 
reached ‘25,000 members world- 
wide and continues to grow, is 
voluntary; long may it con- 
tinue that way. 

John Nicholas, 
deputy director-general 
Institute of Directors. 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling welL We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
fife - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
dusion from five .genera- 
tions of experience, it will 
be this: choose once but 
choose wei 
A Patek Philippe - 
because it's for a lifetime. 
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US to open diplomatic ties with Baltic states 


By Lionel Barber in Washington 


THE US announced yesterday 
it was ready to establish imme- 
diate diplomatic relations with 
the Baltic states, joining 37 
countries which have recog- 
nised Lithuania, Latvia and 
Estonia as independent 
nations. 

The announcement followed 
high-level contacts between 
President George Bush and 
President Mikhail Gorbachev 
in which the US pressed suc- 
cessfully for the Soviet leader 
to acknowledge explicitly the 
Baltics' right to independence. 

Appearing at a news confer- 


ence at his holiday home in 
Kennebunkport, Maine. Mr 
Bush was careful to distin- 
guish between US recognition 
of the Baltic states and other 
breakaway Soviet republics 
claiming independence from 
Moscow. 

“The Baltics are quite differ- 
ent We never recognised their 
incorporation (in the Soviet 
Union) in the first place”, Mr 
Bush said, referring to Stalin’s 
annexation of Lithuania, Lat- 
via and Estonia in 1940 as a 
result of a pact with Nazi Ger- 
many. 


Mr Bush made clear that it 
was too early to judge whether 
the US would recognise other 
individual Soviet repbulics. 
and he threw his weight 
behind Mr Gorbachev’s efforts 
to create a new Soviet Union 
with substantial powers 
devolved from the centre in 
Moscow, the so-called ten-plus- 
one agreement. 

Over the past two years, the 
US has pressed Mr Gorbachev 
long and hard to grant freedom 
to the Baltic states. The cam- 
paign, interspersed by violent 
Soviet crackdowns, chiefly in 


Lithuania, took on fresh impe- 
tus after the abortive Kremlin 
coup two weeks ago. 

It was only last Sunday, 
after Mr Gorbachev declared 
he would not stand in the way 
of Baltic independence, that Mr 
Bush felt ready to respond 
with his own declaration with- 
out raising fears that the US 
was encouraging the break-up 
of the Soviet Union. 

Mr Curtis Kamman, a senior 
US diplomat. Is to visit the Bal- 
tic states shortly to assess eco- 
nomic and technical questions 
relating to independence. 


France fears the old fox is tiring 

Robert Mauthner on growing doubts about Francis Mitterrand’s political judgment 

T he failed soviet 

putsch has come as an 
unexpected bonus to the 


T he failed soviet 
putsch has come as an 
unexpected bonus to the 
French, accustomed as they 
are to spend their long summer 
holiday reading about aphro- 
disiacs and ways of obtaining 
deep tans without at the same 
time, contracting skin cancer. 
This year a foreign crisis has 
provided the media with the 
opportunity to manufacture a 
domestic one in its wake. 

At issue is the vaunted polit- 
ical judgment - or lack or It - 
of President Francois Mitter- 
rand. Never famed for calling a 
spade a spade, “the prince of 
ambiguity”, as one opposition 
deputy called him. excelled 
himself by the non-committal 
manner in which he reacted 
initially to the attempted 
Soviet putsch. 

To be sure, Mr Mitterrand 
could hardly be accused of 
approving the coup. But the 
fact that, in a television 
appearance on the first day, he 
referred to “the new Soviet 
leaders" and even read out a 
letter from their head, Mr Gen- 
nady Yanayev, was universally 
interpreted as an indication 
that the president was pre- 
pared to accept what, at first, 
looked like a fait accompli. 

That ambiguous position 
was later rectified. The rein- 
statement of Mr Mikhail Gorb- 
achev was warmly welcomed 
and the courage of Mr Boris 
Yeltsin suitably lauded. But 
the damage had been done. 
None of the protestations by 
Mr Mitterrand and his apolo- 
gists succeeded in convincing 
his many critics. 

They were the explanations 
that one would expect foreign 
ministries to make in such cir- 
cumstances. But the general 
view in France was that pur- 





Franfois Mitterrand: non-committal manner 


ported “reasons of state" 
should not have been allowed 
by Mr Mitterrand to overrule 
the political obligation to con- 
demn quickly and vigorously 
an unconstitutional act which 
reversed all the democratic 
gains made under Mr Gorba- 
chev. as well as risking a 
resumption of the cold war. 

From there it was no more 
than a small step to proclaim, 
as many have done, that the 
“old fox" had lost his touch. 


that, at nearly 75. his capaci- 
ties were failing and that it 
was time for him to go. In real- 
ity. the Soviet coup is certainly 
not the first time that his judg- 
ment has proved defective. 

A newspaper cartoon last 
week, picturing a solitary Mr 
Mitterrand standing on a quay- 
side while an ocean liner 


named “History" is fast depart- 
ing towards the distant hon- 


ing towards the distant hori- 
zon, sums up the growing per- 
ception that he has lately been 


one step behind the radical 
political developments which 
have transformed the interna- 
tional scene. 

The main criticism levelled 
at him is that, in spite of the 
popular upheavals in Europe 
and the Soviet Union, he has 
continued to believe in the old 
order. 

To be fair, Mr Mitterrand has 
not been the only statesman to 
make such misjudgments. Mrs 
Margaret Thatcher shared his 
deep scepticism about German 
unification and the belief that 
the Soviet Union would not 
consent to such a step for at 
least 10 years. Other western 
leaders have been as reluctant 
as the French president to con- 
template the break-up of the 
Yugoslav federation into inde- 
pendent states. Nor has Mr 
Mitterrand been alone in his 
belief that an early expansion 
of the membership of the Euro- 
pean Community to include 
the new democracies of eastern 
Europe could put a brake on 
political and monetary union. 

That, however. Is of less 
interest to the French than the 
fact that their own leader, 
always proud of his historical 
insight and political sensitiv- 
ity. should have shown so little 
understanding and imagina- 
tion in his appreciation of 
recent international develop- 
ments. Mr Mitterrand's stand- 
ing has been further eroded by 
what is widely perceived to be 
the injudicious recent appoint- 
ment of the outspoken Mrs 
Edith Cresson as prime minis- 
ter. Her undiplomatic criti- 
cisms of Japan have merely 
confirmed the Impression that 
France’s foreign policy is seri- 
ously adrift. 

Given that Mr Mitterrand Is 
a socialist, though theoreti- 


Cresson seeks tight control of partial state sell-offs 


A POTENTIALLY divisive 
debate has opened within the 
French government on the 
terms under which it should 
allow further partial privatisa- 
tions of state-controlled compa- 
nies, writes William Dawkins 
in Paris. 

Mrs Edith Cresson, the 
French prime minister, warned 
over the weekend that the gov- 
ernment should not sell stakes 
in state industry just to raise 
cash to help curb the budget 


deficit, which is threatening to 
overshoot its target next year. 

She argued that the govern- 
ment should consider partial 
privatisation when state-owned 
companies wanted to open 
their capital to corporate allies, 
where there was an industrial 
or economic logic, to protect 
jobs or to Improve industrial 
competitivity. 

Mrs Cresson’s remarks make 
it clear that she and the left 
wing of the Socialist party are 


eager to keep tight control over 
the terms of further state 
industrial sell-offs. 

Her comments brought a 
qualifying note to an earlier 
announcement by Mr Pierre 
Beregovoy, the finance minis- 
ter. that he favoured an exten- 
sion of the partial privatisa- 
tions which have been taking 
place piecemeal across French 
industry for the past two years, 
so long as the state continued 
to hold majority control. 


Mrs Cresson, a strong advo- 
cate of state involvement in 
industry by comparison with 
Mr Beregovoy, said “nothing 
would be more absurd than to 
think of selling off parts of 
nationally owned companies to 
assist, for example, the fulfil- 
ment of the budget." 

Even given Mrs Cresson’s 
declaration, the government 
yesterday demonstrated its 
willingness to reduce its indus- 
trial holdings by authorising 


Air France, the state-owned 
airline, to raise FFrlbn ($160m) 
over the next year by selling a 
5-10 per cent stake in itself to 
Banque Nationale de Paris 
(BNP), the largest state-owned 
bank. The state, which cur- 
rently owns 99.38 per cent of 
Air France, plans to inject 
another FFi2bn into the loss- 
making airline, subject to EC 
approvaL 


Pressure for reform. Page 5 


Market 
probe for 
Penser 


Japanese brokers accused of illegal promises 


By Stefan Wagstyl in Tokyo 


Continued from Page l 


When Gamlestaden recently 
reported that credit losses had 
exhausted its shareholder 
equity, the loan guarantee was 
sited by Nordbanken to justify 
its takeover of Nobel and Ygg- 
drasil while Gamlestaden tell 
under the control of a 14-bank 
consortium led by Skandina- 
viska Enskilda Banken. 

Nobel did not discuss the 
loan guarantee in its 1990 
annual report It claimed last 
week it did not believe the 
guarantee would mean Nobel 
would default on the Gamles- 
taden loans if the finance com- 
pany failed to maintain the 
equity ratio. Rather, it inter- 
preted the guarantee as giving 
the banks the right to refuse 
more loans tf the equity ratio 
fell below the agreed level. 

But Nobel did not protest 
when Nordbanken used the 
guarantee danse to take con- 
trol of the company last week. 

Swedish newspapers alleged 
over the weekend that Mr Pen- 
ser’s bank creditors might 
have provoked the liquidity 
crisis in order to take over his 
holdings and quickly reduce 
their loan positions. 


THE Japanese Ministry of 
Finance, which is probing a 
spate of financial scandals, yes- 
terday disclosed that it sus- 
pects stockbroking companies 
may have illegally promised 
clients guaranteed rates of 
return on their securities 
investments. 

Brokers have admitted pay- 
ing compensation to favoured 
customers - which is not ille- 
gal even though it has been 
widely condemned - but have 
repeatedly denied promising 
compensation in advance. 

However. Mr Nobuhiko Mat- 
suno, director-general of the 
ministry’s securities bureau, 
told a committee of the lower 
house of parliament yesterday 


that in 59 out of the 617 com- 
pensation payments investi- 
gated by the ministry, the cli- 
ent had not suffered any 
losses. Mr Matsuno said the 
ministry was investigating 
whether these payments were 
made because the brokers bad 
promised the client a specific 
minimum rate of return. Such 
pledges were banned in 1987. 

Mr Matsuno’s suggestion 
that the brokerages may have 
broken the law on compensa- 
tion payments followed earlier 
remarks that the ministry sus- 
pected that Nomura Securities, 
the largest house, might have 
manipulated stock in Tokyu 
Corporation, a railway and 
property group, for the benefit 


of a c riminal or ganisati on 

Taken together. Mr Mat- 
suno's testimony could be a 
sign that the ministry is pre- 
paring to press charges against 
the brokerages. But, given the 
complexities of Japanese secu- 
rities law, it may still be very 
difficult to prove a case. 

The securities companies 
were due today to appear at a 
hearing of a committee of par- 
liament’s upper house. Those 
summoned to give evidence 
include Mr Setsuya Tabuchi, 
the former chairman of 
Nomura, who gave evidence to 
the lower house committee last 
week. 

Meanwhile, a fourth person 
was arrested yesterday in the 


fyanrifll involving illegal l oans 
allegedly procured by Ms Nui 
Onoue, an Osaka restaurateur. 
Mr Yoshiaki Arikt, a manager 
at National Leasing, a finance 
company, is suspected of 
breadb-of-trust offences. 

Prosecutors said that, 
unknown to his employers, Mr 
Ariki had returned to Ms Nui 
securities certificates which 
she had pledged as collateraL 
This would have enabled her to 
use the certificates as collat- 
eral to obtain other loans. 

Ms Nui is herself under 
arrest for using Y342bn 
($2J5bn) in forged certificates of 
deposit from T oyo S hiakin 
Bank, a small Osaka bank, to 
obtain loans. 


Gorbachev launches last-ditch effort to save union 


Continued from Page 1 


economic reform". 

The statement appeals to all 
republics, whether or not they 
have declared independence, to 
sign an economic agreement 
immediately “to secure normal 
functioning of the economy.” 

Last night, Mr Arkady Vol- 
sky, deputy chairman of the 
Committee for the Manage- 
ment of the Economy which is 


carrying on the functions of 
the Soviet government, added 
his voice to the urgent calls for 
such an agreement “Common 
problems can only be resolved 
jointly," he said. “If the repub- 
lics start running away, the 
ruptured economic ties will 
result in colossal damage - 
worth billions of roubles.” 

A further clause in the state- 
ment appeals to the republics 
to agree a common stance on 


defence, and to “preserve 
united armed forces and mili- 
tary strategic space" - a mea- 
sure aimed against the cre- 
ation of separate republican 
armies, now being dismissed by 
several republics. 

The final clause, however, 
calls on the Congress to sup- 
port separate applications from 
all republics to the United 
Nations for separate recogni- 
tion - a move which would 


give them quasi-national sta- 
tus. 

Deputies from various repub- 
lics went into huddles during a 
four-hour break after the state- 
ment was read at the begin- 
ning of the morning session. 
On resumption in the after- 
noon. it soon became clear 
from the speeches of their rep- 
resentatives that the majority 
of each national group would 
support the proposal 
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THE LEX COLUMN 


Mr Bush announced that he 
was extending to the end of 
1992 an initiative called “Proj- 
ect Hope” which provides med- 
ical aid to the Baltics and other 
republics to meet acute short- 
ages of pharmaceutical sup- 
plies. 

Originally, it was a one-year 
effort to end in December. 

Separately, two high-level 
US agriculture delegations are 
to visit the Soviet Union this 
month to assess food aid, and 
possible help to the republics 
on food production and distri- 
bution. 


Bidding for a 
new high 



jet* lM ' 


cafly no longer tied to the 
Socialist party in his position 
as president, his diminished 
prestige clearly has implica- 
tions for the next general elec- 
tion in 1993 and for the next 
presidential election, due in 
1995. 

Already suffering from a 
serious loss of popularity as 
the result of the downturn in 
the country's economic situa- 
tion and, particularly, the 
sharp rise in unemployment, 
the socialists' chances of con- 
serving even their present very 
slim majority do not now look 
very good. 

Moreover, the socialists are 
currently facing an agonising 
choice: whether to forge 
another electoral alliance with 
a discredited Communist party. 
Although, on paper, the Social- 
ists are likely to npjari Commu- 
nist support, any revival of the 
old alliance on its old terms 
could prove to be the kiss of 
death. given the demise of 
international communism. 

Meanwhile, Mr Mitterrand’s 
own position is legally impreg- 
nable, though he might think 
twice about soldiering on to 
the end of his second term if 
the right and centre parties 
win the parliamentary elec- 
tions. He once promised that 
he would reduce the presiden- 
tial term from its present 
seven years to five, and 
rumour has it that he Is once 
again contemplating calling a 
referendum on such a pro- 
posal. The big question is 
whether such a reduction 
would apply only to the next 
president or whether Mr Mit- 
terrand wants to give himself 
the chance of bowing ont 
gracefully two years before the 
end of his statutory term. 


The most dangerous moments 
in markets often come when a 
trend appears to have become 
unstoppable. Yesterday again 
saw the Footsie closing at a 
record high, part of its 34 point 
gain reflecting a fresh wave of 
bid talk. Talk of bids For Allied 
Lyons from Anheuser Busch 
and from BMW for Rolls Royce, 
however, looks as frothy as 
that which last week had Cad- 
bury Schweppes about to foil 
prey to Philip Morris. 

Most of these are old stories. 
If they are all that is holding 
the market up. the bulls look 
seriously guilty of wishful 
thinking. Bid activity may re- 
cover as prices rise and compa- 
nies feel more confident about 
tbe future. But this does not 
look likely on any significant 
scale for some time yet 

A more plausible explana- 
tion for the market’s show of 
strength lies in the improving 
outlook for inflation. This has 
not only helped the govern- 
ment’s standing in opinion 
polls, but has also driven the 
gilt market higher, so that 
equities still look undervalued. 
However, much of this better 
news must now be discounted, 
while the heavy prospective 
flow of rights issues looks set 
to limit attempts to drive the 
market to even giddier heights. 


FT-SE Index 2,679.6 (+33.9) 


Acquisitions & 

mergers within the UK 
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Cupel’s appeal to commercial 
sense. The Trixie exdadek flhg- 
uid or tightly- held stock* 
investment trusts, maldagjfc a 
smaller equivalent of . toe 
FT-SE and. so-catied Too&le 
(the second hundred stocks 
market capitalisation) indices. 
Its definition of - rafafl- 
- stocks worth more ifan 
£25m, but. not mQj&.$an 
£400m - include! seine compa- 
nies which fall more easily foto 
a mid-market category. hBmw* 
includes no companlaawcrth 
more than £175m. But the 
Trixie index is real-time awttts 
emphasis on trading. -might 
allow cheaper dealing. V 
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houses seem to forget that 
there is also pent up supply. 

Persimmon looks strong 
enough to grow profits and 
market share by volume alone, 
and enjoys the advantage of 
being a pure housebuilder. The 
contractors may find any 
improvement in house prices 
over the next 12 months will be 
more than offset by falling 
activity next year, and possibly 
in 1993. The weakness of the 
private commercial construc- 
tion market is known; the size 
of the hole this will leave in 
profits may be less understood. 


Persimmon 


On the face of it a 22 per cent 
jump in Persimmon’s interim 
dividend - combined with a 
mere 20 per cent foil in half 
year profits - is the sort of 
tonic the UK's contracting and 
construction sector has been 
gasping for. The reality, 
though, is rather different. Per- 
simmon is one of the better 
managed housebuilders with a 
long and relatively low cost 
land bank. Its payout, which 
now looks almost absurdly 
generous, was promised at the 
time of the March rights, when 
signs of a spring revival 
seemed more than an estate 
agent's dream. More relevant 
yesterday was the observation 
that the UK market continues 
to languish in recession. 

Investors who have watched 
the sector underperform by 
more than 40 per cent since 
early 1989 will doubtless be 
hoping for something chirpier 
in the string of Interim 
announcements due this 
month. If so. they are probably 
being optimistic. It seems 
likely that fear of unemploy- 
ment and building society 
repossess i ons will replace high 
interest rates as the cap on 
house prices. Buyers’ confi- 
dence has taken a severe 
knock, and those who talk 
about pent up demand for 


Small companies 

The launch this week of the 
James Capel Trixie index 
brings to three the number of 
vehicles available for tracking 
the performance of small com- 
panies. Alongside the other 
models, Capel's looks like a 
nimble but garish custom car; 
its arrival could turn out to be 
well-timed. According to Hoare 
Govett, which runs the grand- 
father of the indices, small 
companies are finally set to 
end their long run of under- 
performance. If the sector's 
heavy exposure to economic 
recovery is to be fully dis- 
counted, a sharp period of out- 
performance is needed. That 
seems more likely in the fourth 
than the third quarter. Inves- 
tors in small companies are 
twice-shy, having been so 
badly bitten in the downturn. 

The main problem with the 
Trixie, a selection of smaller 
constituents representing just 
over 10 per cent of the AD- 
Sbare index, is that it only pro- 
vides a full history from 1985. 
Both the Hoare and County 
indices go back several decades 
farther, so they can be traced 
through half a dozen invest- 
ment cycles by specialist fund 
managers. 

Still, other investors will 
doubtless be attracted by 


Westland’s relief at being 
appointed, alongside IBM as 
prime contractor for tbe gov- 
ernment’s £l-3m Merhn heli- 
copter jirde r 

secure^ Westland's 
its main impact may be oe the 
price at which thfl.camptny 
eventually changes hands. The 
11.5 per cent jump 
land’s shares yestenlsK sug- 
gests It is now "conaiaittd a 
more a tt ract i ve proposition, for 
a bidder, especially 
is keen to dfvest te saflffbent 
stake. ■ ‘ 

The short-rua Minings 
impact of the order nil be 
minimal. The UK’anaaunce- 
raent should unlock onfersby 
Italy and Canada. Deals-worth 
perhaps £4bn maybe up 
by Christmas, withr*3»St a 
quarter representing wo;*: tor 
Westland's own acomni^^hat 
is not much di!tefen£*from 
what it could have exsected 
had the rival partnershhrof 
British Aerospace and GEC 
been asked to take cbmge of 
the systems tntegr&tkmiwork. 
Admittedly, Westlanftcafruew. 
expect a much larger profit 
margin, but it wifi; be two 
years at least before this shows 
up in its accounts. ■ 

With the uncertainty but of 
the way. the industrial logic of 
a bid by either of the disap- 
pointed rivals hasMbecome 
clearer. As prime contactor 
for the al-Yanuunah defence 
agreement with Saudi Arabia. 
BAe would have an eye an the 
lucrative Black Hawk order 
which Westland is still expect- 
ing. GEC would gain an aero- 
space platform for its ; elec- 
tronic products on-; the 
lucrative model of its Yarrow 
involvement in shippings These 
possibilities are likely to 
underpin the share price, 
though a historic p/a.of IX sug- 
gests expectations of a bid 
have already been partially dis- 
counted. ■ - 


When the 


recession turns 
the corner, 

will you 
be in the 


driving seat? 


At a time when many businesses are 
experiencing problems because of the 
recession, you will be examining how best 
to position your company to capitalise on 
the upturn when it finally arrives. 

At Electra we can help. We are one of 
the UK's largest and most experienced 
independent fund management groups 
specialising in unquoted equity and have 
over £650m invested in public and private 
companies in the UK, Continental Europe 
and the US. 


We have an imaginative approach, - 
proven financial structuring skills and the 
funds available to help you realise your - 
corporate objectives. So, if you are looking 
for capital to refinance debt, fund 
expansion, undertake s management buy- . 
out or implement a major restructurings 
why not call us? 

For more information, in full confidence, 
contact Maria Gianoutsos. Chairman’s; 
Office, on 071 -S3 1 6464. 


E ELECTRA 

You should be talking to us. 


Electra KJngsway Limited, 05 Klngsway. UmdOn. WC2B6QT. A. Member of EMRO 
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INSIDE 


Hongkong Land, part of the Jar dine Matheson 
group and one of Hong Kong's largest land- 
lords, has . competed a sell-off of non-core 
assets wltn the sale of three properties for 
HK$1-37bri (US$176m). Page 21 


IBM hopes maO is baautffut 

■SSSS55S; S5ST iSS'-IBM;- the worlcT-s largest 
rSZ- - ?T . -T T "Tj , computer piaker, -today' 
;r ZS ; ' — — — - launches a low-cost 

/SS ■■ ■i— ' S T small computer in the 

rakfrai^ systems market Page 20 

.Bora! In first fall for 21 years 

Australian jbufldirig materials and energy group 
Bond reported Its first earnings downturn for. 

21 years with a 34.4 per dent drop In net profit 
for the year, to A$21T.4m (US$1 6Sm). Page 20 
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French carmaker links functions in bid to match Japanese competitiveness 


Peugeot and Citroen to merge design side 


By WUIfam Dawkins in Paris 

PEUGEOT, the French carmaker 
which also includes Citroen, is to 
merge the design and technical 
planning departments of its two 
marques, to achieve economies of 
scale more in line with its Japa- 
nese competitors. 

The change, to take effect 
shortly, win keep intact the sepa- 
rate markRting identities of Peug- 
eot and Citrogn cars, the group 
emphasised. 


But it will bring under a single 
central management many of the 
functions upstream of produc- 
tion. This includes the definition 
and design of new vehicles and 
technical preparation for 
commercial production, said 
Peugeot 

The move represents an impor- 
tant step in the policy of Mr Jac- 
ques Calve t, Peugeot's chair man, 
of seeking to pool operations 


where this is compatible with 
keeping the two marques’ identi- 
ties separate. 

Peugeot aims to reduce the 
time between initial design and 
commercial production from the 
present five years to four. Tor 
models coming out in January 
1594, and to cut this again to 
three years by 1999, said the offi- 
cial. 

The carmaker estimates that 


the present average time from 
design to market achieved by the 
Japanese car industry Is three to 
four years. 

Design studies and technical 
planning will continue to be car- 
ried oat at two sites at La Gar- 
enne and Velizy, near Paris, but 
will be managed as a single 
organisation under Mr Jean-Yves 
Helmer, director of the car divi- 
sion of Peugeot SA, the holding 


company which controls Peugeot 
and Citroen. 

Increasingly, Peugeot has 
sought to use common compo- 
nents in its two marques. 

The latest example is the Peug- 
eot 106 small hatchback, on sale 
in France this this month which 
uses the same engine and gear- 
box as the CitroSn AX. 

Out of last year's group sales of 
&2m vehicles, Peugeot accounted 


for 1.4m units and Citroen sold 
the balance of 800,000. 

Separately. Citroen is to 
become the latest carmaker to 
cut its payroll in response to the 
economic slowdown. 

It plans 1.955 job cuts, of which 
155 will be administrative posts 
at its head office in Neuilly-sur- 
Seine near Paris and 1,800 from 
among the workforce at Its main 
factory in Rennes. 


A testing time for Europe’s chemistry set 


T he director of BASF, the 
German chemical group, 
considered when the 
European chemical industry may 
begin to recover. "We will not be 
out of this until 1994." 

That estimate for the recovery 
is becoming widely accepted in 
an industry which Is slowly get- 
ting used to the end of the boom 
.of .the late 1980s. 

AH European chemical produc- 
ers suffered in the first half of 
-the year. But same suffered more 
than others. The performance of 
Ciba-Gelgy, the largest Swiss 
diwniMi group, was the most 
impressiv e, with an 11 per emit 
increase in pre-tax profits, fol- 
lowed by Bayer which limited its 
profits foil to 3.2 per cent. 

At the other end of the scale, 
Rhdne-Poulenc, the French 
chemical group, today announces 
half-year results which most 
a na lyst s expect to show profits 
down by between 50 per cent and 
60 per cent. 

That Is likely to be welcomed 
with a sigh of relief at Imperial 
Chemical Industries, the UK 
group close to the bottom of the 
league with first-half pre-tax 
profits down 31 per cent 
It is a testing time for ICL 
pawsmt, the acquisitive UK con- 
glomerate, has the chemicals 
combine under close scrutiny 
and ICTs performance over the 
next few months could deter- 
mine whether Hanson eventually 
launches, a bid. The half-year 
results are the first opportunity 
to compare Its recent perfor- 
mance with Its European peers. 
Is it weathering the recession 
wane than its competitors? 

The downturn is driven by fac- 
tors which suggest chemical pro- 
ducers could be suffering for 
some time yet 

Full-blown recession in 
English-speaking economies - 
North America, the UK and Aus- 
tralia - has been the main rea- 
son for reduced volumes. Capac- 
ity utilisation of plastics and 
ethylene plants in Europe has 
fallen to about 85 per cent, from 
a peak of 100 per cent in 1988. 

More important, prices have 
fallen because of growing over- 


75 % change 



CHEMICAL COMPANIES 




Charles Leadbeater assesses how ICI of the UK is coping with the 
recession compared with its Continental rivals in the chemical industj 


capacity. Mr Stuart Warns ley, 
the pihamicwi industry consultant 
who publishes Focus on Chemi- 
cals newsletter, estimates that 
for the average European chemi- 
cal company, a 1 per cent fall In 
prices cuts profits by as much as 
a 5 per cent fall in volumes. 

Massive Investments in the 
Far East by western chemical 
companies in the past few years 
is curtailing a traditional export 
market and adding to world 
capacity in some bulk chemicals. 
Capacity, which was planned In 
the boom conditions of the late 
1980s, is still coming onstream 
and cuts In capital investment 
programmes have been modest. 

The problem of soft selling 


prices has been compounded by a 
squeeze of higher raw material 
prices. Naphtha, an oil-derived 
ingredient In many chemical pro- 
cesses, is selling at more than 
$200 a tonne, compared with 
about $150 a tonne before the 
start of the Gulf crisis. Mr Wam- 
sley says: “Most ethylene produc- 
ers are probably only just cover- 
ing their fixed costs.” 

There are striking differences 
in the way companies are setting 
out to deal with the downturn. 
ICTs managers are in the middle 
of an urgent and far-reaching 
review of all aspects of their 
business. Dr Albert Eckell, a 
BASF director, says: “When 
times are hard it is always 


tempting to rush into changes of 
direction or to adopt the flavour 
of the month. We take a longer 
view of our business." 

In spite of differences in man- 
agement culture, the companies’ 
strengths can be assessed 
against four factors. 

• Geography. The Germans 
have been buoyed by what Mr 
Max Dietrich Kley, a BASF exec- 
utive director, calls the “special 
conditions of German reunifica- 
tion” while ICI has been hit side- 
ways partly because a third of its 
sales are in the UK. As the Ger- 
man economy slows, the Ger- 
mans’ performance may look less 
impressive. 

• Product mix. Companies with 


strong pharmaceuticals divisions 
have dime best At ICI, profits 
from pharmaceuticals rose from 
27 per cent in 1989 to 47 per cent 
in 1990 largely by default 
because of the poor relative per- 
formance of other divisions. Id 
may be in a better position than 
DSM of the Netherlands, which 
has no pharmaceuticals inter- 
ests, but it is weaker than Bayer 
which has the fastest growing 
pharmaceuticals business in 
Europe. 

• Integration. The more inte- 
grated producers which make 
their own basic feedstocks for 
downstream processes have jug- 
gled their margins to take 
advantage OF movements in raw 


material costs and selling prices. 
BASF was helped by its oil and 
gas Interests, whereas Hoechst 
was hurt by its need to buy in 
much of its raw material. 

• Costs. This Is the area where 
Id really slipped up In die late 
1980s. Between 1988 and 1989, 
ICTs sales per employee row by 
about 8 per emit, about the same 
as Hoechst and BASF but lower 
than Bayer at 13.8 per cent But 
Id was paying a lot more for its 
Increase in sales. Between 1987 
and 1990, ICTs pay bill for Its 
workforce rose 36 per cent, com- 
pared with a 14 per cent Increase 
at the German companies. 

However, Id managers seem 
determined to dose the gap. Fay 
increases in the UK this year and 
next are likely to match German 
increases. Id iS planning to cut 
about 15.000 jobs by the end of 
the year, compared with an 
employment reduction of about 
8,000 at BASF, 4,500 at Bayer, at 
least 1,500 at Cfba Gelgy and lit- 
tle change at Hoechst 

ICTs profits did not rise as test 
as the rest of the European 
chemical Industry during its 
boom and fell more steeply in 
the recession, largely because of 
its dependenc e on UK sales, the 
relative weakness of its pharma- 
ceuticals division and its failure 
to keep costs under control. 

In Germany over the next few 
years, BASF will probably be 
carried through by its aD-round 
technological and financial 
strength, while Bayer will be 
pulled through by its fastgrow- 
ing pharmaceuticals division. A 
question mark will hang over 
Hoechst, which has a big stake 
in plastics without controlling 
its raw material supplies. 

ICTs future is the most diffi- 
cult to predict It is cutting costs 
with a vengeance which the Ger- 
mans cannot match. Just as it 
underperformed in the last few 
years. Id may emerge from this 
recession looking sharper than 
Its competitors. However tack- 
ling its deeper weaknesses - Its 
over-exposure to (he UK and the 
relative weakness of Its pharma- 
ceuticals division - will take 
much longer. 


New evidence in Milan 
stock exchange scandal 


77iia anrouncamefK appears as a matter ot record only 


By Haig Simonlan in Milan 

NEW EVIDENCE has come to 
light i ndicating links not previ- 
ously ad mit ted between two Ital- 
ian stockbrokers forced into liq- 
uidation last week and 
companies associated with Mr 
Roberto CapriogJio, the Italian 
financier. 

One of Mr Capriogiio's compa- 
nies, Dominion Trust - a Turin- 
based financial group not linked 
to the Canadian trust company of 
the same name - is at the heart 
of the LlOObn ($76.6m) alleged 
share fraud discovered last 
mon th by Banque Dumenil Leble 
(Suisse), the Swiss financial insti- 
tution controlled by Mr Carlo De 
BenedettL 

The alleged fraud has para- 
lysed trading on the Milan stock 
exchange and forced the post- 
ponement of last week’s sched- 
uled bourse settlement date. 

As a result of their failure to 
produce L52bn and L18.5bn of 
shares respectively in time for 
the settlement, the two brokers. 
Studio Adorno of Milan and Stu- 
dio Montalcini of Turin, were 
declared insolvent last week. 

They have denied links with 
Mr Caprioglio, or involvement in 
the alleged fraud involving the 
missing shares cleared through 




Assets Development Bank (ADB). 
the small Swiss financial institu- 
tion merged into Dumenil Leble 
in July. 

The two have threatened legal 
action against the De Benedetti 
group. A preliminary hearing of a 
p.iflim by Misafin, a small finance 
house also declared insolvent, is 
planned in Milan tomorrow. 

The new evidence shows that 
Studio Adorno is listed on the 
1990 accounts of Dominion Inter- 
national Bank, one of Mr 
Capriogiio's associate companies, 
as being a L45bn creditor. 

Meanwhile, investigations in 
Canada, where Mr Caprioglio is 
believed to have at least four 
companies operating, has 
revealed a link between SFP 
International, quoted on the 
Alberta stock exchange, and Mr 
Andrea Soave. a stock exchange 
floor trader linked with Studio 
Montalcini. 

A June 11 news release from 
SFP International announcing Mr 
Soave's appointment says he was 
“formerly” with Montalcini. How- 
ever, he is still described as a 
“freelance collaborator’* at the 
firm. Mr Soave has signatory 
rights for the broker, whose let- 
terhead also carries his name. 


The link between Mr Soave and 
Mr Caprioglio also extends to 
Dominion Investment Group of 
Canada. Mr Caprioglio is chair- 
man and president. Mr Soave is 
listed as vice-president. 

In May and August last year. 
Dominion Trust Bankers, one of 
Mr Capriogiio's companies, 
bought CS1.5in (U SSI .3m) of war- 
rants in SFP International. 

SFP International’s major asset 
is an 80 per cent share in Society 
Financiere Privde, a Geneva- 
based private bank headed by Mr 
Riccardo Tattonl, which main- 
tained close business relations 
with ADB and is also under 
investigation by Swiss magis- 
trates. 

Mr Soave was not available for 
comment yesterday. Mr Montal- 
cini said Mr Soave works as a 
freelance floor trader. He was 
“not aware" of Mr Soave's Cana- 
dian interests. He added that Mr 
Soave had recently stopped work- 
ing for the firm. 

The two brokers have main- 
tained that their relations with 
Dumenil Lebl£ were in order, and 
it was Dumenil Leble's failure to 
deliver shares as part of a regular 
repurchase agreement which trig- 
gered their bankruptcy. 


ASEA BROWN BOVERI 


ABB FINANCE INC 

(Incorporated in the State of Delaware) 

ECU 100,000,000 
974 per cent. Notes due 1 994 


Unconcfltionally Guaranteed by 

Asea Brown Boveri Inc. 


A NatWest Capital Markets Limited 


Credit Suisse First Boston Limited 


Banca Commercials Italians 


Banque Bruxelles Lambert S.A. 


Walker refuses to repay £27.5m loan 


Deutsche Bank Capital Markets Limited 

tstituto Bancario San Paolo di Torino 


DKB International 


By Robert Poston in London 

MR GEORGE WALKER, the 
deposed chief executive of the 
troubled UK leisure group Brent 
Walker, is repudiating a 527.5m 
($4&2m) loan to a family trust 
from a consortium of banks led 
by Standard Chartered. 

Mr Walker’s solicitors, DJ 
Freeman, have written to Stan- 
dard Chartered informing the 
International bank that the trust, 
Jasaro, does not intend to repay 
(he money. “The hanks broke the 
contract", Mr Walker said. 


The £2?.5m loan was made on 
November 27, when Mr Walker 
was still chairman and chief 
executive of the company, to 
enable Jasaro to buy new bonds 
in Brent Walker. If Jasaro had 
not subscribed, the £lO0m bond 
sale would have flopped and this 
would led to the collapse of the 
company. 

On November 26, Mr Walker 
wrote to Mr Malcolm Williamson, 
a Standard Chartered director, 
saying that he would not contem- 


plate putting his money into the 
bond issue if there was any possi- 
bility of his being removed as 
chief executive. 

In May, Standard Chartered, 
acting for all 47 banks, forced 
Brent Walker’s board to remove 
Mr Walker as chief executive. 
Standard Chartered said yester- 
day that it had been given legal 
advice that it was in a strong 
position in any future case 
against Mr Walker to recover the 
money. 
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Merger sets off on the wrong foot 

Linotype-Hell finds the going tough, writes Andrew Fisher 


W E were caught rather 
wrong-footed," 
admits Mr Wolfgang 
Kummer, the chief executive of 
Lino type- Hell, the German 
printing equipment company 
formed last October from the 
merger of the two companies 
which make op its name. 

The combinati o n of Linotype 
and Rudolf Hell created the 
world's biggest company in the 
field of image-setting and 
reproduction technology, with 
turnover set to exceed DMlbn 
($570m) in 199L But this and 
last year are not proving the 
easiest of times in which to 
begin a new life together. Not 
until 1992 does Mr Kummer 
expect the benefits of tfae 
merger to show through in the 
form of savings in develop- 
ment, labour and production 
costs. 

In the first half of 199L net 
profits of Linotype-Hell 
plunged by 70 per cent to 
DMlL3m as the merger costs 
combined with deteriorating 
markets - especially abroad, 
where the group does nearly 75 
per cent of its business - to 
produce a tough trading envi- 
ronment. The second half 
should see an improvement, 
but the order backlog is down 
by a third. 

"Last year was the merger 
year. 1991 is the reorganisation 
year, and 1992 should be the 
first year when tfae synergy 
effects start to show through 
fully," says Mr Rammer, "If 
the economic climate is favour- 


able, then 1992, and especially 
1993. should be the year of our 
first joint successes." 

Clearly, the problems in 
important foreign markets 
have come at an awkward time 
for the newly-merged concern. 
Mr Kummer says he would 
have liked to merge with Hell 
10 years ago. But Siemens, 
which owned the company and 
now has a 33 per cent stake in 
Linotype-HeH. did not want to 
saQ. 

However, Siemens realised 
that Hell, which was run as a 
separate subsidiary, did not 
really fit in with the rest of the 
electrical and electronics 
group. “Hell was a bit of a 
stranger in Siemens,” he notes. 

As the recession has gripped 
key overseas markets such as 
the US, where business was up 
in dollar terms last year but 
down in D-Marks. Linotype has 
found its rivals stepping up the 

“Competition Is fierce," Mr 
Kummer says. While a typical 
Linotype product costs around 
DM100,000, those of Hell, which 
specialises in colour technol- 
ogy, are 14) to DMlm. More- 
over, a number of customers 
have waited to see how the 
merger would turn out and 
what new products would 
emerge. 

Disappointed by the impact 
of the Last big trade fair, 
Drupa, at the start of 1990, 
Linotype pins great hopes on 
Imprinta next February. Both 
Drupa. the world's biggest 


exhibition In the industry, cov- 
ering both printing and pre- 
press equipment, and Imprinta 
(pre-press only) take place in 
Ddsseldort 

However, the group has 
already brought out its first 
"synergy product," the Lino- 
tronlc 630, a high-quality User 
image-setter. 

The company hopes its order 
books will start to revive fol- 
lowing the introduction of the 
new product in June. 

Last year. Hell's order hook 
slumped by around 30 per cent 
Linotype fared better, with 
only a slight downturn - the 
merger took effect from Octo- 
ber last year - so that group 
turnover (including three 
months with Hell) was 18 per 
cent higher in 1990 at DM806m. 
Net profits were 42 per cent 
lower after reorganisation 
costs, and the dividend was cut 
from DM15 to DM13 a share. 

C oming on top of the US 
recession, the Golf cri- 
sis put a severe damper 
on demand. Linotype's UK sub- 
sidiary, also responsible for the 
Middle East, thus suffered a 
double blow since the UK 
recession was already hurting 
sales. In July 1990, the UK 
reported a big order from 
Kuwait and said it only needed 
a letter at credit "Instead of a 
letter of credit, along came 
Saddam Hussein," says Mr 
Kummer ruefully. Around a 
tenth of the UK company’s 
sales, which account for a fifth 


of group turnover, were made 
in the Middle East 

However, even when busi- 
ness conditions improve, the 
going is likely to remain tough. 
The pace of innovation has 
hotted up, and Mr Kummer 
says the merger puts the two 
companies in a better position 
to react rapidly to technologi- 
cal advances. "In our industry, 
everything changes every six 
to 12 months." At the same 
time, he reckons development 
costs can be shaved by at least 
20 per cent, or some DM30m a 
year, through the merger, or 
the money used instead to step 
up work on new products. 

Without the merger, the two 
companies would eventually 
have become head-on competi- 
tors, he believes. Linotype was 
moving into colour equipment 
and Hell into typesetters. 

In the stock market, where 
Linotype has impressed inves- 
tors with its strong earnings 
performance since its flotation 
in 1987, the merger has been 
well received. 

"The two companies form a 
strategic alliance straight out 
of the text book,” says Mr 
Andreas Insam, an analyst 
with Bank in Liechtenstein 
(Frankfurt). 

Text book conditions rarely 
apply in business. Linotype- 
Hdl is now having to write its 
own script - how to make a 
merger work in a recession and 
yield new profits during the 
ensuing recovery. It is still on 
the first few chapters. 


IBM to 
expand in 
mid-range 
market 

By Afan Cane in London 

INTERNATIONAL Business 
Machines, the world's largest 
computer manufacturer, today 
Launches a new low-cost small 
computer in a bid to capture a 
larger share of the strategi- 
cally important mid-range 
systems market 

The mid-range market cov- 
ers the requirements of small 
businesses, together with divi- 
sions and subsidiaries of 
larger organisations. 

It is the only part of the 
computer business that is 
growing appreciably at pres- 
ent 

It now represents IBM's 
largest single source of reve- 
nue, with about fl4bn in sales 
last year, overtaking both 
mainframes and personal com- 
puters. 

There are several hundred 
suppliers in the mid-range 
field, however, providing 
machines from powerful work- 
stations to small main- 
frames, and IBM has found it 
impossible to dominate the 
market in the way it controls 
the mainframe computer busi- 
ness. 

The new machine, the small- 
est in its technically innova- 
tive AS/400 family, will be 
direct competition for systems 
from the US makers Sun 
Microsystems and Hewlett 
Packard. 

Both have recently 
announced powerful, low-cost 
workstations which follow 
“open systems" roles, making 
it easy for computers from dif- 
ferent manufacturers to be 
connected and to run the same 
software. 

In a sharp break with its 
accepted practice, IBM will , 
announce today that it intends 
to “open" the design of the AS/ 
400 range so that it will obey 
some of the rules of open 
systems. I 

The new AS/400 machine, I 
called the 9402-D02, is esti- 
mated to give 18 pa* cent bet- 
ter performance than last 
year’s smallest model at a 26 
per emit lower price. 

The computer has new fea- 
tures designed to make it 
easier for non-computer spe- 
cialists to operate. The cost is 
about $12,000 for a basic 
machine. 

Details, page 10 


European price war hits ASW returns 


By Jane Fuller in London 

A BETTER European price war 
in steel products, which has 
been raging since late last 
year, was the main reason for a 
drop of more than 60 per cent 
in the interim pre-tax profit of 
ASW Holdings. 

The UK steel and wire group 
made £8.lm ($13.6m) pre-tax in 
the six months to June 30, 
compared with £21.1m. The 
suddenness of the decline is 
illustrated by the fact that the 
group nmdp more than £20m in 
the second half of last year. 

Mr Alan Cox, chief execu- 
tive, said prices in 1990, when 
the group made £40.3m taxable 
profit on £454jm turnover, had 
been only marginally above 
the 1985 level Since the end of 


the year, they bad fallen by up 
to 12 per cent to around the 
1984 leveL 

ASW’s comment yesterday 
that prices in continental 
Europe "are not sustainable 
unless supported by state aid 
or subsidy, no longer permitted 
by the European Commission", 
echoes complaints made by 
British Steel and German pro- 
ducers about state-owned busi- 
nesses, particularly in France 
but also In Italy. 

A recent example Is British 
Steel's call, backed by the UK 
government for the European 
Commission to Investigate a 
deal involving Credit Lyonnais, 
the French state-owned bank, 
paying FFriL5bn ($426m) for a 


10 per cent stake in Usinor 
SacHor, the stat&owned steel 
producer. 

Mr Cox said yesterday that 
the Commission should look at 
“why tfae industry is losing 
money. If it were all private 
sector, tt could not be toler- 
ated". 

A sign that ASW has been 
right in its claim to be one of 
Europe's lowest cost producers 
was that it worked to normal 
capacity. “The output of our 
steelworks increased yet 
again.” 

The foil in first-half turnover 
from £25L9m to £2062m was 
caused by the lower raw mate- 
rial and finished prices. 

.Q was the first profit fall at 


ASW - formerly Allied Steel 
and Wire - since its formation 
as a joint venture company 
between British Steel and 
GKN, the UK components 
group, in 1981 as part of the 
Phoenix programme. It was 
floated on the stock market in 
May 1988. 

Although more than half its 
turnover lies in the UK, Mr 
Cox stressed that the domestic 
recession in construction and 
engineering had been a less 
important factor in the profit 
decline than the continental 
price war. 

Fully diluted earnings per 
share foil to 64p from 16Jp 
and the interim dividend & 
held at 45p. 


Boral reports first fall in 
earnings for 21 years 


Mark Westfield in Sydney 

BORAL. the Australian 
building materials and energy 
group, reported its first earn- 
ings downturn for 21 years yes- 
terday, with a 34.4 per cent 
drop in net profit for the year 
to June 30 to A$21i.4m 
(US$165. lm). 

Sir Peter Finley, chairman, 
described trading conditions 
for the year as “the worst in 
the company's history” and 
saw no sign of an upturn. 

Boral has grown ou the back 
of a series of housing and com- 
mercial property booms and 
through vigorous acquisition 
to become the country's 17th 
largest company, with market 
capitalisation of A$3bn. 

Sir Peter said three years of 
high interest rates In Australia 
and over-reliance on monetary 
policy had destroyed consumer 
confidence and plunged the 
economy Into deep recession. 

Boral has substantial 
operations in the US and 
Europe, but still earns three- 
quarters of its revenue in Aus- 
tralia. 

All the regional operations 
reported operating profit fells. 


Australia Tell 12.5 per cent, 
Europe 75 per cent, and the 
Asia Pacific region per cent, 
mniring an overall fall of 25.6 
per cent before interest and tax 
to A$452m. Sales revenues fell 
23 per cent to A$3£bn. 

Despite the dramatic earn- 
ings fell in earnings in the lat- 
est year, 1991 still proved the 
third highest profit Boral has 
made after 1989 and 1990. 

Mr Bruce Kean, managing 
director said that, as another 
measure of the depth of the 
latest recession, group sales of 
industrial gases fell for the 
first time in 18 years. 

Recession in the UK cut 
demand in Bond's masonry, fly 
ash and lightweight aggregates 
operations, dragging earnings 
down for the whole European 
division. 

Mr Kean said Boral would 
expand in Germany, where its 
brick, tile, and quarrying busi- 
nesses were doing well. 

Boral's US operations were 
affected by a 42 per emit drop 
in housing starts in California, 
where the savings and loans 
crisis had hit chopped off fund- 


ing to developers and tout- 
buyers. The group tost A336m 
on Its US busmessor after writ- 
ing off AS29m from ctoguresof 
uneconomic brick , add. day 
products plants. . . 

Mr Kean said themifem was 

confident the US operations 
had seen the wore* and wo old 
return to profit tlda fina&gii 
year. : •••/■- 

One bright spot to tfae other- 
wise gloomy outlook was the 

29 per cent increase ittsaks-to 
the Asia Pacific region. - 

Boral reported apt? per cent 

increase in interest cuts to 
AttaiJSm. because of hkresred 
borrowings to buy the' Mttfamd 
Brick business in Waste* 'Aw- 
tralia and the federal , govern- 
ment's decision to -bring Sue- 
ward the payment of 65 per 
cent of company tax to within 

30 days of the start of the 

financial year, . : ■ ' 

Directors declared a foQiy 
franked, or tax tra^ finaTdm- 
dend of 8 cents, against * 13 
cent final payout hut- year. 
This took the annual dlvMehd 
to 20 cents, against a> cents Jn 
1990. •: - 


Telefonica slips 6.4% to PtaSlbn 


By Peter Bruce in Madrid 

TELEFONICA, the Spanish 
teleco mmunica tions monopoly 
controlled by the state, has 
reported a 6.44 per cent fell in 
pre-tax profits, to Pta50.85bn 
($4 66m), for the first half of 
1991. 

Tbe company said net profits 
had risen, however, by 2.6 per 
cent but all of that was 
accounted for by large tax 
exemptions awarded in return 
for investments Telefonica is 
making in the Barcelona Olym- 
pics and the Seville World Fair 
□ext year. 


The group's consolidated 
pre-tax profits rose from 
P£a56.24bn to Pta74.5bn. 

Telefonica said its invest- 
ments of Pta245bn in the first 
half of the year represented a 
15.4 per cent fell on 1990. 

The company added, how- 
ever. that it had managed to 
raise the number of tel^>faone 
lines In service in Spain to 
UL9m, a 6J2 per cent increase 
on the end of the first half of 
1989. 

• Unconsolidated net profits 
at Tabacalera, tbe state-con- 


trolled tobacco monopoly, rose 
10.4 per cent to Pta&6tt» in 
the first half, the company 
reported yesterday. - - - - 

Sales advanced 636 peg cent 
to Pta2633bn. L?'*:*.- 

Hie company said net -profit 
was boosted by a. rigumcant 
Increase in tobacco safesand a 
3 per cent increase in the price 
of tobacco products. - ^ 
Hefty provisions In several 
of its loss-making subsidiaries 
hurt the company's first-quar- 
ter profit figures, TabaCalera 
said. 


Thyssen to buy two welding companies 


SOUDURE Autogene Fritncaise 
(SAF), a 52 per cent-owned sub- 
sidiary of French industrial 
gases group L’Air Uquide, 
plans to sell two welding com- 
panies to Thyssen, the German 
engineering and steel group. 
Renter reports. 

SAF bought the two compa- 


nies - Fontargen, based 
mainly in Germany and Swit- 
zerland, and Belgium's Sou- 
dometal - from Oerllkon- 
Buerhle Holding, tbe Swiss 
arms and engineering group in 
April for an undisclosed sum. 

Together, their annua l turn- 
over is some FFr450m ($75£m). 


An Air Liquids spokesman 
declined to give tbe value of 
the sale. 

Thyssen said that. -it. had 
bought the companies as part 
of a sustained expansion Into 
the welding equipmant ^ector 
in an effort to Increase its 
global market share. . y • 


August, 1991 


August, 1991 

T.D.g.i. 

TURKISH IRON AND STEEL WORKS 


T.D.C.I. 

TURKISH IRON AND STEEL WORKS 

U.S. $ 15,000,000 

SHORT TERM EXPORT FINANCE FACILITY 


U.S. $ 10,000,000 
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Jardine Fleming opts for Far East 

Angus Foster reports on the Hong Kong bank’s expansion plans 


J ARDINB Fleming, the 
Hong Kong* based tner- 
chant bank, plana to move 
"into new markets, buoyed by 
two years of above-average 
'-profits growth. 

-Mr Alan Smith, managing 
director, says JF is one of the 
-world's most profitable mer- 
chant banks, lose year's net 
■"profits of HK$677m 
ii/Si74.3Sm) translate into a 
return on equity of 81.3 per 
• cent, compared with an aver- 
"am 10 to 18 per cent Tor UK 
- and Us merchant and invest- 
mem banks. 

,H We have chosen to operate 
"in the Far Bast, which is still 
-ao area of above average 
..growth, our management is 
•-here, rather than In London or 
.-New York and t think people 
.realise we Are committed to 
•.-Asia," Mr Smith said. 

-..‘JF has changed the structure 
- of its business since the mid- 
1880s. It has increasingly tar- 
'.geted fund management, which 
-dbes not rely on shareholders' 
■funds and moved away from 
-.corporate finance work in 
i- Hbttg Kong. It was among the 
-flat stockbrokers into the Jap- 
anese and Hong Kong markets, 
-Jjut its position has been 
eroded as other international 
r companies have moved in, 

Mr Smith refuses to give 
profit breakdowns, but says 
about 4o per cent of dfifiuai 
revenue comes hum fund man- 


agement, ao per cent from 
broking, is per rent from capi- 
tal markets, including corpo- 
rate finance and le per cent 
from Joint ventures w Thai- 
land and Indonesia. 

Hong Kong and Tokyo, 
where JF has broking and fund 
management licences, are 
about equal in terms of contri- 
bution to gross revenue. Other 
Asian offices are not yet signif- 
icant 

Competitors in Hong Kong 
believe fund management 
makes up more than 76 per 
cent of profits and the propor- 
tion would be higher If some 
stockbroking profits related to 
fund management were 
included. 

Funds under management 
have almost doubled since the 
start or IMS and total 
USfa.bbn. Much of the new 
money came from Taiwan, 
after individuals there were 
allowed to invest overseas In 
1888 and from single country 
funds which enjoyed two years 
of spectacular growth before 
the Dull war, 

Mr smith says international 
Institutions still provide JF 
with about 35 per com of funds 
under management. Hong 
Kong institutions provide a 
further 16 par cent. 

JF was set up in 1970 as a 
joint venture between Jardine 
Matfideatt, the Hong Kong con- 
glomerate controlled by the 


Keswick family, and Robert 
Fleming of London, Initially 
the company managed small 
amounts of money and under- 
took corporate finance work 
for the Jardine group. As fund 
management expanded, JF 
used its links with Interna* 
tkmal institutions which ware 
going into Asia to start a stock- 
uro king and research Function, 
Mr smith says JF has largely 
moved out of corporate finance 
work in Hong Kong because of 
pressure on margins as more 
companies move in and is 
looking at corporate finance in 
lees established markets such 
as Indonesia, where teas can be 
double those in Hong Kong. 

C ritics say the move is 
not surprising given the 
Jardine Mathesen 
group, JF's largest client, is 
trying to distance itself from 
Hong Kong ahead of 1997. With 
companies In the group seek* 
mg to move their primary list- 
ings to London. Mr smith 
agrees JF's Involvement will 
decline as Robert Fleming's 
rises. 

corporate flbanee work in 
Asia, especially with new 
issues, is increasingly flowing 
out of banking relationships. 
But JF's banking arm, Jardine 
Fleming, is too email to qualify 
tor a torelgn-owned full bank- 
ing licence m Hong Kong. This 
prevents JF from becoming 


involved with small Chinese 
companies and their Increas- 
ingly rich managers seeking 
private banking sendees, 

. JF, along with other London 
banks, is setting up a re# anal 
network of offices designed to 
draw on UberaUeation within 
individual markets. They could 
also provide a framework for 
financial services between 
Asian countries. 

Mr Smith says he is consid- 
ering opening in India, Sri 
Lanka and Vietnam and would 
also like to return to Singa- 
pore. The Monetary Authority 
of Singapore closed down Jfb 
merchant banking operation in 
1984 after the company bad a 
disagreement with the govern* 
mem. 

But moving into often 
tightly regulated markets to 
expensive. Mr Smith says JF 
will lose money this year in 
Indonesia and Korea, where it 
was one of the first tour far* 
signers to be given a securities 
branch licence in March. 

Last October JF, along with 
Warburg Investment Trust 
Management, was also among 
the first allowed into the 
Y45,C0flba (USlaaa^bn) Japa- 
nese investment trust market, 
However, because of the prob- 
lems In the Japanese stock 
market and the costs of 
starting up the business, Mr 
South expects to see at least 
three years of losses. 


Hutchison buys majority 
stake in ABC Telekom 


r By Angus Poster 

*. HUTCHISON Telecom, the 
aggressive mobile eommuuica- 
' turns group, has moved into 
.continental Europe by buying 
i-a majority shareholding in 


,-a majority shareholding in 
.--AflC Telekom, tbs german 
mobile communications 
-retailer. 

Hutchison, which is based in 
'gong Kong and owned by Mr 
fit Ka-sFing's Hutchison 
Whampoa group, is looking to 
move into other European mari 
• r kftta. including Franca, Italy 


Impala Platinum up 25% 
on strong rhodium prices 


By Philip Gewftn in G&ptt Town 


Hutchison released no 
details on the price or atae of 
Us stake, but views Germany 
as vital to us ptanned expan- 
sion into Europe, 

Mr Rick siemens, group 
managing director, said 
recently that by the end of the 
decade, Hutchison hoped to be 
a leading force in So to 30 conn* 
tries in Europe and Asia, offer- 
ing a Ml range of mobile ser- 
vices, from radio paging to 
PUN and digital cellular 


ABC Telekom supplies porta- 
ble and car phones tor the Ger- 
~tnan cellular network, and has 
“-been awarded a service licence 
• tor one of the two hew German 
•^networks, due to begin 
operations this year. The com- 
pany also has retail outlets In 
several German cities. 

Renong hits 
;pre-tax 
.profit target 

'BEnGNG, the Malaysian 
■holding group, controlled by 
;.the ruling united Malays 
■National Organisation party, 
;has reported a MM3m operat 
.fog lues m its first full-year 
•result as a new conglomerate, 
'.writes Lim Slang Boon in 
, Kuala Lumpur. 

■s But M$9aa in investment 
• 'and other income from assorh 
,kte* gave it a pre-tax profit of 
.KSSOfih within the forecast 
■made early last year, 
i ttenong was then resurrected 
.tom a tiny mining company 


in July, Hutchison com- 
pleted several acquisitions in 
the ufe when it bought Mtero= 
tel Gommufiicatieito, a peri 
san&l comma ideations net- 
work, from a consortium led by 
British Aerospace, BAe took a 
30 jer cent stoke in Hutchison 
Telecom (UK) after the deal 


STRONG rhodium prices 
helped Impala Platinum, the 
world's second largest plati- 
num producer, lift attributable 
earnings by 3s per cent in the 
year to June 1990, 

Turnover rose from R2.09bn 
(tfstaffl) to ftajtfbn and 
income from platinum mining 
operations Increased to 
fWsz.lffl from k&fogoi. Attrib- 
utable income was RdU.Bm 
compared with S250.Sm. 

Mr Brian Gilbertson, ehairi 
man, said average rhodium 
prices had increased to 13,715 
from 11,384 the previous year. 
Unit production casts rose 11 
per cent to Ri,296 for every 
ounce of platinum refined and 
the average platinum Price 
dropped 11 per cent to MM 
per ounce. 

Mr Gilbertson said that, if 


company nevus IN BRIEF 


•Into a corporate empire, with 
'main interests in Banmng, 
.finance, construction, publish- 
. ing and properties. It controls 8 
• per cent of the Kuala Lumpur's 


stock market capitalisation of 
Mtieobn. 

Group profit after tax and 
minorities stood at MtfOm, or 
nearly 5 Malaysian cents a 
share compared with l cent a 
year ago, Extraordinary items 
added MffiiBtn tor an attribut- 
able profit of Mf6?8m, 

United Engineers, the sen- 
stfuetioa group and part of the 
Renong conglomerate, reported 
a midyear improvement in 
opera ant profit of tt per cent, 
to Matelm on MtlSdm in turn- 
over, compared with M*i4am 
in the i960 period, investment 
and profits of associates added 
MfiUrn tor MSsom in pre-tax 
profit. 

No dividend was announced 
■ Anglo American of South 
Africa said mi Monday it had 
increased its stake in Austra- 
lia's Normandy Poseidon to 
19.6 per cent from around 11 


per cent, AP-0J reports in 
Adelaide. The company paid 
around Also, 4m (Usttltimj to 
Uft its holding in the Austra-- 
tian miner of gold and other 
resources. 

Anglo American had previ- 
ously received permission from 
Australia's Foreign Investment 
Review Board to move to so 
per cent, and was widely 
eeheved to have dens so last 
week when TNT said It had 
sold to per cent of roe com- 
pany, and granted an option to 
sell a further lo per cent. 

Under Australian corporate 
law, Anglo American cannot 
raise its stake further without 
malting a hid tor ail Normandy 
Poseidon which is eoutrolied 
by Australian accountant and 
businessman Robert Champion 
de Crespigny. 

Angle American said in a 
statement to the Australian 


weakness in the platinum price 
continued, the group would not 
be able to maintain its perfor- 
mance m the current financial 
year. He also said that this 
would force South African pro- 
ducers to revise their expan- 
sion plans. 

Earnings per share rose to 
log cents from 410 cents and 
the dividend was lifted to per 
cent to 27S cents per share. 

• Bankorp. South Africa's 
fifth largest banking group, 
achieved a Riaam turaround 
from toss into profit mtbe year 
to June. Net tailed income was 
Hti4&n compared with a toss of 
R368m last year when the bank 
was forced to take massive 
write-offe. The group's return 
on assets is 0.19 per cent com- 
pared with the 0h to 0.9 per 
cent of leading competitors. 


Stock Exchange it bought 
930,000 Normandy Poseidon 
shares at a$U 4 each on June 
2a ft bought an additional torn 
shares at All M on August 29. 
■ Australasian liquor and gro- 
cery group Magnum Careore- 
tiofl has announced a Ss per 
cent profit fan to NZS35>Un 
(US9i4.5m? after tax and 
extreerdmaries in the year to 
June 30, writes Terry Hall in 
Wellington, Bireetore say the 
group had encountered some of 
the worst trading conditions in 
Australia and New Zealand 
since the mats depression. 

Operating profit fell 8 per 
cent to Nz|s4,9m, from 
NZi&'ftffl. interest costs rose 
56 per cant to NZEUdlm after 
borrowing to exrand grocery 
assets In New Zealand and 
uqaor and hotel operations in 
Australia. 

Since balance date the com- 
pany had boosted its share- 
holding in Wilson Neill to 49 
per cent. 


M International g.V. 

ffaffWiy fetoWH dt Investors to Industry lUieHUUIoHUt fl.Vj 

£125,000,600 
GUARANTEED 
FLOATING RATI NOTES 1994 

PQRTHETHRfeE MONTH PERIOD 
3BTH AUGUST, W9ITO 2oTH NOVEMBER. Wfi 

to ittttOfdaiitg with toe previous of toe 
Notes, notice is hereby given that toe raw of 
interest has beta ttoed at 11 per rent, 
per annum and that the interest payable ob 
the relevant interest payment date, 

29th November, 1991, against Coupon No. 16 will be 
£27-U5 from Notes of £10,000 nominal 
and £27.42 from Notes of £1,000 nominal. 

S.G.WARB URG & CO. LTD, 

(Agent Bank) 


£150.900,000 
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PKBANKEN 

ffln i » f »M «J crf Wit, MriwbMcf SmiJmI 

Y5, 000, 000, 000 

Floating Rate Notes 
Due 1993 

forth* b hereby ttbert thu the Sale 
n| Inhuesi tot ifc unereat Period 
from. 2nd septemM*. iwt to 2 mj 



NOTICE OF PftiPAVMENT 



BERGEN BANK A/S 

Yen 12,500,000,000 

Vh% Note, 1992 (the 'Notes') 

In accordance with me Condition 5(A) of ma form* and 
Conditions of the Notes, nance is Hereby given that Den 
Norelte Bank A3, formerly known a* Bergen Bank A/3, will, 
on 31st October 1991, redeem all toe outstanding Nates at 
then- then Redemption Amount 
Payment at (merest and reimbursement of Redemption 
Amount will be made in aceoroante with the Terms and 
Condttiens of toe Notes. 

Osin, 3rd September, 1991 
Sen Norsks Bank A3 
P.6. Best 1171, Sentrum 
0107 Oslo 1 
Norway 


SOCffiTK CONCE98IONNAIBE FBANCA1BE POUR 
LA Q&SStmffnON ST L'EXPLtHTATfON DU 
TUNNEL HOUTTKtt SOUR LE MONT*BLANC. 

FRF 430,000,000 FLOATING RATS NOTES 1M7>1907 

In accordeftee with the provisions of the Notes, notice Is 
hereby given that the rote of interest tor the period from 
August 30, 1901 to November 28, 1991 has been fixed at 
3.0076 percent per annum. 

On November 29, 1991 Interest of FRF 244.83 per PRF 
10,000 nominal amount of the Notes, and interest of FRF 
2,448.78 per FRF 100,000 nominal amount of the Notes 
will be due against coupon no. 17, 

Notices to hoi dare, including notices relating to the 
quarterly determination of interest rates, will be 
published only in “L 1 Age nee gconomique et fHnaftetere" 
(Paris) and in The Finandal Times". (London), 

BANQUE A LtftfiBffidURO 

BoeldtA Anonym* 


Hongkong 
Land sells 
assets for 
HK$1.37bn 

By Angus Foster 

in Hong Kong 

HONGKONG Laud, pari of the 
Jardine Mathenoi- group sad 
one of Hong Kong’s laraest 
iMidlords, has completed a 
sell-off of non-core assets with 
the sale of throe properties tor 
KKSi.37tm <U88lfe>. 

The company said tt wouM 
sell two shopping arcades and 
a retail and office complex to 
Chinese Estates, the main 
listed vehicle for the Lau 
brothers. All throe properties 
lie outside the colony's central 
rim?,ndal district, \m§m all of 
Hongkong Land's portfolio is 
now located. 

The -fete follows tea disposal 
last year of the World Trade 
Centro tor HKILTatm, and the 
sate eariter this year of tour 
shopping centres. Hongkong 
LauTs&id It was is pronarod to 
sell notocoro assets H prices 

yum a rjif\i*i2 

were gtHXi> . 

The policy has been inter- 
prated, however, by Mae ana- 
lysts as suggesting Jardine 
lirnfamm is preparing to sail 
Hongkant. Land and move out 
of Hoag Ko&g. Last weak Jar- 
dine ntheson shareb fell 
neatly W per cant on reports 
that tea company was about to 
delist from Hong Hong and 
move Its primary listing to 
London. 

JarifiM and its ceatteUing 
shareholders, the Keswtok 
foully, say they era worried 
a&stif Chinese laterfteratwe In 
Hong Song after !§§¥.. The- 
company has bean in negotifl- 
tions with the Seourities and 
Futores mmrnmm Ike over* 
all market watchdog, to seek a 
compromise golutum which 
would see Jardine's primary 
listing moving to London hut 
trading of the gronp’s shares 
continue In Hoag Kong. 

Ninety-nine per cent of its 
property portfolio is in Hong 
Kong. 

Golden Hope to 
rake M $211. 5m 
by rights issue 

By Urn Siemg Hoon 

in Kuala Lumpur 

GGLfifiN Hope, Malaysia's 
second largest plantation 
group, plans to raise MisiLdm 


foil from 81! 
earnings declined from a 
cents a share to about 6 renter 
and working caplin from a 
carnal asset suipius declined 
to W per cant of current Hal® 
itire, 

Golden Rope said the issue 
comprises StUm convertible 
five=year 7% per cart prefer* 
euee shares which will be 
offered on the baste of one 
share for every four ordinary 
shares held. 

On conversion, 

1997 at three for 


to MfgftTm. 
■The issue was aeeresary, 
said the company, to finance 
investments in cocoa grinding, 
produettoa of rubber and wood 
products, and property devcl* 


KOtttt 1t» MMtHOLbHW 
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NoUee to jwn (Ml puHW H, 
eUM Sc Of 1M fcrftt- l*t hHk 
Mde«el ill tBc wiwcflrtfiw Bom M 

ocwBaf ink iwi. PiytsdU or latere* 
end itmahd donum *iU Be molt u 
itxtMu « *aa ue uem end dMdt- 
tw«s oriw mm 
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Swire Pacific Limited 

1991 Interim Results - Highlights 


Consolidated results *=> unaudited: 


Six months' ondod 30th Juno 
.- 1991 '1990 

USSM USSM 


Tumovor 

Operating profit 
NttfinangaohargM 

Not operating profit 
AMoeiatod oompenlee 

Profit before taxation 
Taxation 

Profit after taxation 
Minority Irrtaratta 

Profit ottrlbutaMo to sharaholdara 

Earnings pair abarr. 


'B' shares 

Interim dividends par shirai 
J A' shares 
V shares 


S.82p 

1.769 


2.66p 2.950 
0.660 ■■O.fljj 


Note; The results of. the group have boon translated from Hong Keogdetlsri 
fts Buffenay at eemmi m utnm Sate s doltete «an exehrego rate of . 
HKI7.7S^U881 1199&. Hfe7.W>UM1], moappraxlmaa free rate §1 ■ 
revenge fit SOth June 1991.- 

Prospects 

The slightly lower level of Group profits for die helfeyesr 
was prifleipally due to s downturn within Cathay Padlflo . • 
Airways, whieh more than offset strong performances 


Airways, whieh more than offset strong porformsnees 
elsewhere, notably in the property and Industries 
divisions. The environment In which the airline ie bpen 
Is, however, slowly becoming mote favourable and Its 
results should Improve In the second half-year, The 
grewto seen In Investment property Income should 


continue, with higher overall profits, being achieved within 
the property division for the f uH year. Better results are 
expected from the remaining dhriatona, with the Industries' 
division in particular likely to show a sharp Improvement • 
over the previous year. 

I expect that dividends for the Ml year will be not leas . 
than those paid In respect of 1690. 

The interim dividends are payable eh 9th October 1911 to 
shareholders registered et the dose of business, on 30th 
September 1991; the share registers will be desed from 26th 
September 1191 to 30th September 1991, both dates inclusive. 

. DAOIedhlll 

Chairman. 

Hong Kong, 29th August 1991 


Swire Pacific Limited 


Notice of Reslgnttton and Appetebneitt of StMMscor Tnutoe 

Matnal Benefit Overaeaa, Inc. 

To tiif Holders ef . . . . 

Commercial Martgaae-Baeked Bendiy Seriea 1986-1 
9%96 Sfad^ig FwoBrad* Due February 1, 1966 
9 %% Efakfag Ftsad Bomb Due FAruary 1, 1966 
Zero Coupon Bonds Due February 1 , 2006 
• * {eoSwtive^i tha “Bondi”) ' 

Mwyrile^0Wifi^lfl&l‘1s*uef M ltffiRiBY®Vi8NOTICi»beWfflef§fo>Bt^ 
fb« Giitofiak, N.A, (“Citlteiik^V hes resigned u Trauee under the Indenture dared as of 
Fehrawy 1, 1986 (“radenfare") froa the bsuer and undtf which the Bondi heve been Issued 
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Your partner 
in private banking 


Jyrite Bank (SeMrotf) effaro you tnveeL 
memaGee^teBankgthroufiheutfiufppe. 
At mtortank interest rates. Yhur monpy 
wwte hs/dar ki a Jy»ke Bunk dheetmvsM- 
mam seeount in tou eurraney of your 
ehmre. Vou ean opt far a l to 12 month 
flaws term. And your earnings m not gufo 
jeet to fowtea texts. 


Piaew mo send jw infwratKra 
items 

□ Jyske6aflktfore5a)SA 
roenalwre. 8t«w 
Mike Bank (aMurlUA 
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At Jyako Bank (8ehweli) you sn|oy thi 
diaer^on ef a 8Mss bank eomWnod with 
aw persons! tovioe mot Denmwka jysKs 
tank Ift known for. 

To receive tfotslto on BeooHfoa higher 
eamtngB and on current totarast rates, 
elmpfreomoioB.SQd return too reply osu* 
pon. 
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FT GUIDE TO WORLD CURRENCIES 

COUNTRY E STB US S D-MARK COUNTRY £ STS llS S D-MARK yTE", COUNTRY £ STG USS ®-^A HK OtYoO) 


Afghan loan 
Albania 


Angola 

AntigtM 

AromUna 

Aruba 

Australia 

Austria 

Azores 


(FrFri 
SBPtwUl. 
(Kwanza) 
(ECarrS) 
MsstraU 
(Florin) 
Una SI 
(Schilling) 
(Port Esoldo) 


Bahamas (Bahamas) 
Bahrain (Dinar) 

Bakartcls (ShPorU) 
Bangladesh (Taka) 

Barbados l Barb 5) 

Bttatan (BofaFr) 

Belize _ (0S) 

Benin (tFA Ft) 

Bermuda (Bermudian SJ 
Bhutan (Ngultrum) 

SdUsrta (BolMam) 
Botswana (Pula) 

Brazil (Crazelral 

BnaM (Brand 51 

Bulgaria .(Ur) 

Barttoo Faso (CFAFr) 
Btetna (Wat) 

Buruddl (BtfsmdlFrl 

Cambodia . (BWI 

Ca m eroon (CFAFrJ 
Canada (CamHanS) 
Canary h (So Peseta) 

Cp.VMtt O EscUdO) 

Qvmn Is (O SI 

Cent-Afr. Rep (CFAFr) 
Chad „ (CFAFr) 

CMM (Chilean Paso) 

China (Renminbi Yum) 
Colombia (Col Peso) 
Comofes , (CFAFr) 
Congo (Brass) (CFAFr) 
COSUMca IColoH) 
MteDTOIrr (CFAFr) 
Cuba (CUban Peso) 

CrpM ICyprasK 

Czedustoeaku (Konma) 

Dtnmart (DOnhh Kroner) 

SK.** ieM 

PmtontcanRzp (OPca) 
Etaador (Suae) 

Egypt (Egyptian S - 

Evador Won) 
Edlnt’ICuliea (CFAFT) 
EtKtgHa (EthhWad Bht) 

Falkland b (Fafk£) 
Faroe h IDanbh footer) 

a OS 

Franco (Fr) 

Fr. Ctj/ Africa (CFAFr) 
Ft. Count (Local Fr) 

Fr. Pacific Is (CFPFrl 




5L45c 
49.621 
10575 
295.00 
4.5310 
21,3720 
1833. 7So 
lBalJSa 
5J57 
13.4635 
499.63 
3.4995 


Ghana (Ccdil 

Gibraltar (Gib D 

Greece (Drachma) 

Greenland (Danish Krona) 
Grenada (ECarrSJ 

Guaddoupe [Local Fr) 
bum (USS) 

Guatemala (Quetzal) 


Gumra-BtoM (Peso) 
Guyana (Guyanese*) 

Halt! (Goode) 

Honduras (Umpire) 
Hong Kong (HK5I 

Hungary (ForlnU 

Iceland Ucdartdk Khma) 
India (Indian Rupee) 
Indonesia (RupbhJ 

Iran (Rial) 

Iraq Orahl Dinar) 

irwiRep (P n»l> 

Israel (Shekel) 

Italy (Ural 

Jamaica (JanUIcwt S) 
Jepad (Yen) 

Jordan (Jordanian Dinar) 

Kenva < Keity* Shitting) 
Kiribati (Australian S) 
Korea North (Won) 
KomSddih (WoM 
Kuwait (Kuwaiti Dinar! 

t£™ ngSU'Ei 

Lesotho IMahrtl) 

Oberia (LibcrlMS) 
Libya (Libyan Dtnarl 

UecMnWn (Swiss Fr) 
Uzemb oorg (UraFr) 

Macao (POtta) 

Ma&tguC* (MGF» 
Madeira (Port Exude) 
Malawi (Kwacha) 

£3?* « 

Mall Rep .(CFAFW 

Matu (Maltese D 

MortirrlftM (Lots) Fr) 
Mauritania . (Oinnfya) 
MamKte _ IMatirHUpx) 
i Mesko (MUxkan Peso) 


Pakistan (Pak Rug re) 

Panama (Balboa) 

Papna New Guinea (Kira) 
Paraguay (GuarairO 

Peru (New Sol) 

Philippines IPrso) 

Pitcairn b (E Sterling) 

l MZ SI 


1043.00a 

SfflS.Hn 


Poland (Zlowl 

Portugal (Escudol 

Puerto Rico IU5S> 

Qatar (Riyml) 

Reunion Is dr la iFlFr ) 
Romania lLeu> 

Rwanda (Fr) 

St Christopher (ECarrS) 
St Helena (£1 

51 Lucia 1£ Carr 5) 

SI Pierre (French Fr) 
St Vincent (ECarrS) 
Son Marino (Italian Lira) 
SaoTonte (Dobra) 

Saudi Arabia IRlyai) 


Mfawfan (Local FT) 
Monaco (Frew* Fr) 

Mongolia (Tugrik) 

Mohuerrat (ECarrS) 

Morocco (Dirham) 

, Mozambique (Metical) 


5132.15a 

5127-60d 

9.9925 

9.99Z5 

5.4500 

4.3310 

14.95 

2549.75 



5qcnriles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Reg 


Spain (Peseta) 

Swnfc/i POrU 111 
N Africa Op Peseta] 

Sri Lanka I Rupee! 

5udaaRtp (D 

Swliara (Guilder) 

Swaziland (Ulangenn 
Sweden (Krona) 

Switzerland (Fr) 

Syria t£) 

Taiwan (S) 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep (CFAFr) 
Tonga is (Pa Aim) 

Trtnldad/Totoigo S> 
Tunisia (Dhttr) 

Tdrkty (Urn) 

Turks & Caicos (USS) 
Tmiu (Australian 5J 
Uganda (New Shilling) 
UAE (Dirtom) 

United Kingdom (D 

Unlttd States (USS) 

Urajuy (Peso) 

USH (Rouble) 

Vanuatu (Valu) 

Vatican (Ura) 

Venezuela (Botitar) 
Vietnam (Dong) 

Virgin ^British (USB 

Virgin Is-US HISS 

Western Samoa (Tala) 
Yemen (Rial) 

Yemen PDR (Dinar) 
Yugoslavia [ Dinar) 

Zaire Rep (Zaire) 


4050 
1.6850 
1.6040 
Z21703 
1J400 
43 00 
1.00 
2 9345 
19043 00 
252 00 
1 6850 
6.1243 
9 9925 
102.61 
215.B4 

4J ?J8 

45510 
9.9925 
45510 
2193 00 

631D3 

499.63 

8.95 

3ft 

4.6300 
4416.00 
4.8408c 
5 44250 
183.00 


7.5850a 

193990a 

3.0085 

4.8408 

10.692S 


bmkrt (Rial OlraAt) 


SpecUl Drawing, Rights AUgttt 30, I99i United Klhbdom ,£0.792519 United States S I J3698 Germany 
European Currency Unit Ratos September 2.1991 united kingdom £0.696462 United States 51.17635 Germ 


35.40 

44.95 

385.65 

4230 

499.63 

2.1485 

7.1635 

1.6335 

7753.07 

1.6850 

214® 

1350.70 

6.1790 

LOO 

1.6850 

360660 

1.000 3e 
3.0009c 
18780 
2193.00 
72.25*0 

151B6J5 

16850 

1.6850 

40315 

3)3945 

0.7770 

38.1949 

25173.00 

116.® 

63903 
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A&breViatfcnc u) Free rate, CB) li 
00 Buying rate (I) 


lorikmne rate: 10 Camnfcrahll rota ‘(d) Controlled rate; W Essential Imports, Igl Financial rate; 00 Exhorts; n) Non commercial rate; (J> Baloess rate; 
TUiSfy goods, Mt> Martel ntt*. (it) PilWk transaction rate: to) OflklalTate; fp) breferzdtlal rata; Id) conmtlMc rata; (rl parallel rate; 

(si SriKrid fntK (0 Tourist tale (u! GufreficfcJ fixed against (ft* US O&lfar; . 

Stine data tdiotrived by BanH or America, EcOttamta Department. London Trading Centre. Enquiries: 071 634 4360/5. 

Monday, September 2. 199L 
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We now fly non-stop to Japan 
ten days a week. 


J4L 

Japan Airlines 


Noticept Extraordinary Prepayment 

To the Holders of 

Florida Federal Savings Bank 

(former l y, Florida Federal Savings and Loan Association) 
Secured Zero Coupon Bonds Due July 15, 1995 (die “Bonds*) 

15IN: U 5340647 CC86 

Cusp: (340fr»?CCB) 

The undersigned, as trustee (the “Trustee") under the Indenture darted ds of July 15, 1985 
(cbe “Indenture"), among Florida Federal Savings Bank ( formerly ( Florida Federal Savings and 
Loan Association) tihe “Company’*), the Trustee and First Florida Bank, NA (formerly, Firet 
National Bank of Florida], Qy Trustee, hereby notifies you that it has received notice from 
Resolution Trust Corporation (the ‘*RTC' , ) 1 as receiver for the Company, disaffirming the 
Indenture and the Borad pursuant to its authority under Section 1 1(e) of the Financial Deposit 


Kommunlaneinstitutet 

Aktiebolag 

UA IS, 000, 000 7'k% Bonds 1978-1993 

On August 20, 1991. Bonds for the amount of UA 1,275,000 have 
been wawn In the presence of a Notary Public for redemption on 
October 12, 1991. 

the Bonds Will be redeemable, coupon due October 12, 1992 and 
fdflowlrig attached. 

The drawn Bonds are those, not yet previously redeemed, Included 
in the range beginning 

at 3009 up to 9831 incL 

Amount outstanding; UA 2,550,000 

Bonds previously drawn and not yet presented for redemption; 


Indenture and the Bondd pursuant to its authority under Section 1 1(e) of the Financial Deposit 
Insurance Act, as amended by the Financial Institutions Reform, Recovery and Enforcement 
Act of 1989. Tbe RTC has established September 18, 1991 (the “Prepayment Date") as the 
dote of prepayment of tbe Bonds and has deposited with the Trustee funds equal to the Adjusted 
Prfodpai Amount of the Bortds as of the Ptepayniehf Date. The Adjusted Principal Amount 
payable per (1,000 principal amount of Bonds equals 9677.60. RTC HAS FURTHER NOTI- 
FIED US THAT ON THE PREPAYMENT t)ATE SUCH ADJUSTED PRINCIPAL 
AMOUNT SHALL BECOME DUE AND PAYABLE ON EACH BOND TO BE PREPAID 
AND NO INTEREST OR AMORTIZATION OF ORIGINAL KSUE DISCOUNT THERE- 
ON SHALL ACCRUE ON AND AFTER SAID DATE. 

Holders sbouk) present their Bonds Id any of the following paying agents for payment of the 
Adjusted Principal Amount thereof on the Prepayment Date; 


13 W 

17 Irid. 

3385 to 

3407 Ind. 

4024 to 

4029 Ind. 

129 to 

136 Wd. 

3418 


4078 to 

4088 Ind. 

346 and 

347 

3465 to 

3474 tod. 

4089 and 4090 

390 to 

382 IrW. 

3477 and 3478 

4116 


2101 


3513 arid 3514 

4125 


2929 and 2930 

3530 arid 3531 

4141 to 

4143 tod. 

3112 to 

3116 ind 

3555 


4148 to 

4157 tod. 

3127 to 

3150 (iTd. 

3587 b) 

3800 Ind. 

4249 


3163 to 

3109 Ind. 

3604 to 

3609 tod. 

4285 to 

4300 Ind. 

3188 to 

3191 Ind. 

3643 to 

3645 tod. 

4311 to 

4318 IncL 

3227 


3654 to 

3657 Ind. 

4360 


3248 to 

3261 Ind. 

3663 and 3864 

4389 to 

4393 tod. 

3285 and 3286 

3680 to 

3689 tod. 

4424 to 

4432 Ind. 

3289 to 

3296 tod. 

3730 to 

3735 irid. 

4642 


3302 dnd 3303 

3784 to 

3789 Ind. 

4654 aid 4855 

3324 to 

3335 tod. 

386810 

3870 Ind. 

4756 to 

4759 IncL 

3344 lo 

3347 tofi. 

3978 to 

3978 tod. 

6129 and 6130 

3350 to 

3355 tod. 

3881 to 

3984 tod. 

7445 to 

7446 Ind. 

3365 


3998 to 

4003 Irid. 




Luxembourg, September 3, 1891 


Citibank, N.A. 

Street jS’ttSr 1 * 

New York, New York 10043 

United States 

(for registered floods only) 

Citibank, NA 

Avenue de Tervuren, 249 

B- 11 50 Brussels 

Belgium 

Citicorp Bank ( Luxembourg) S A 
16, Avenue Marie-Therese 
Luxembourg City 
Luxembourg 


Citibank, NA 
Neue Mainzer Strasse 4 0/42 
D-6000 Frankfort/Main 1 
Federal Republic of Germany 


Citibank, NA 
Citibank House 
356 Strand 
London WC2R 1HB 
England 

Citibank (Switzerland) 
BahnhdlsCrdSse 63 
P.O. Box 244 
CH-8021 Zurich 
Switzerland 


The Fiscal Agent 

KREDIETBANK 

S.A. LUXEMBOURG BOISE 


Any questions Or communications with respect to this notice may be addressed to the Trustee 
at (be folk) wing address: 

Citibank, NA 

Corporate Trust Administration 
120 Wali Street— 13di Floor 
New York, NY 10043 

Attn; Vincent Lopez 
Tel: 1212) 412-6226 


International Bank for Reconstruction 
and Development 
U.S. $250,000,000 
U.S. Dollar Floating Rate 
Notes due February 1994 

For the Interest period 30th August, 1991 to Z9th November. 1991 
the Notes will cany an interest rate of 5.82473% per annum with a 
coupon amount of U.S. S147-24 per U.S. 510.000 Note, payable oh 
29th November, 1991. 


August 2, 1991 


CITIBANK* N A, 
u Trade* 


I Banket* Trust 
I Compan y, London 


Agent Batik 


NOTICE 

Withholding of 20% of gross proceeds of any payment made within the United Stales is required 
by the Interest and Dhndebd Tax Compliance Act of 1983 Unless the Paying Agent has the 
correct taxpayer identification number (social Security or employer identification number) or 
exemption certificate of the payee. Please famish a properly completed Form W-9 or exemption 
Certificate or equivalent when presenting Bonds for pay me n t within the United States. 

The CU5EP number has been assigned to the Bonds by Standard and Poor's Corporation and la 
inserted for the convenience of the holders of the Bonds to be redeemed. No representation is 
made as to tbe c or rec tn ess or accuracy of the foregoing CUStP number or the CUSIP Number 
printed on the Bonds. 


COMMUNICATION 
Tb tbe Holders of Wuronts 
id subscribe for shares of common stock of 
Ttatfstmakg Plastic Industry Co.. Ltd. (the “VtotrantO 
issued with (be U.SJKMJDOtyOOO 4H per cam. Guaranteed Bonds 1995 of 
TSUTSUNAKA pusne INDUSTRY ca, tm (tbe “Company") 
unconditionally and irrevocabfy guaranteed 
by TBK SUMITOMO BANK, LIMITED 

Nodee h herety sheapanasnl to CoodUm U Of tfw WnWi Oh the Coe*>a<Qr has 


Tbe tspby of the Sdtectipdod Period, as defined in Con&tkm 2(B) of 
the WhriadB. tan bera aaireded &wn “Bto Jidy; B95" vt -2Stb Inly. 19»" A copy 


ttf the Insmaneai (■* amended) is awUsMe Rw taapectiim ly hoMen of tonuts * 
tba offlen of *t Principal Bg** Agntt at H5 ShbopSgSkt, LoddM EC2M 3XU 


3rd Septembe r , J9W 


Dsnsumka Ptsaic Induccy Co.. Ltd. 



INTERNATIONAL CAPITAL MARKETS 

Japan future hits high for: 
1991 on hopes of rate cut 


By Sara Webb 

JAPANESE government bonds 
rallied strongly as hopes of a 
cut In interest rates pushed the 
benchmark futures contract to 
its highest level since January 
1990. 

The market is waiting for 
the US August employment 
report and the Bank of Japan's 

GOVERNMENT " 
BONDS 

quarterly economic "Tankan" 
report, both of which are 
released cm Friday. 

A poor US employment 
report could prompt the US 
Federal Reserve to ease inter- 
est rates, and would put pres- 
sure on the Bank of Japan to 
cut its official discount rate, 
especially if the Tankan report 
provides further evidence of an 
economic slowdown and an 
easing of Inflationary pressure. 

The Rank of Japan has also 
come under pressure to lower 
interest rates in View of the 
recent weakness In the stock 
market 

The yield on tbe benchmark 
No 129 Japanese government 
bond, which closed at 6.335 per 
cent on Friday, opened yester- 
day at 6.35 per cent and dosed 
at 6^9 per cent 

The benchmark futures con- 
tract reached a high of 98.30. 

■ THE UK government bond 
market jumped at yesterday’s 
opening on news that the Con- 
servative Party had pulled 
ahead of the Labour Party In 
the opinion polls for the first 
time in six months. 

The survey, conducted by 
Mori for The Sunday Times. 


showed the Conservatives with 
42 per cent in the polls against 
Labour's 40 per cent. 

Furthermore, the survey 
showed increased confidence 
about the recovery of the UK 

economy. 

Tbe benchmark 11% per cent 
gilt due 2003/07 opened at U2ft 
and traded at U2H by late 
afternoon to yield 9.85 per cent 

Hie rally In the gilt market 
was helped by sterling's 
strength in the foreign 
exchange markets. Traders 
said that the market was 
expecting the Bank of England 
to announce further gilt issues 
in the next couple of weeks. 

■ CONTINENTAL European 
markets edged up yesterday in 
thin trading, regaining some of 
the ground lost on Friday. 
However, volumes were low as 
US investors were on holiday. 

The German government 


BENCHMARK GOVERNMENT BONES 


AUSTRALIA 12.000 

BELGIUM SOW 

CANADA ~ 8TS0 

DENMARK SOW 

FRANCE BTAN 8400 

QAT 9 -MO 

GERMANY 8.7M 

ITALY . (25W 

JAPAN No IIS 4.600 

NO 12S 6.400 

NETHERLANDS 8.500 

SPAIN 11.B00 

UK GILTS 10 000 

ID.OOQ 

3.000 

US TREASURY " 7.B75 

8.125 

London closing, ‘donates latest 
Prices’ US. UK hn 32nds. others 
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Iberians top league in August 


By Sara Webb 

PORTUGAL and Spain were 
the top-performing government 
bond markets in August, pro- 
viding a return of 4.49 per 
cent and 3,41 per cent respec- 
tively for sterling-based Inves- 
tors. 

The Iberian markets rallied 
on hopes of lower Inflation and 
fells In interest rates, and such 
expectations have drawn for- 
eign investors to be active par- 
ticipants. 

Returns for dollar-based 
investors for Portugal and 
Spain were 4.4 per cent and 3.3 
per cent respectively. The fig- 
ures were given by Kemper 


Investment Management Com- 
pany (Kimco). which compares 
the returns for 21 international 
bond markets. 

However, the Portuguese 
bond market faced an unex- 
pected setback in July when 
the Portuguese central bank 
announced that foreign Inves- 
tors would not be pennitted to 
buy Portuguese floating rate 
notes until the beginning of 
1992. The move was intended 
to curb speculative capital 
flows. 

As a result, the Portuguese 
government bond market was 
the worst performer in July, 


but picked up the foUdWtflg 
month as investors realised 
that the market inti uodoval- 
tied and that the tafflttfou out- 
look would improve, ftttoftiiiiff 
to Kimco. 

In Spfllh, the central bank 
cut the official intervention 
rate from 12.75 peT cent to 116 
per cent on August 23, the 
third cut this year. 

Canada, Australia and tits 
US followed the Iberian mar- 
kets in the performance Hague 
with returns of 3.25 {wr dent, 
2.72 per cent and iffl get cent 
respectively in sterling forms 
ill August 
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bond market rose in thin wad- 
ing and the London interna- 
tional Financial Future* 
Exchange bund futures eon- 
tract, which opened at Sub, 
closed near the day’s high of 
85. U), 

The Bundesbank injected 
liquidity into the market, alloc- 
ating funds mostly at 9 pet' 
cent at a two-day securities 
repurchase tender. The tatd&e 
gives the market a temp o r ary 
uquidity injection a f tw 

usual one-month and two. 
month tenders dua ml WWtees^ 
day. 

In a^Ution. the BubdeSbank 
announced that the OerihaA 
bond consortium would mf# 
on Thursday to set the tsttm 
on a sew bond tat the Gwues 
Post Authority. 

•THE US markets weMchtfid 
yesterday for the Labor Day 
holiday. 
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Hungary bank’s Ecu200m 
issue ready for launch 
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NA'nONAL.Benk of Hungary 
^expected to teundiits^ndci- 
$flXW:'£eu20Qa five-year Issue' 
in ; . the ; iqtej*natlona3 market 
today, despite continued unrest- 
lit neighbouring Yugoslavia 
: 6B& -politteal upheaval in th* 
sovtet.Uaitm: . • 

..The deal, lead managed M 
Crislfc StdssfcPirst Boston, vrill 
-hftifrieefr.it a yield of about 
UK to I2S4 per cent, A final 
decision on' pricing will be 
wade thiji-ranrn^p . 

Purtidpants'Sn the deal have 
been preselling, the issue foe 
some days and report good 
demand from investors despite 
the political uncertainties in . 
sESt^n Europe. However, syn- 
dicate managers are not pre- 
dicting ba easy sell-out. and - 
many are expecting to work 
hard to place their Mii«p iti{irp« 

■ vJntermediaries are expecting 
a- Hurry.- of. deals in otter cur- 
rency sectors this week, with 
the US dollar, faTurfimi doHaz, 
Ecu and yen sectors tipped for 
more new.jssues. 

. -However, yesterday’s activ- 
ity; was subdued, with US mar- 


kets shut for the Labor Day 
holiday. The main interest cen- 
tred on a ElOOm five-year issue 
by Skandia Capital, the fund- 
ing arm of the Swedish insur- 
ance group, 

Lead managed by S.G. War- 
burg, the Issue carries a cou- 
pon of li per cent and was 
re-offered to investors at a 

INTERNATIONAL 

BONDS 

fixed price of par. At this level, 
the yield spread over UK gov- 
ernment bonds is 80 basis 
points. 

The lead manager reported 
good demand from continental 
European investors attracted 
by the well-known name. The 
company is rated double-A by 
.Moody's' and Standard & 
Foot's, the US credit-rating 
agencies. Against the back- 
ground of a rising gQts market, 
the yield spread narrowed to 77 
basis points by late afternoon. 

Although demand for ster- 


ling paper remains buoyant, 
supply of new bonds may be 
limited by the lack of currency 
swaps opportunities. Skandia 
requires sterling funding 
because of its subsidiary, Skan- 
dia Life. 

Eutelsat, the European tele- 
communications organisation, 
came with its first issue for 
almost a year, a Ecu75m three- 
year offering lead managed by 
Nomura International 
• Union Bank of Finland has 
set up a Eculbn Euro medium- 
term note programme, 
arranged by Merrill Lynch 
International The programme 
allows for the issue of senior 
and subordinated paper in 11 
currencies, with maturities 
ranging from a year to 30 
years. 

It carries an Aal rating for 
senior notes from Moody's 
Investors Service and a sin- 
gle-A rating from Standard & 
Poor's. S&P downgraded UBF*s 1 
senior rating from AA- in July, , 
citing a deterioration in the 
bank'B domestic operating ; 
environment 


NEW. INTERNATIONAL BOND ISSUES 

Amount m. Coupon % . Prtca Maturity Foos Book runner 

100 83, 100 2006 2 Vi 4 MHsubisliI Finance 

7 SO ( 0 ) 100 1988 02 / 0 . 1 bp IBJ Inti. 


r swiuNa • • 





•7 . tfatndte Capital Cdrp(i)T 

100 

'11 

- 100 

1896 0.35/0. 1 5bpS. G. Warburg Sacs. 





1906 025/0. 106p Credit Lyonnais 


euwwu(a)t : V : • r . 75 9 J 4 100 H 1894 1H/1& Nomura Inti. 


1V1«« Dresdner BkJtG 


**Pr1«ratt pteotmom. SConratibta. ♦With sqdty warrants. ^Floating rate now. t Final terms a) Non -callable, b) Subordinated 
issue. Callable on or after 11/9/2001 A par. c) Coupon pays B-month Libor rate. Non-caltable. d) Issue has a fixed re-offer 
pcka of lXL&a'K.'tfvtnfl a spread Over ttw equivalent Franco Government Bond of 40 basks points. Non-callable. e) Bands are 
eflgtola as coi lateral tor transactions with (be Bundesbank. Non-callable. 


August Saab Auto lent $750m by 22 banks 


By Robert Taylor in Stockholm 
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SAAB.- Automobile^ the 
company jointly owned by 
JBes&ni Motors of the US and- 
Saab-Scania of Sweden, has 
raised $750m In syndicated 
bank financing to achieve 
{Hoduct and marketing objec- 
tives during the 1990s. .- -. - 
An agreement has been 
aghed wdh 22 banks covering 
the $750m facility that was co- 
ordinated by the broking house 
JLP, Morgan.. The broker is 


finanrifli adviser to Saab Auto- 
mobile. ' 

The syndicated bank financ- 
ing is structured in two parts. 
First there is a $3S0m four- 
year, 10-month loan facility 
With amortisations commenc- 
ing in December 1993. Final 
maturity is in 1996. 

The - second component 
involves a $400m six-year 
revolving credit facility, with 
final maturity in 1997. 


The company said that the 
facility had secured the financ- 
ing necessary for the car com- 
pany's capital expenditure pro- 
gramme. 

Earlier in the year, a 
SKrS.Sbn ($873m) package of 
new equity and subordinated 
debt was received by Saab 
Automobile from its joint 
owners to cover losses and 
help fund planned new 
models. 


Dollar may 
weaken as 
investors 
swap out 

By Simon London 

THE DOLLAR, riding high in 
the foreign exchange markets 
during 1991, could face weak- 
ness in the latter part of the 
year, according to a survey of 
international investors con- 
ducted by Merrill Lynch. 

The quarterly survey, car- 
ried out by the investment 
house during July and August, 
found that 60 per cent of inter- 
national investors now feel 
that their investment portfo- 
lios are overweight in dollars. 
This is more than double the 
percentage a year ago. 

In contrast, 66 per cent of 
investors felt that they were 
underweight in D-Marks, 
against 22 per cent in the 
autumn of 1990. The results 
suggest that investors could 
switch funds out of the US cur- 
rency, possibly into D-Mark 
denominated assets. 

However, the extent and 
timing of any shift into 
D-Marks could be decided by 
political developments in the 
Soviet Union. The 23 per cent 
fall in German equity prices 
on Angust 19, the start day of 
the failed coup attempt 
against Mr Gorbachev, 
revealed German financial 
asset prices to be highly sensi- 
tive to political events in the 
east 

Against this, a transforma- 
tion of the Soviet economy 
along market lines would ben- 
efit Germany and western 
Europe at the expense of the 
US. Mr Michael Rosenberg, 
economist at Merrill Lynch in 
New York, commented that 
“the new world order will 
exert a negative influence on 
the dollar". 

However, he also noted that 
real interest rate, growth and 
inflation patterns were all pos- 
itive for the dollar in compari- 
son with other currencies. For 
this reason, the firm Is predict- 
ing a slow build-up of down- 
ward pressure on the US cur- 
rency rather than a sudden 
correction. 

The survey is positive for 
sterling, with 61 per cent of 
investors now feeling under- 
weight in the currency, 
against 24 per cent in the 
autumn of last year. 

Only II per cent of investors 
felt overweight in sterling 
assets. 


Institutions seek benefit of mutuals 

Bernard Simon reports on finance houses’ moves into high-fee funds 
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I N the search for fast-grow- 
ing, fee-based income, Can- 
ada's banks, trust compa- 
nies and life Insurers are 
aggressively elbowing their 
way into the mutual funds 
business. 

The financial institutions, 
most of which took little inter- 
est in mutual funds five years 
ago, now make up six of the 
top 10 distributors, with a 
share of almost 20 per cent of 
the market 

Mr John Vivash, president of 
CIEC Securities, predicts that 
the banks and trusts will have 
a 70 per cent market share by 
the end of the decade, while Mr 
Bruce Walters, vice-president 
for mutual funds at Royal 
Bank of Canada, says “mutual 
funds are a key strategic prior- 
ity” for his bank. 

The banks’ and trusts' exten- 
sive branch networks and the 
insurance companies’ sales- 
forces give these institutions 
resources which only the big- 
gest of the traditional mutual- 
fond distributors can match 
Royal Bank has licensed a 
mutual fund salesforce of 3,800 
in its branches. That is more 
than twice as many sales rep- 
resentatives as at Winnipeg- 
based Investors Group, which 
is Canada's biggest fund 
distributor, measnred by 
assets. 

The banks have concen- 
trated on money market funds. 
But they are increasingly eye- 
ing equity and bond products, 


CANADA’S TOP MUTUAL 
FUND DISTRIBUTORS 

(athnhtfetered assets) 

investors Group 
Royal Trust 

Can. imperial Bank of Commerce 
Trimark 

Royal Bank of Canada 
AGF Management 
Templeton International 
Bank of Montreal 
Laurentian Funds Management 

Canada Trust 

Sowek (mwtennt Fund* haUMo of Canada 


which normally produce 
higher fees. 

The financial institutions' 
foray into mutual funds is 
encouraged by predictions that 
this segment of the Canadian 
financial services market could 
be one of the fastest-growing 
during the next decade. 

Only about 13 per cent of 
Canadian adults currently 
invest in mutual funds, which 
is half the penetration of the 
US industry. The gap is expec- 
ted to close rapidly as growing 
numbers of small investors 
entrust their money to profes- 
sional managers, and as the 
financial institutions' sales- 
forces reach more people. 

Mr Selwyn Kossuth, presi- 
dent of the Investment Funds 
Institute of Canada (IFIC), 
whose members account for 
about 80 per cent of the indus- 
try's C$42bn (US$37bn) in 


assets, says “we're in for huge 
growth, barring a disaster like 
the failure of a major US 
money market fund”. 

The optimism is borne out 
by recent experience. Like 
their counterparts elsewhere, 
Canadian mutual funds suf- 
fered sizeable redemptions 
after the 1987 stock market 
crash. But investors have 
returned en masse since mid- 
1989. 

The flow into funds managed 
by IFIC members doubled to 
C$6bn in the first six months of 
1991. compared with a year ear- 
lier. 

The industry is also p ulling 
in plenty of new customers. 
The number of shareholder 
accounts has climbed by 14 per 
cent in the past year to more 
than 3m at the end of June. 

The experienced distributors 
acknowledge that a shake-out 
in the Industry is Inevitable, 
but they question how power- 
ful a force the hanks will be. 


M r Arthur Mauro. chief 
executive of Investors 
Group, says that "our 
entire structure and approach 
has been directed towards 
eventually meeting the banks". 
Investors, which expects 
C$2.5bn in sales this year, 
plans to boost its salesforce 
from 1,800 to 2,500 by 1995. 

Mr Mauro doubts that in the 
long run h anks and insurance 
companies can be as adroit as 
more specialised distributors 


in selling mutual funds. He 
predicts that, although bank- 
managed funds may pull in 
business in a bull market, they 
will fare more poorly than oth- 
ers when the bears appear. “No 
one expects money in a bank 
to drop in value” he says. 

As for insurance companies,' 
Mr Mauro notes that "they're 
great liability managers, but 
they haven't seemed to catch 
fire on asset management”, i 

Sales commissions on insure, 
ance policies are also more' 
juicy than on mutual funds. A' 
scheme by Investors to pro- 
mote mutual-fund sales 
through its sister company 
Great-West Life (both are con- 
trolled by Montreal's Power 
Financial Corp) has met little 
enthusiasm from the Great- 
West salesforce. 

Some do not see the h anks 
and trust companies as a’ 
threat Mr Terence Stone, pres- 
ident of Bolton Tremblay 
Funds, a mid-sized manager, 
notes that "they will add 
respectability to the product 
line. They will open np a much, 
wider market for mutual 
funds." 

While that is taking place, 
however, many fund managers 
which sell through stockbro- 
kers and small, specialised dis- 
tributors seem likely to disap- 
pear. The field will' 
increasingly be dominated by 
financial institutions and au 
handful of the biggest fund, 
managers. 


NZ exchange mulls over 
Sydney takeover offer 

By Terry Hall in Wellington 


Guarded hope of recovery, 
for Norway’s bank sector 


THE directors of the New 
Zealand Futures and Options 
Exchange are evaluating a 
takeover offer from the Sydney 
Futures Exchange which val- 
ues the New Zealand exchange 
at NZS6^m (US$3.7m). 

The offer is NZSlm more 
than that agreed with the Lon- 
don Futures and Options 
Exchange. 

Chief executive of the 
NZFOE, Mr Len Ward, said the 
matter of ownership needed to 
be sorted out quickly. It had 
been decided to sell the 
exchange late last year, and 
market stability was needed. 

The NZFOE board bad rec- 
ommended that its members 
accept the NZ$5 .5m offer from 


London, but Mr Ward said that 
because final documentation 
had not been received, the 
board was evaluating the Syd- 
ney one. 

The chairman of the London 
FOX. Mr Saxon Tate, said he 
strongly opposed the Austra- 
lian move and doubted 
whether it was a genuine com- 
mercial interest. 

Mr Les Honking - chairman of 
the Sydney exchange, said 
there was synergy between the 
two bodies. Eight companies 
were members of both 
exchanges, and a link would 
allow them to specialise in 
products “almost exclusively 
peculiar" to Australia and New 
Zealand. 


NORWAY is cautiously 
optimistic that its troubled 
banks will recover, after los- 
ing NKr40bn ($5.9bn) in the 
last five years and public con- 
fidence, Reuter reports from 
Oslo. 

"I have reason to believe 
that we will gradually see a 
positive development, bnt the 
major uncertainty is [still] 
linked to the property mar- 
ket," said the finance minister, 
Mr Sigbjoem Johnson. 

State cash is propping np 
two large hanks to help them 
survive soaring loan losses 
and reduced credibility. 

Norwegian banks have lost 
billions of kroner on loans to 
those ranging from home-bny- 
ers to fish fanners. 


“We have lost about 
NKr40bn over the past four to 
five years. Both banks and 
businesses neglected the 
equity capital factor in the 
mid-1980s,” said Mr Johnsen. 

New capital adequacy rules 
are also straining the banks. 
They must increase total 
equity to at least 8 per cent of 
risk-weighted balance sheet 
items by the end of 1992. 

To help banks meet these 
requirements, the minority 
Labour government this year 
set op a NKr5bn Government 
Bank Insurance Fund. Nearly 
half the fund has been granted 
as loans to Christiania Hank ; 
and Fokus Bank, the country's 
second and third largest com- 
mercial banks. : 
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- 
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UK COMPANY NEWS 


Company foresees no prospect of an imminent recovery in the housing market 

Persimmon declines by £3m to £12.5m 


By Andrew Taylor, Construction Correspondent 


THE DEEP recession in the UK 
housing market shows no signs 
of easing according to Persim- 
mon. which has grown to 
become one of the country's 10 
largest housebuilders. 

The group said yesterday 
that pre-tax profits had fallen 
by almost a fifth from £15 -5m 
to £12. 5m during the six 
months to end-June. 

Mr Duncan Davidson, chair- 
man and managing director 
said: “Sales fell sharply in 
June and July after recovering 
in March. Prices appear to 
have stopped Calling and sales 
are now bumping along the 
bottom. The next move should 
be upwards. Price rises, how- 
ever, will not occur until some 
time after sales have started to 
increase.” 

Turnover rose marginally 
from £67.9m to £68.5 m. Earn- 
ings per share fell from I2.7p to 
to 10-lp, still covering by more 
than three times an interim 
dividend increased from fL3p to 
2Jlp. 

The share price rose by Bp to 
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284 p on grounds that larger 
earnings falls are likely to be 
announced by other house- 
builders during the next few 
weeks. 

George Wimpey, Britain's 
second biggest housebuilder, 
announces its first half results 
tomorrow, while Barra tt, the 
third largest builder, has 
already warned that it 
incurred a £100m pre-tax loss 
during the year to end-June. 

Mr Davidson said that sales 
by housebuilders had been 
restricted by concern about ris- 
ing unemployment. Persim- 
mon, nonetheless, expects to 
build about 2£00 homes this 
year - 10 per cent more than 
during 1990. 

The increase reflects a 
switch in sales emphasis 
towards first time buyers and 
expansion into new sales areas. 
Average selling prices during 
the first six months of this 
year were about 11 per cent 
lower than during the corre- 
sponding period in 1990, he 
said. 


As a result, pre-tax margins 
fell from a peak of 25 per cent 
to about 18 per cent “This still 
puts us among the top three 
UK housebuilders for mar- 
gins,” he added. 

Following the successful 
£33m rights issue in March the 
group had net cash of about 
£lm at the period end. It 
plans to increase ?wTinai out- 
put of houses to about 4,000 
during the next three to four 
years. 

Mr Davidson said this would 
m *ap increasing the land bank 
which currently comprises 
11,500 plots with planning per- 
mission. 

Part of Persimmon’s 
strength has been its long land 
bank, part of which had been 
acquired up to five years ago at 
cheaper prices. 

The group has been one of 
the few builders which has not 
been forced to write down the 
value of its land holdings as a 
result of falling property 
prices. 

See Lex 


Mayflower buys Motor 
Panels from receiver 


By John Griffiths 


MAYFLOWER Corporation 
yesterday completed the pur- 
chase of Motor Panels, the Cov- 
entry-based vehicle design, 
engineering and truck cab 
manufac turin g company which 
had been in receivership for 
several months, following 
approval of the deal by share- 
holders. 

Mayflower, the listed holding 
company for a group operating 
in specialist manufacturing, 
advertising, marketing and 
financial services, is financing 
the £17m acquisition with a 
rights issue and share place- 
ment. 

The purchase will lead to a 
quadrupling of Mayflower's 
turnover. Its shares were 
suspended on June 13, when it 
announced that it was negotia- 
ting a large acquisition. Deal- 
ings in its existing ordinary 
shares are expected to resume 
today. 

Motor Panels has a work- 
force of 650 in Coventry and 
ISO in Wigan, as well as a US 
subsidiary. Motor Panels Inc, 
based In Ohio and North Caro- 
lina, and which supplies cabs 
for Mack, FreightLiner, 
Western Star and Autocar 
trucks. 

Motor Panels went Into 
receivership when CH Industri- 


als, its parent company, col- 
lapsed. Its fete was a matter of 
considerably concern to the UK 
motor industry. 

It supplies the main body 
structure of the Land Rover 
Discovery, cabs for Leyland 
DAF’s Roadrunner medium 
and Roadtrain heavy track 
ranges, heavy truck cabs used 
by Seddon Atkinson, the Brit- 
ish subsidiary of Enasa of 
Spain, and the cabs used by 
Iveco Ford, the Anglo-Italian 
truck maker. 

It also provides the steel 
underbody of the Lotus Rian 
sports car. 

In the 11 months to end-Feb- 
ruary the company’s UK 
operations made an operating 
profit of £L9m on turnover of 
£88.4m, while the US 
operations made $L3m operat- 
ing profit on turnover of 
$33~2m in the year to end- 
March. 

Mayflower’s main business is 
Ribbons, a maker of high per- 
formance synthetic webbing. 
Its aim in buying Motor Panels 
is to develop a group of high 
quality specialist automotive 
companies. 

Mr Merrick Taylor, Motor 
Panels managing director for 
18 years, has Joined Mayflow- 
er’s main board. 


COMPANY NEWS IN BRIEF 


BS ESTATES, a subsidiary of 
BS Group, has sold part of a 
property in Bristol for £3.61m 
to Galxnoy Investments. 

EIT GROUP has bought the 
computer systems division of 
TPC Tristar for an initial 
£25,000 and a further profit-re- 
lated maximum of £100.000.. 
EUROPEAN LEISURE has 
raised £3m from the disposal of 
four Lanton leisure operations 
in Scotland, the Jamaica wine 
house and Simpsons restau- 
rant Carr Kitcat & Altken has 
been appointed as its London 
stockbroker. 

EUROPE ENERGY Group: 
Turnover £3,073 (£31,973) for 
1990 and pre-tax loss £6,557 
floss £17,863). Tax credit £9,643 
(charge £5,281). Extraordinary 
debit £7.894 (£55,250). Results 
cover last period of operation 
as Moray Firth Exploration. 
Takeover since year-end of 
Europe Energy has changed 
nature of group's business and 
the directors hope shortly to 
produce results of Europe 
Energy for the six months to 
June 30. 

HOWDEN GROUP: sharehold- 
ers applied for 95-57m shares 
(91 per cent) of the recent 
rights issue. 

WILLIAM JACKS: Acceptances 
have been received in respect 
of 1.55m convertible preference 


shares (7L62 per cent) of the 
shares offered to shareholders 
at lQOp per share. 

ICI is to build a £6m acrylic 
composites plant in Japan, this 
will support its international 
acrylics business and reinforce 
its commitment to the Asian 
Pacific region. 

LUCAS INDUSTRIES has sold 
its NSF Controls offshoot to 
Chicago-based Appliance Con- 
trol Technology. No price was 
disclosed. 

PENINSULAR & ORIENTAL 
Steam Navigation The Direc- 
tor General of Fair Trading has 
extended the period for consid- 
eration of P & O’s proposed 
acquisition of of the container 
shipping interests of Trafalgar 
House by 15 working days. 
WEIR GROUP has acquired 
Waiman International's water 
pumps division in Australia for 
an undisclosed sum. 

WESTERN SELECTION has 
received a requisition for an 
EGM under the Companies Act 
1985. The requisition relates to 
the administrative receivership 
of the company’s subsidiary 
Dura tube & Wire. 

WILLIS CORROON has com- 
pleted the acquisition of the 
Insurance Alliance, a property, 
casualty and life insurance 
broking firm in Fort Worth. 
Texas, for £1.83m in shares. 


We are pleased to announce 
that effective August 26, 1991 


DENIS P. COLEMAN JR. 


was elected 
Vice Chairman of the Board 

and 

Director 
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Duncan Davidson: “sales now bumping along the bottom” 


Willis Faber to open 
office in Moscow 


By Richard Lapper 


WILLIS FABER and Dumas, 
the reinsurance broking sub- 
sidiary of Willis Corroon, the 
international broker, bag been 
authorised to open a represen- 
tative office in Moscow, under- 
lining gro wi ng foreign interest 
in the Soviet insurance mar- 
ket 

Willis is one of a number of 
international brokers - includ- 
ing Sedgwick, Alexander & 
Alexander and Marsh Maclen- 
nan - already working with 
Soviet partners but the group 
claimed yesterday that it is the 
first to win the formal accredi- 
tation of the Soviet finance 
ministry. 

Two months ago Munich Re, 
the world’s biggest reinsurance 
company, also opened a 
Moscow office. 

More than a year ago Willis 
set up a joint venture with 
Dynamic, a Moscow-based com- 
puter company. 


Exceptional 
lift for 
Unidare 


UNIDARE, the Dublin-based 
welding equipment, cables and 
heaters group, yesterday 
reported a marginal increase, 
from ££2.3 1m to I£2.35m 
(£2.1m), in interim profits. 

The taxable outcome for the 
six months to June 30 was 
struck after an exceptional 
gain of I£500,000 from land 
sales and came from turnover 
Of I£49.6m (l£50fen). 

Mr Jim Culliton, chairman, 
said that most of the group's 
activities had encountered 
hard trading conditions. “If the 
depressed market conditions in 
the UK continue it will be diffi- 
cult to make progress in the 
current year" he stated. 

Nevertheless, the interim 
dividend is raised to 4.1p (JL9p), 
payable from earnings of 11.46p 
(I2.09p) per share. 


Pittencrieff more 
than trebles to £1.6m 


profits rose to £1.55m 
(£482,000). Mr Michael Munro, 
chairman, said he was 
“delighted to report such excel- 
lent results, particularly in 
present recessionary condi- 
tions". 

He said that oil and gas pro- 
duction had increased by more 
than 20 per cent since the 
beginning of the year and that 
field developments should pro- 
vide farther improvement In 
the second half. 

The communications side 
was expanding both organi- 
cally and through acquisition 
with repetitive billings up from 
$257,000 (£153,000) per mouth at 
the beginning of the year to 
about $500,000 currently. 

Gross profits were £1.78m 
(£867.000). though administra- 
tive expenses rose to £611,000 
(£353,000) and interest payable 
to £151,000 (£40,000). Other 
income contributed £535,000 
(£8,000). Earnings per share 
worked through at 7.19p (4.95p 
or 4_2p adjusted for the conver- 
sion of preference shares). 

The interim dividend is lifted 
to 2L5p (2p>. 


Pittencrieff, the Edinburgh- 
based company with invest- 
ments in oil and gas as well as 
mobile communications within 
the US, more than trebled prof- 
its in the six months to June 
30. 

On turnover more than dou- 
bled to £4 .2m (£2m). pre-tax 


Kingston Oil & Gas 
doubles to £0.76m 


Kingston Oil & Gas raised pre- 
tax profits from £397,000 to 
£761,000 in the first half of 1991. 
Turnover rose from £ 1.26m to 
23.59m. 

The oil and gas producer 
also announced that Sir Roland 
Smith was to resign as chair- 
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But the accreditation will 
allow Willis greater freedom of 
operation in the Soviet 
Union - allowing it to open a 
bank account in its own name 
for the first time, for 
example. 

In the longer term it will per- 
mit the group to cement exist- 
ing ties with the Soviet insur- 
ers, Gosstrakh and 
Ingosst rakh , said Mr Mirhgpl 
White, Willis's territorial man- 
aging director for central and 
eastern Europe. 

It also dears the way for the 
company to expand Its range of 
operations by offering its ser- 
vices to existing multinational 1 
clients - including a number 
of oil companies - which may 
be interested in investing in 
the Soviet Union. 

Willis also hopes to 
offer risk management and 
consultancy services on the 
local market. 
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man at the end of September to 
give more time to other busi- 
ness interests, particularly in 
London. He will be succeeded 
by Mr Ray Chambers, cur- 
rently chief executive. 

Sir Roland said Kingston had 
continued to make real prog- 
ress in Ohio but that it was 
only towards the end of June 
that a substantial number of 
the wells drilled were hooked 
up for gas sales. 

Orcol Fuels, which collects, 
processes and distributes 
recovered fuel oil and was 
acquired late last year for 
£4.5m, had “an excellent first 
halT. 

Earnings per share rose to 
4.48p (3.46p) and the interim 
dividend is lifted to Ip (0.56p). 


Interest burden 
hits Robert Lowe 


Robert H Lowe, the Cheshire- 
based leisure, baby and chil- 
dren’s wear group, incurred an 
interim fora of £396,000 pre-tax. 

The outcome for the six 
months to end-April compared 
with a deficit of £371,000 last 
time and losses of £458,000 for 
the previous full year. Sales, 
reflecting intense competition 
and difficult conditions in the 
high street dipped some 4 per 
cent to £15Rm. 

However, at the trading level 
profits moved ahead from 
£168,000 to £403,000. Interest 
charges took less at £799,000 
(£947,000), still “a heavy bur- 
den" according to Mr Paul 
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GrandMet 
and Allied- 
Lyons in NZ 
drinks buy 


Peter Black falls to 1 
£7.24m and prunes s 
lossmaking activities* 


By Jane Fuller 


GRAND METROPOLITAN and 
Aliled-Lyans, the UK drinks 
groups, have each acquired a 
25 per cent stake in Ne w Ze a- 
land Wines & Spirits (NZWS), 
the liquor manufacturing and 
distribution subsidiary of Lion 
Nathan, the New Zealand 
brewer. 

Lion Nathan said yesterday 
that the deal was worth a total 
of NZSGlm (£20. 7m). 

The move reflects the policy 
of the UK groups to secure 
tighter control of the market- 
ing and distribution of their 
brands in international mar- 
kets. 

NZWS is the family company 
of Mr Douglas Myers, Lion 
Nathan’s managing director 
awH Tpflin shareholder. He said 
that the proceeds would be 
used to repay debt, which has 
grown since last year’s pur- 
chase of a half share in Bond 
Brewing. 

He said that there would be 
no changes in the management 
of NZWS: “The arrangement 
will ensure existing brand 
agreements continue and will 
also allow access to new 
brands developed or acquired 
by the two international part- 
ners." 

Mr Malcolm Don, Lion 
Nathan corporate treasurer, 
said that a significant portion 
of the money being paid would 
be profit and treated as an 
extraordinary gain for the 
year to August 31. NZWS was 
estimated to be making profits 
of NZ$20m a year before inter- , 
est payments and tax. 

GrandMet’s EDV spirits com- 
pany has been associated with : 
Lion Nathan for more than 20 
years and already had an 
interest in its liquor manufac- 
turing business which pro- 
duces IDY 1 * Smirnoff vodka 

Allied-Lyons’s Hiram 
Walker spirits offshoot, whose 
brands include Ballantlne’s 
whisky and Courvoisier 
cognac, joined forces in 1985 
with IDV and NZWS in Swift 
and Moore 

Allied is also understood to 
be discussing a deal with lion 
Nathan on the Europe an rights 
to rjudJemalne xxxx lager. 


A SECOND-half squeeze on 
margins and losses In busi- 
nesses that have been closed or 
sold cut pre-tax profit at Peter 
Black, the personal care and 
footwear business, by nearly 30 
per cent 

The taxable figure for the 12 
months to June 1 fell from 
ElO^m to £7JMm on reduced 
turnover of £12Sm (£142.8m). 
The West Yorkshire- based 
manufacturer and distributor 
relies on Marks and Spencer 
for about 60 per cent of its 
business. 

Mr Gordon Black, joint 
chairman with his brother 
Thomas, said the group had 
decided to get out of home fur- 
nishings because it was In dan- 
ger of making serious losses. 
Started a few years ago to sup- 
ply M and S, it had built up to 
turnover of £28m and 700 
employees. 

It lost £300,000 last year 
before two subsidiaries were 
closed and three sold, includ- 
ing Hornsea Pottery. 

The other discontinued busi- 
I ness was the original cme: vul- 
canised slippers. These had 
fallen victim to cheap imports 
i and rhanging fashion. Overall, 
the workforce was cut from 
3,800 to 2^00. 

Although Interest costs fell 
only slightly to £3.08m 
(£3J29m), net debt at the year 
end was £6m lower at £13 39m. 
giving gearing of 39 per cent 
(52 per cent). 

Mr Black said the biggest 
profit earner was personal care 
- toiletries, cosmetics and 
remedies - which had built up 
to annual turnover of £40m 
since 1983. It was helped by a 
full-year pretax profit contri- 
bution of £500,000 (£300,000) 
from English Grains. 


Footwear, which accounted - 
for 40 per cent of turnover. Erf 
suffered from low retail sates.- “ 
Earnings per share feu to' 
9.16p (l&35p). The final dlv&. 
dend is held at 107p for an - 
unchanged total of SAtp, . 

Extraordinary charges total- 
ling £7.5m. related to the dis- 
continued businesses, left m ■ 
attributable loss of £4.Q4nr- 
(profit of £4.9Gm). 


• COMtHMT 

A typically positive statement” 
from Mr Black, whose fondly ■ 
owns nearly 40 per cent of the ^ 
shares, was that "if then Ta r 
anything good about a recto"- 
sion, it focuses attention on a*- 
changes that have to be made." 

In the past year, the group bias' 
righted the mi st ak e of going 1 ' 
into furniture in the late 1980s *■* 
and reluctantly withdrawn* 
from its original slipper tarf' 
ness, at some cost to shared 
holders’ funds. Just as impor- 
tant, it has primed debt, stock 1 
and the workforce in its” 
remaining operations, ft does, ‘ 
however, remain NT and 8 
dependent - not that Itcom- 1 ’ 
plains about this. The aim te to"; 
make the best of the relation- 
ship by concentrating on areas 
where M and S has a low but" 
growing market share, notably . 
in footwear. To ImprovB tite- 
balance of its business, it is* 
developing both the supply of' 
private label products to other. ; 
retailers and its own branded-' 
goods from English Grains, ft 
should be in a good position W' 
benefit when that elusive com- 
modity “consumer confidence*- 
returns. A currant year pretax’ 
profit forecast of just over E9m 
gives an undemanding prospec- 
tive p/e oT teas than 11 on yes- 
terday's closing price of I28p. 7 
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Lee, chairman. 

Losses per share emerged at 
837p (7.44p); there is again no 
interim dividend. 


pushed share prices down to' 
levels thought to offer! T ' 
extremely good value. . ; 


Sale Tilney trims 
losses to £3.7m 


New chairmaa for 
Business Technology ; 


Sale 111067, the foods, indus- 
trial and financial services 
company, reduced Its losses 
from £3.91 m to £3.68m pretax 
for the half-year ended May 31. 

Exceptional provisions were 
reduced to £L89m (£2m) and 
interest costs to £2.3lm 
(£3.l5m). Losses per ordinary 
share emerged at 13.6p (lK3p). 
Turnover amounted to £89 .3m 
(£77 .3m). 

The group is disposing of its 
25 per cent investment in 
Finad, a Swiss fund manage- 
ment company, for an agreed 
SFrl.lm (£430,000) cash. 


Mr Tony Berry, the founder, 
and former chairman of Blue. 
Arrow, has been appointed* 
executive chairman of the] 
Business Technology Group. ■ 
Mr Peter James has resigned* 
as chairman to pursue his pri-) 
vate business Interests. ! 

BTG also intends to appoint* 
a finance director mid an addi-| 
tional non-executive director in) 
the near future. * 

Mr Berry is also chairman off 
Tottenham Hotspur FOothaii,' 
Club. 
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Murray Income 
assets down 4.8% 


£3. 6m expansion for ■ 
Northumbrian Water I 


h ■ 


Murray Income Trust's net 
asset value fell some 5 per cent 
from 267 to 254.5p per share 
in the year to June 30. 

The proposed final dividend 
Is 3.6p making a total of 9.9p, 
an increase of 10 per cent Rev- 
enue reserves increased to 
£5.4m, equivalent to 60 per cent 
of next year’s dividend forecast 
of a total of 10.6p. 

Sir Ian Denholm, chairman , 
said that in recent months the 
trust became folly invested in 
equities, as the market fell hai\ 


Northumbrian Water haf 
moved into the environmental, 
services sector with the acquit 
sitlon for £3 .6m of Glasgow-* 
based James Duncan Holdings.; 

Of the purchase price, £3-3m. 
will be satisfied by the issue aS 
916,667 Northumbrian shares 
with the balance of £300,000 lq 
cash. 

Operating in Scotland and 
the north-east, JDH is the par-, 
ent of a number of companies 
which provide environmental 
services, such as sewer 
cleaning. In the year to end; 
March the group had turnover 
of £3^6m. 


THE LEGAL 
PROFESSION 


The FT proposes to publish this 
survey on 

October 18th 1991 
The Financial Times unsurpassed 
reputation for producing topical 
authoritative editoral ensures that 
this survey will be an essential point 
of reference for the 62,000 
businessmen in the UK involved, in 
decision making about legal services 
who read the Weekday FT. If you 
want to reach this audience call 
Gavin Bishop on 071 873 4780 or 
fax 071 873 3064. 


• 4 !, a ik 


Data source: BMRC BUSINESSMAN SURVEY 1990 


FT SURVEYS 
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of optimism to spice results season 

tt/vi' .. RichardGourlay detects signs in the City of the recession receding 


UK COMPANY NEWS 
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ar tjMi 'ftret time since the 
ecdbtonx aoee-dhred last- year,' 
the interim results season ' 
which - gets . into ' full -swing 
today may. provide genuine sig- 
nals - -thatth^ worst, of the 
reeessionisover. 

- The' effects of dreadful first- 
half trading conditions are stiff- : 
ttV worts Jluttygb into reduced 
profits' anaforfher pressure -on 
dividends. 

■ ‘ Out analysts see an end to 
fc8-“deathby a thousand cuts" 
which tfae ; market has suffered 
over a period when profits 
warnings and gloomy forecasts - 
have surfaced with painful reg- 
u&rity. * 

*The r first hiOf of 1991 has 
sapa - profits squeezed more 
then expected and we are still 
downgrading -forecasts, u says 
Mr Alan Jones, equity market 
anadyst at -UBS Phillips & 
Draw, 

"But - hopes are rising that 
th^ accompanying statements 
from dhairmen will bring new 
cosftdence*. 

- fThe one concern - holding this 
renewed confidence in chectB 
the prospect of more rights 


** ■ 


JPC<« 

W — *w 


rThe recent Ladbroke and 
PAOrcash calls, both triggered 
by the need to bolster bruised 
balance sheets, kicked off a 
season which ^ will be spent try- 
ing to spot companies likely to 
announce rights Issues with' 
-their' results ^ - 

• -Even if rJwtrrnpn rnri deliver - 

c^thnisticnotesintheirstate-'' 
mdota, the market is going to' 
have to weather some .'grim 
rwmlte. ^ '• -•• - 

.The building »»d contracting : 
sector will, continue to show 
fee ^effect aTone of the' -worst 
recessions in Us history. Tay- 
lor Woodrow r George ’Wlmpey,' 
Amec and Blue Circle will 
reflect to varying degrees the 
depths of gloom in the con- 
sttuction sector. . .. 

. -Not only has demand: fallen 
aff .a wall in many of their mar- 
kets; but the-UK builders have 
abo had to" resort to substan- 
tial financial Incentives to 
lmkeaales; * 

This will badly dent mar- 
gins. ' - V 

• Judging. : .by. Alfred 
Sf iAlpine's results last week, 
ttis sector is unlikely to be 
tom looking., ahead to 


imminent tumround. 

" Composite insurers such as 
Sun Alliance, which reports on 
Thursday, have been vulnera- 
bte.to the combmation of reces- 
sion and high interest rates. 
This has left many people 
unable to keep up their mort- 
gage repayments, thereby forc- 
ing the insurers to meet mort- 
gage indemnity policies. 

The recession-related 
increases In theft and arson 
have also hit the insurers. 

In the engineering end aero- 
space sectors as well as the 
motor parts and metals sectors, 
the first half of the year will 
have seen' dramatic falls in 
profits. 

.Here more than anywhere, 
confidence has been badly 
drained by the effects of the 
Gulf war and by high interest 
rates. 

Perhaps representative of 
this fell is T&N, the automo- 
tive component and engineer- 
ing materials supplier, which 
is likely to report profits down 
by more than half to £17 ,5m 
tomorrow, according to County 
NatWest WoodMac. 

But the market has decided 
to take some cheer from two 
recent notes of optimism. 

-Williams Holdings, the 
industrial conglomerate, said 
hist' week that recession had 
- hit bottom in March and, more 
recently, that it had semi signs 
oTrecovery in the DIY market 

Given the accepted wisdom 
that the tumround in the econ- 
omy will have to result from a 
recovery in consumer spend- 
ing, this news has been greeted 
with pleasure. 

The other note of optimism 
comes from Glynwed, the Mid- 
lands-based engineering group, 
which reported two weeks ago. 
In spite of predictably awful 
first-half results, with profits 
sharply down from £40.4m to 
£ 10 . 4m, the chairman excited 
the' market by maintaining 
that the company was coming 
out of recession in some sec- 
tors and had bottomed out in 
others. 

The brewers - which 
encompass a number of leisure 
and hotel interests where prof- 
its are highly geared to eco- 
nomic recovery and consumer 
spending - healthcare and 
stores have ah been hit hard. 

- In the food and consumer 
goods sector, there is likely to 
be l ess misery. 

Reddtt & Column, the food 
and household products maker, 
and: Bo water, the packaging 


Pendragon tumbles 36% and 
sees no immediate upturn 


Earnings per share performance 

Year end 1991 over 1990 (%) 
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By Mlchlyo Nakamoto 

MR TREVOR Finn, chairman 
of Pendragon, the motor dis- 
tributor. yesterday warned 
that he did not foresee an 
immediate upturn in new 
vehicle business; the statement 
accompanied a 36 per cent fall 
in pre-tax profits for the first 
half of 199L 

He said that a continuing fall 
in new car registrations bad 
cut profits to £2. 02m (£3.14mi 
despite a higher contribution 
from other activities. 

However, although he did 
not foresee a quick bounce in 
car sales, he added: “We 
believe we're at the bottom of 
the cycle." 

The contribution to gross 
profit from new vehicle sales 
fell 49 per cent to £2.5m. In 
particular, demand for higher 
value prestige cars in 
which the group specialises 
had declined substantially. 


Mr Finn said. 

Rolls-Royce suffered a 49 per 
cent decline in new car regis- 
trations, with Porsche down 47 
per cent and Jaguar 46 per 
cent. 

This compares with a 25 per 
cent fall in total new car regis- 
trations in the UK in the first 
half of 1991. 

The company said that, 
excluding recently acquired 
businesses, overhead costs 
were less than for the first half 
of 1990, and funding costs were 
reduced by 44 per cent 

Group turnover was down to 
£77m (£94J8m) and earnings per 
share fell 38 per cent to 5.8p 
(9.4p>. However, the interim 
dividend is increased 11 per 
cent to 2p (l.8p). 

The contribution from the 
contract hire business declined 
to £900,000 (£1.3m) as the mar- 
ket for luxury and executive 
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Directors’ repayments 
lift Ritz below the line 


Merchant Banks 
Property 
Other Fnarrciaf 
ALL-SHARE INDEX 
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group, as well as United Bis- 
cuits and Iceland Frozen 
Foods, are likely to hold or 
slightly increase profits, 
reflecting the resilience of the 
sector to recession. 

In spite of the generally grim 
first half, there are increasing 
signs that consumer confi- 
dence is beginning to trickle 
back. 

"There has been,” says Mr 
Paul Walton, UK equity strate- 
gist at James Capel, “a consist- 
ent improvement in consumer 
sales, because of unf ulfill ed 
consumer demand, and this 
will take hold with a ven- 
geance over the Christmas 
period." 

There are other reasons why 
chairmen of some companies 
- though not those in services 
and construction - might add 
an extra sprinkle of optimism 


to their interim statements, 
says Mr Walton. 

He expects the electrical, 
electronics, engineering and 
motor component sectors to 
enjoy a sharp recovery in the 
second half because they will 
benefit from volume increases 
with few additional labonr 
costs. 

The leisure and media sec- 
tors could benefit from taking 
additional revenue from hotel 
occupancy and advertising rev- 
enue straight to the bottom 
line, reversing the heavy hits 
they incurred when the econ- 
omy was heading down. 

Furthermore, UK companies 
will start to benefit from the 
effective depreciation of ster- 
ling against the dollar which 
will help boost exports and will 
also help translate US profits 
into higher reported UK 


60 70 


profits. 

Many analysts temper their 
rising mood of confidence with 
a common cautionary note. 
The market will only start to 
chase share prices up if com- 
pany chairmen back any confi- 
dent statements about the 
economy with action. 

That will require more of the 
proceeds of the recent spate of 
rights issues, which have so far 
raised about £7bn, to be spent 
on acquisitions and the devel- 
opment of new opportunities. 

However, there are no signs 
that UK companies are yet on 
the acquisition trail. According 
to UBS P hillip s & Drew, about 
three quarters of the rights 
issue proceeds raised this year 
have been used to patch up 
balance sheets exposed by the 
recession as being heavily 
over-geared. 


By Jane Fuller 

REPAYMENT OF 

unauthorised spending by two 
directors of Ritz Design, a sup- 
plier of blouses and underwear 
to Marks and Spencer, has led 
to an extraordinary gain of 
£485,000 in the group's revised 
accounts. 

Mr Michael Bancroft, former 
chairman, and Mr Tony Cart- 
wright, former finance direc- 
tor. spent £850.000 without 
approval over three years. 
Most of it was incurred 
by Mr Bancroft and the prac- 
tice accelerated last year. 

The two men have promised 
to repay the money by the end 


of October. So far, Mr Bancroft 
is understood not to have sold 
any of his 21 per cent stake in 
the company, worth about 
£3m. 

The extraordinary gain in 
the revised accounts for the 
year to March 31 is after tax 
deductions. 

No other changes have been 
made to Ritz's results, which 
showed a 22 per cent increase 
in pre-tax profit to £2.5m on 
turnover of £38 ,5m (£33 -2m). 

The company has since 
appointed a new finance direc- 
tor and two non-executive 
directors. 


DIVIDENDS ANNOUNCED 



Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing tor scrip issue. iOn capital increased by 
rights and/or acquisition issues. §USM stock. «£lrish pence. 


car use declined and offset 
increased profits from used-car 
sales of £l.8m (£1.4m) and of 
£6.3m (£5m) from after-sales 
activities. 

Interest costs were reduced 
to £638,000 (£l.26m) by a combi- 
nation or lower working capital 
requirements and lower new 
vehicle stock levels. 

The group has continued to 
invest in new business develop- 
ment. including the purchase 
of Autohaus Kronberg. one of 
the largest Jaguar dealers in 
Germany and the addition of 
three new Japanese franchises. 
On August 5 the company 
bought the Rolls-Royce, Ferrari 
and Lotus dealer for Manches- 
ter for a nominal £1. 

It is in discussion with Nis- 
san and there was a strong 
possibility that it would be sell- 
ing Nissan cars next year, it 
said. 


Maxwell vehicle 
to gain Viacom 
shares for MTV 
Europe stake 

Robert Maxwell Group, a 
vehicle for interests of Mr 
Robert Maxwell, the British 
publisher, is to receive 2.2m B 
class shares in Viacom as pay- 
ment for its 50.01 per cent 
stake in MTV Europe. 

As announced recently, Via- 
com. the US communications 
company, bought the stake 
from Robert Maxwell Group to 
take full ownership of MTV 
Europe, a video music net- 
work. 

The Viacom shares are 
worth about S65m (£39m). 
Robert Maxwell Group said it 
intends to sell them shortly 
via an underwritten offering 
in the US managed by 
Merrill Lynch and Morgan 
Stanley. 

• Goldman Sachs, the US 
investment bank has reduced 
its stake in Maxwell Commu- 
nications Corp from 7.49 per 
cent to 6.28 per cent 


Headlam in talks 

HeadJam is in discussions 
which may lead to the group 
entering into heads of agree- 
ment to make a "very substan- 
tial*' acquisition. 
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PRAGUE, 7 & 8 NOVEMBER 1991 

flih^ higMevd conference brings together a distinguished panel of senior politicians and 

JL leading figuresfrtiim Czechoslovakia and the international business community to review 
the political and economic developments, the policies for managing the transition to a market 
economy and ihe new opportunities opening up for investment and business. Speakers include: 

Dr Vladimir Dlouhy 

Minister, of the Economy . . 

1 Czech and Slovak Federal Republic 

Dr Vaclav Klaus 

Minister of Finance 

Czech and Slovak Federal Republic 

; Dr Karol Dyba 

; : Minister of Economy and Development 
^Oie CzechReptjblfc 

Prof Dr Ing Milan Bucek 

Deputy Minister for Economic Strategy 

The Slovak Republic 

MrlorteThiele 

: 7 prindp<ri Banker, Merchant Banking Department, 
r. European Bankfair.ReconsIniclion and 
'V.Oevwopmenf r 

■ Dr AtexPravckt : 

Follow 

; ^Anton/s College, Oxford 

Ingladislav Novotny 

President 

' SKODA Concern, Pfieh limited Company 

Mr Josef Tosovsky 

Governor of the State Bank 

Czech and Slovak Federal Republic 

Mr William R Rhodes 

Senior Executive — International 

Citibank NA 

Mr Pablo Benavides Salas 

Directorate-General 1 (External Relations) 
Commission of the European Communities 

6r Tomas Jezek 

•V ; Ministarafthe Control of National Property and 
ffjPrivafoatkm. _ 

v ' Ttte Czech Republic 

Ing Ivan Miklos 

Minister for Administration and Privatisation 
of State Property 

The Slovak Republic 

w Ing Jaros^tvJurecka 

’■■■' . D^sutyMWbtwof.ffoancie .. 

-r Cz^awi5fovakW 

Mr Frank R Bakos 

Vice President, Power Generation 

Westinghouse Electric Corporation 

• '/ " FmancrqtTimes Conferences and The Royal Institute of International Affaire 

~ . : . . in association with 

v j Institute of Economics of the Czechoslovak Academy of Sciences 

"• v '■* , .7 • International Rnonce Corporation 


BRIEFED ENCOUNTER 


Do you know enough about the company you are 
visiting? Your competitor might FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports on all 
major quoted companies in Europe. Ready in 
seconds, reports are updated dally and bring 
together all you need to know. Including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you access to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 702 0991 


FT ANALYSIS 



If you’re working abroad, 
what price will you pay 
if you fall ill? 

Falling ill when you're working abroad can 
be a frightening experience. But wherever 
it happens, BUPA can provide you with the 
right support. 

If you can be treated locally, well help with 
the high cost that is often involved. If not, 
we'll make the arrangements to gel you to 
a suitable place far treatment. 

So, whether you're sending an employee 
or going yourself shouldn't you consider 
the benefits of the BUPA International 
Company’ Scheme? 

Fbr more information fill in the coupon 
below and send it to us. 


lb: BUPA Inrenuuonsl Safe- Office, Provident H oust. 
E-nct &n*i. London WC£R 3AX. Please aend a*- drUil? oC 
BUPA I iUmtjuoiuI C ompany Scheme 


BUPA International 
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DOLLAR-BAER 

JUUUS BAER US. DOLLAR BOND FUND LTD 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On 23ih luly, 19V1 ihe Directors dedaied a dividend ai US-Oollars 37.00 
per share payable on 73th September; 7997 on all Ra/lidpaijqg Shares 
then in issue. 

HoWers of bearer shares should present coupon No. 12 on or after 73th 
Scptembec 1991 at the office ol the Administrator, Julius Baer Bank andTmst 
Company Ltd. Butterfield House. Grand Cayman, Cayman Islands, B.W1. 
or at the main office of the Agents, Bank Julius Baer S Co. Ltd, Bahnhof- 
strassc 3$, 8CC1 Zurich. Switzerland, or Society Bancaire Julius Baer SA 
Geneve. 2. boulevard du Theatre. 120a Geneva, Switzerland. 


LstStpumbn ml 


By onitrttf the Board 
Dollar-Baec lufius Baer 
LL5. Dollar Bond Fund Lrd 




OMARK-BAER 

JUUUS BAER D-MARK BOND FUND LTD 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On 29th July. 1991 the Directors declared a dividend of D-Mark 29X0 
per share payable on 13ih September 1991 on ail Pamopating Shares 
then in issue. 

Holders of bearer shares should present coupon No 12 on or after 13th 
Septembec I99latlheofficeo( the Admlmscratoc Julius Baer BankandTrust 
Company Ltd. Butterfield House, Grand Cavman. Cayman Islands, BWL, 
or at the main office of the Agents, Bank Julius Baer & Co. Ltd. Bahnhof- 
strasse 36, 8001 Zurich. Switzerland, or SocitHc Bancaire Julius Baft SA 
Gun&ve. 2, boulevard du Thtitnt 1204 Genova, Switzerland. 


!n September. 1991 


By order of the Board 

D-Mark -Baer. Julius Baer 
D-Mark Bond Fund Ltd. 


.Postcode 


ftafefl7Ma5 2325- 


Type of Business 


To the holders of 

Mortgage Capital Trust I 
Collateralized Mortgage Obligations, Series A 

Class A- 1 Bonds Due 1st June, 2017 

Nortec is hereby given that the intertsr rare on rhe Class A-i Bonds for 
the inrerest period l»t September. 1991 throuph 1st December, 1991 is 
6.35^ per annum. 

Bv: Bankers Trust Company, -as Trustee. 


(Incorpannad wtrfi iimitta ffabr/rrv 
m rhe Cavman blonds) 
USS1S6JUOMO 

Secured Boating Rata Notes due 1fl82 



£85,000X100 


BANQUE NX35LEZ 
Floating Rate Notes Due 1991 


interact Rain tCTit, Hrmun 

av-erat Poflod 300, August 1901 
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imvtes Amount per 
£SjB»N«adu« 
aHiNowmbarlMl tlSL'ii 

















26 


FINANCIAL TIMES TUESDAY SEPTEMBER 3 1W| 


COMMODITIES AND AGRICULTURE 


Coffee giants study retention plan 

By Victoria Griffith in Sao Paulo 


PRESIDENT FERNANDO 
Collor de Mello of Brazil and 
President Cesar Gaviria of Col- 
ombia met yesterday in Bra- 
silia to discuss a plan calling 
for the retention of 10 per cent 
of world coffee production in 
an effort to prop up prices. 

The Brazilian government 
yesterday was expected to give 
“moral'’ but no finan cial sup- 
port to the plan. According to 
Mr Oswaldo Aranha Neto, 
president of the Brazilian Fed- 
eration of Coffee Exporters, the 
Collor administration’s assent 
is essential if only to prevent 
the release of the government’s 
stock of 17m bags. 

The Ministry of Economics 
was expected yesterday to 
announce the release of 


B RAZIL AND Colombia 
are the key producing 
countries in any interna- 
tional coffee negotiation, and 
President Cesar Gaviria’s visit 
to Brazil is a crucial step 
towards d efinin g the frame- 
work for meetings later this 
month in Loudon. For the first 
time since the collapse in 1989 
of the International Coffee 
Organisation's price-support- 
ing export quota system, the 
two biggest exporters appear to 
have found common ground in 
the scheme to withhold produc- 
tion in order to try and stimu- 
late price increases. 

Colombia has survived two 
years of free market trading 
better than most coffee export- 
ers as a whole lost an esti- 
mated US$5. lbn or 27 per cent 
of their earnings from 1989 to 
1991, compared with the last 
two years of the pact; but Col- 
ombia has been particularly 
successful in compensating for 
lower prices with greater vol- 
umes, and coffee income fell by 
only 17 per cent in the period. 
However, the financial strain 
on the national coffee fund, 
which has cushioned the effect 
of low international prices on 
local growers, is enormous. 

The idea of retaining 10 per 
cent of world export produc- 
tion apparently arose during a 
meeting between Colombian 
and Br azilian coffee producers 
in Bogota, when it became 
clear that Brazil would not 
even consider a return to a 
quota system. Colombia still 
derives nearly a quarter of its 
export Income from coffee and 
has always been at the fore- 
front in negotiating agree- 
ments. Although some coffee 
exporters are not as enthusias- 
tic about a new pact as they 
used to be, all sectors endorse 
the retention scheme. 

“We do not want to manipu- 
late the market and create a 
scarcity of coffee. We just want 
prices to he a little better. As 
prices improve, coffee could be 
gradually released on to the 


CrS65bn f$144m) coffee indus- 
try financing, blocked under 
the inflation-fighting Collor 
P lan last year. If any money is 
allotted to the retention 
scheme, it will probably come 
from the newly-released funds. 

It is still uncertain whether 
producers will be able to go 
ahead with the plan without 
the government's financial 
support. With Brazil's 
announcement last week that 
it would not advocate the 
return to an international cof- 
fee agreement, the market's 
hopes for higher prices are 
pinned on the success of the 
coffee retention scheme. Mr 
Francisco Rezek. Brazil's for- 
eign minister, said that the 
country would oppose a return 


market,” said Mr Diego Pizano, 
international adviser at Feder- 
acafe, the Colombian coffee 
growers' federation. “This 
should be accomplished with 
international co-operation, not 
as a unilateral producer's 
action. It could be done within 
the ICO framework." 

So far the withholding 
scheme has proved unexpect- 
edly popular. At the end of last 
week in Bogota the president 
of Guatemala pledged his sup- 
port for any course designed to 
raise prices. Other Central 
American countries have 
already shown interest, and 
together, the Latin American 
producers represent some 70 
per cent of world exports. Ini- 
tial scepticism about finance 
and controls is being whittled 
away as concrete proposals 
show how these problems can 
be tackled. 

Colombia, with abundant 
international reserves and a 
tradition of managing large 
stocks, would have no diffi- 
culty holding back 1.4m bags, 
representing about 10 per cent 
of its exportable production. 


to a world accord unless Brazil 
was offered a quota in excess 
of 28 per cent. The chances 
that the country will be offered 
a higher quota, however, are 
considered slim. 

Brazil is also fiercely 
opposed to a scheme put for- 
ward by coffee-consuming 
countries, which would impose 
quality “selectivity" on an 
international agreement. The 
rule would favour the “mild" 
coffees of Central America and 
Colombia preferred by consum- 
ers. 

Colombia and Brazil are 
expected to present a united 
front at the meeting of the 
International Coffee Organisa- 
tion later this month. Without 
the adhesion of both countries. 


US commercial banks are 
apparently prepared to make 
loans to Central American 
nations for retention with cof- 
fee as the guarantee. Though 
many details still have to be 
hammered out. the simplicity 
of a uniform 10 per cent sacri- 
fice by all producers has 
greater appeal than the fight to 
secure quotas. 

This year’s coffee crop, fore- 
cast at more than 14m bags, 
shows just how well protected 
the Colombian growers are. 
“They haven't felt the effect of 
the end of the pact as others 
have. There was an 11 per cent 
price increase in March and 
there’s supposed to be another 
in October - but this looks 
difficult and the real price will 
foil further," said Mr Hernando 
Chovil of Expocafe, the coffee 
co-operative exporting group. 
“Our clients say they want 
quality, but how can producers 
go on investing in quality If 
prices are down?" 

The large harvest reflects 
good weather and greater pro- 
ductivity, with the area 
planted with coffee remaining 


the biggest producers of coffee 
in the world, an international 
accord would be impossible. 

The Brazilian coffee market 
is optimistic that, even without 
government funds, producers 
will obtain the credit necessary 
to put the retention scheme 
into action. “I believe produc- 
ers can get the funds through 
domestic and international 
banks," said Mr Aranha Neto. 
“Government financing would, 
help, but it is not necessary." 
The coffee retention scheme, 
originally proposed by Colom- 
bia. has been accepted by key 
representatives of the coffee 
sector in Brazil and Central 
America. These countries are 
now trying to pull African and 
Asian producers into the plan. 


stable at about Llm hectares. 
The lower yield traditional 
variety, grown under shade, 
now contributes less than a 
quarter of output, and more 
and more rust-resistant Colom- 
bian caturra plantations are 
coming into production. While 
growers would be most 
unlikely to cut down coffee 
trees and turn to other crops, 
another drop in the real domes- 
tic price would affect invest- 
ment in fertiliser and in the 
care of trees, reducing yields. 

Although the Federacafe has 
had to trim most of its develop- 
ment programmes in the coffee 
regions, the Federation has 
created a new ecological fund 
to finance reafforestation, eco- 
logical education and the pro- 
tection of streams and water 
sheds. The fund's resources 
come mainly from the saving 
on a 4 per cent EC coffee tax, 
which was lifted by the EC in 
recognition of the cost of the 
war against drug trafficking. 

As a result of subsidising the 
price paid to growers, the 
Na tional Coffee Fund’s assets 
have dropped from US$L8bn to 
Sl.lbn and the fund as for less 
liquid than it was two years 
ago, says Mr Pizano. In 1990 
coffee exports reached 13.9m 
bags, bringing in nearly 
US$1.5bn. This year's export 
forecast is down to 13 Jm bags, 
principally because consumer 
countries' stocks are so high. 
Colombia’s share of the world 
market, which was about 15 
per cent during the last year of 
the pact, has risen to 18 per 
cent 

Colombian exporters are 
optimistic about the retention 
scheme, and some believe it 
could become a semi-perma- 
nent arrangement to replace 
the coffee pact. However, they 
do not expect it to boo6t prices 
back to pact levels; most would 
be satisfied with a modest 
increase to cover rises in pro- 
duction, transport and market- 
ing costs, and ensure a stable 
income for growers. 


US copper 
development 
halted by 
mussel-power 

By Kenneth Gooding, 
Mining Correspondent 

PURPLE WARTY back 
mussels, bullhead mussels, 
pygmy snake tail dragonflys, 
gilt dart minnows and river 
red horse minnows have 
halted work on Flambeau Min- 
ing's S20m copper project, the 
first in the US state of Wiscon- 
sin since 1979. 

Researchers reported find- 
ing these threatened and 
endangered species recently in 
or near the Flambeau River, 
about a mile from where the 
company plans an outlet for a 
drain pipe. 

So a US circuit judge has 
imposed a preliminary injunc- 
tion to stop all work - except 
that which is environmentally 
necessary - at the mine until 
30 days after the Wisconsin 
state Department of Natural 
Resources (DNR) has issued a 
revised environmental impact 
statement 

The revised statement could 
take up to nine months to pre- 
pare, according to the RTZ 
Corporation, the world’s larg- 
est m inin g company and, 
through Kennecott Corpora- 
tion of the US, ultimate owner 
of the Flambeau project 

Work started in July on 
access roads and clearing 
waste materials above the rich 
Flambeau copper deposit. First 
shipments were scheduled to 
start in the spring of 1992 and 
the mine’s 1.9m tonnes of ore 
was expected to be worked out 
within six years. 

Mr Larry Mercando, vice 
president and general man- 
ager of Flambeau Mining, said 
that “despite disagreeing with 
the court’s ruling, we will, of 
coarse, continue to respect the 
laws of this state and abide by 
the r niing - We are, however, 
exploring our legal options." 

The state DNR gave the 
go-ahead for the mine, much 
to file dismay of some environ- 
mentalists. last year after con- 
cluding in an environmental 
impact statement that there 
were no endangered or threat- 
ened species near the mine 
site. Judge George Northrup. 
granting the injunction, 
suggested that the DNR's 1990 
impart statement did not ade- 
quately consider the possibil- 
ity that such species might be 
affected. 

His order followed a civil 
action against the state DNR 
by the Sierra Chib, a group of 
ire environmental activists, 
and the Lac Courte Ore tiles 
Band of Lake Superior Chip- 
pewa natives. The Chippewa 
have argued for some years 
that the mine could spoil fish- 
ing by polluting the flambeau 
river, a tributary of the Chip- 
pewa river, which drains into 
the Mississippi. Chippewa 
Chief Gaiashfcibos even car- 
ried the protest to the RTZ 
annnal meeting In London in 
May last year. 


‘We do not want to create a scarcity’ 

Sarita Kendall examines Colombia’s attitude to price support 



Presidents Collor de Mello of Brazil (left) and Gaviria of 
Colombia represent the two biggest coffee producers 


Customers missing out 
on the pork price chop 

Retailers are passing on only a fraction of the cuts 


B ACK IN May I was mod- 
erately optimistic about 
our pigs. The Average 
All Pigs Price, which is the 
basis for many UK sale con- 
tracts and is calculated by the 
Meat and Livestock Commis- 
sion from a wide range of mar- 
ket outlets, had made a steady 
recovery from the disastrous 
levels of the winter and 
appeared set to provide reason- 
able returns for the rest of the 
year. Pig numbers, both in 
Britain and in Europe, were 
relatively static and there was 
no sign of serious deterioration 
in that position. 

In June, however. British pig 
prices suddenly went into 
free-fall and they have been 
dropping ever since; although, 
to be fair, there are some indi- 
cations that the decline may be 
bottoming out. Market prices 
for live pigs over the last two 
weeks have improved margin- 
ally. but the AAPP which also 
includes is still more than 30 
per cent lower than it was in 
May and pig producers like me 
are losing between £10 and £12 
on each pig sold. 

Collapsing pig prices are 
hardly news, of course - it has 
always been a “boom and 
bust" market. Usually, how- 
ever. the reason for the insta- 
bility is self-inflicted by tbe 
industry itself. Pig producers 
are notorious for expanding 
production as profits improve, 
over-supplying the market, and 
destroying the very profits 

they 

This time the situation is 
rather different. There are sev- 
eral contributory factors, 
including a glut of lamb on the 
market at very low prices all 
summer, the result of a rise in 
UK sheep numbers over recent 
years. Lamb has been a bar- 
gain for consumers, many of 
whom have clearly chosen it 
instead of pork, thereby under- 
mining the price of pigmeat 
The Danes, whose bacon and 
pork exported to Britain have 
traditionally been market price 
leaders, have suddenly started 
offering supplies at discounts 
against their list prices. 

Danish bacon has, for the 
first time I can remember, been 
wholesaling at lower prices 
than British bacon. That is not. 

I suspect, a situation the Danes 
relish but one forced on them 
by their Intermittent problems 
with exports to Japan. 

On top of all this, pigroeat 
put in to cold store last winter 
during the last depression in 
prices to cash in on the Euro- 
pean Community's limited 
Aids to Private Storage scheme 
- designed to relieve pressure 
on over-supplied markets - 
has been coming out of storage 
to be re-presented on the even 
more depressed summer mar- 
ket. And then there is the 
recession - for there is no 
doubt that people are buying 
less, and that includes food - 


FARMER'S VIEWPOINT 



By David Richardson 


not to mention the growth of 
vegetarianism. 

But Britain’s pig producers 
believe there is one more sig- 
nificant factor. As the British 
Pig Association pointed out 
last month, while average ex- 
farm prices for pigs have 
declined, at some markets by 
up to 40 per cent since May. 
retail prices have dropped by a 
mere 2 or 3 per cent 

Retailers argue of course 
that it does no one any good 
for prices to fluctuate. All that 
does, they say, is to alienate 
consumers when they go up 
again. There is a certain logic 
in their policy. Indeed I have 
always taken the view that 
within reason it is far better 
for the retailer to sell for as 
much as the market will stand. 
Pulling down margins only 
ma fa* it more difficult for him 
to pay a decent price to produc- 
ers. 

However, there has to be a 
limi t. For when tbe difference 
between the cost of the raw 
material and the price in the 
shops becomes as large as it 
has with pigmeat over the last 
few months it has to be 
regarded as a denial of the 
operation of market forces. 
Furthermore it could be argued 
that a significant reduction in 
prices in butcher's shops and 
supermarkets would, had it 
taken place, have stimulated 
demand and could have 
speeded a recovery. This has 
not happened and substantial 
losses on every pig continue. 

I nevitably farmers blame 
the supermarkets most. 
After all they claim to sup- 
ply over 60 per cent of all the 
food consumed in the UK and 
more than half of the meat In 
truth, however, pricing policies 
adopted by family butchers are 
very similar. 

And although the entire 
retail trade tends to bold sell- 
ing prices steady while whole- 
sale prices fell the same is sel- 
dom true when raw material 
prices rise. When that happens 
you cannot see their tails for 
dust as they scurry around 
their shelves raising retail 
prices in response to what they 
claim are their increasing 
costs. 

Clearly this current example 
of pigmeat, which can only be 
described as an excessive 
mark-up of prices at a time 


when tbe supermarket indus- 
try is about to be subjected to 
scrutiny by the House <4 Com- 
mons Select Committee for 
Agriculture, is .a source of 
embarrassment to the multl- 

S les. Their public relations 
apartments have in feet been 
busy denying that a ptobtan 
exists. “We have reduced pig. 
meat prices," they data. and 
on examination this proves to 
be true. -- 

Look a little closer, however, 
and you find that in moat cases 
this only applies to a few slow 
moving cuts such as- belly 
bacon. To compensate price 
increases have usually been 
made on foster selling parts of 

pig. 

Indeed for some reason that 
pig producers can never under- 
stand pork seems to be unique 
among meats In the way it* is 
priced. Moreover it sometimes 
appears that pigmeat: prices are 
held at higher levels than nec- 
essary in order to subsidise 
beef and lamb. If this Is the 
case it should be a mattefr for 
concern for British consumers 
eat more pork and bacon than 
any other meat - an annual 
average of 4&5 lb a head. . 

Meanwhile, according to the 
Meat and Livestock Commis- 
sion, farmers are at present 
receiving an average of about 
38p a lb deadweight for pigs 
while the average retail price 
of pigmeat is 134p a lb. There is 
of course a waste element to be 
allowed for such as the head, 
the bones and so on together 
with some processing costs. 
But given that most butchers 
claim to use almost every part 
of the pig except its squeal 
there would appear to be room 
for a fair margin between those 
figures. 

“There is." said the chair- 
man of Food From Britain the 
other day," an overriding 
requirement for meat produc- 
ers and processors to consider 
themselves as one team in the 
food chain. . . retailer and 
caterer demand for high vol- 
umes of product aunpHed regu- 
larly and to a consistent speci- 
fication emphasises the need 
for collaborative ventures.” 

Mr Paul Judge was referring 
that to a major report by his 
organisation into the massive 
and rising food trade gap - 
the balance between what is 
imported and what is exported 
- of some £5.1bn per year. Of 
that £l-2bn is represented -by 
meat 

He Is right of course, , and, 1 
share his concern, as indeed 
should the government But 
when one member or sector In 
the potential team is as power- 
ful and ruthless as some of the 
supermarkets it is small won- 
der that opportunities for 
import substitution, never 
mind potential export possibili- 
ties so vital to the UK’s bal- 
ance of payments, are not 
being folly exploited. 


MARKET REPORT 

Platinum prices moved ahead on 
the London bullion market on light 
buying interest However, there 
was no market reaction to news 
that scientists at Amsterdam 
University plan to test a 
copper-chrome catalytic converter 
in a car by the end o! this year. 

The US Labor Day holiday left 
other metals markets quiet in 
London. Nickel continued to retreat 
on the LME on stale long 
liquidation. The selling was 
influenced by the failure to test 
upside resistance levels and the 
absence of consumer interest 
Copper and aluminium were 
steady; stocks figures for both 
are seen rising today. 

Compiled from Reuters 


London Markets 


SPOT MAMCKTS 

Cnid* on Iper norral FOB) 


* or - 

Dubai 

SI 7 46-7.50 

-.075 

Brant Blend (dated) 

$20.60-0.70 

1-0.10 

Sront Blond (Ocl) 

S20.6CML65 

+ a. to 

W.T.I. (i pm cst) 

S22.Z0-Z2SZ 


OS products 



(NWE prompt delivery per tonne GIF) 

+ or - 

Premium Gasoline 

$241-243 


Ota Oil 

$166-198 


Heavy Fuel Oil 

S73-74 


Naphtha 

3214-216 

-2 

Petroleum Argus Estimates 



OCber 


4- or - 

Gold (per trov ocHt 

S348.10 

+ 0.05 

Silver Iper troy ozV|> 

383.Sc 

-20 

Platinum (per boy 02) 

3339.1 

+ 4 1 

Palladium (por troy oz) 

S81 2 5 

+ 0.SO 

Capper (US Producer) 

tOBc 


Lead (US Producer! 

30.4c 

+ 0.4 

Tin (Kuala Lumpur market) 

15.15T 

+ 0.02 

Tin (Now YorM 

260.0c 


Zinc (US Prime Western) 

62JJ 


Cottle (ihro weighty! 

I0628P 

-Q^5 m 

Sheep (dead weight)! 

119.64 

-ass- 

Ptga (live wolghQt 

W.73p 

-o.o r 

London dolly sugar (raw) 

$231. 6q 

+i.i 

London daily sugar (white) S28S.0q +0 

+ 05 

Taw end Lyle export price 

C246.0 

+ 0.5 

Bartay (English teed) 

Cl 12.5 


Matan (US No. 3 yellow) 

CI80 


Wheat (US Dark Northern) 

C1Q1.S 


Rubber (Oct}* 

52-SOp 

-055 

Rubber (Nov)W 

S3.00p 

•ass 

Rubber |KL RSS No 1 Sop) 227.00 

+ 0.50 

Coconut oil (PhlUpptneaK 

s-uaoq 


Pa tei Oil (Melaystantf 

S32C Ot 


Copra (PMBpprnooH 

3285) 

-5 

Soyabeans [US] 

Cl 575 

+ 20 

Cotton “A* index 

71.55c 

+ 0.25 

woohops (64s Super) 

362D 



C a tonne union otherwise stated, p-penca/kg 
c-cenu/lb. r-rlnggii/kg. q -Sop /Oct t -Sop /Dec 
u-Sep x-Jul/Aug y-Aug/Sdp 2-Oct J-Oci/Nov. 
turn Commission average tatatoc* prfeos. * 
change from a week ago. VLandon physical 
market SCIF Rotterdam. Bullion market 
close. ra-Molaysun centa/kg 


WORLD COMMODITIES PRICES 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/ Low 

AM Official 

Kerb close Open Interest 

Aluminium, 69.7% purity (S per ton no) 



Tout dally turnover - lots 

Cash 

3 months 

1254-5 

1285-6 

125568 

1284-5 

122S6 

1289/1285 

1256-7 

1287-8 

1288-7 11.805 lota 

Copper, Grade A |£ par tonne) 



Total dally turnover - lots 

Cash 

3 months 

1358-9 

1536-7 

1356 5-7 S 
1386-67 

1356 

1368/1366 

1356-6.5 

136&4L5 

1366567 22-377 lots 

Lead (E per tonno) 




Total daily turnover - lota 

Cash 

3 months 

316-7 

338 MHO 

319-20 

331-2 

33Q/32B 

3156 

328-8.5 

3285-29 731 lota 

Mckel (5 por tonne) 




Total dally turnover - lota 

Cosh 

3 man the 

7830-40 

7870-5 

7940-50 

7980-90 

7975.7675 

TfOO-5 

7930-5 

7920-40 4.137 lota 

Ttn (S par lonnol 




Total daily turnover - lota 

Cash 

3 months 

5575-85 

5660-70 

5590-95 

55135-70 

5585 

5665/5655 

S5BO-5 

565S-60 

5680-5 455 lota 

Zinc. Special Mgh Grade IS por runnel 



Total daily turnover - lota 

Cash 

3 monBn 

1023-5 

1285-6 

1022-23 

1038-39 

1025/1022 

1041/1038 

1022-25 

1040 5-1.5 

1038-40 6.16 tots 

LME Closing E/S rota: 
SPOT 1.68S2 

3 months: 1.6646 

6 months: 1 6451 9 months: 1.8293 


SUGAR - London POX 

(S per tonne) 

Raw Close 

Previous 

High/ Low 


Oct 199.60 

Dec 190 40 

Mar 165.40 

May 187.80 

200.00 
190 40 
185.40 
104 80 

200.00 tea oo 
10600 185.00 
(65 00 

185.00 


Whfie Close 

Previous 

High/Low 


Oct 2830 

266.2 

2B2S 281 0 


Turnover Raw 291 (492) lots Ot 50 tomes. 

White 27 (4261 

Paris- While (FFr per tonne)- Ocl 672. Dec 652 

CRUDE OfL ' W 

S/barrel 

Close 

PruvroiB Hlgh/Low 


Oct 2063 

Nov 206? 

Doc 2053 

Jan 2033 

l PE index 20.50 

20 70 
2060 
20 4? 
20.30 
20 22 

20.70 20.60 
20.62 20.54 
20.54 20.50 
20J5 20.31 


Turnover 3426 (11553) 



QASOU. - IPE 


SAonne 

Close 

Previous 

High/ Low 


Sap 199.50 

Ocl 200.75 

Nov 202-50 

Dec 20250 

Jan 200-25 

Fob 194.00 

May 178.00 

198.25 
200 00 
201.50 
201.50 

109.00 
I92A0 

176.00 

199.50 198.00 
2G0.75 199.75 

202.50 201.75 

OtO VI 202.00 
20050 200. CO 

194.00 

178.00 


Turnover 5383 (101221 lots ot 100 tonnes 

MID - London FOX 

Close 

Prev. 

Htgh Low Vol 

Indx 137.74 

Sep 138 30 

Oct 138 50 

Nov 139.00 

Dec 139.30 

137.21 
138.00 
138 60 
139. 10 
139.40 

3850 138. 10 105 

38.70 138 40 90 

38.10 138.00 45 

39 40 139 10 ISO 

TEA 

Thore was an Improved demand particularly 
lor brighter teas reports (he Tea Brokers' 
Association Landed; dost and selected 
colour medium East Africans met good 
competition an d were frequently dearer. 
Central Africans were about Steady apart 
from clonal lines wteeh cased. So lotted 
brighter Coylons advancea but piemor sorts 
ware olten 3-3p down Onshore-, ihrae teas 
were quit well supported at firm raioi-Tha 
highest price realised trws weak was I50p 
tor a Rwanda pt l and pd. Pneo indications 
tor the wOOfe quality 140p nom (290p non), 
medium 9Bp (liSp) and tow medium 75p 
<60p) 



COCOA 

- London FOX 

C/tonne 


Closa 

Previous Hlgh/Low 

Sep 

663 

657 

667 655 

Do C 

704 

TOO 

706 695 

Mar 

743 

737 

744 735 

May 

762 

757 

782 755 

Jul 

762 

777 

7B3 773 

Sep 

802 

797 

802 795 

Doc 

825 

821 

825 620 

Mar 

849 

846 

848 845 

May 

E&5 


665 865 

Jut 

882 


883 879 


Turnover: 2614 17071) lots Ol 10 tonnes 
rCCO indicator prices (SDRs per tonne). Daily 
price for Aug 30 872.56 (851.74) 10 day avorago 
lor Sep 2 853 71 (853.83) 


copra 

I - London FOX 

CAoone 


Close 

Previous 

Hlgh/Low 

Sep 

520 

525 

526 516 

Nov 

548 

554 

554 544 

Jan 

570 

576 

575 566 

Mar 

567 

592 

561 586 


TurnovorSSZS (8025) loo of 5 tonnes 
ICO indicator prices (US cents per pound) ter 
Aug 30 : Comp, doily 68.14 (65.65) 15 day aver- 
age G&22 (63.01] 


soy Ate CAL - London FOX Cl ton re 



Close 

Previous 

Hlgh/Low 


Oct 

133.50 

132.00 

133.50 


Doc 

140.50 

137.00 

141 AO 14060 



Turnover 54 (65) lots of 20 tonnes. 


GRAINS 

- loaded FOX 

£/tonne 

Wheal 

Close 

Previous 

Hlgh/Low 

Sep 

112.90 

113.10 

11235 

NCrif 

116.40 

116.55 

116 40 

Mar 

123.40 

! 23.65 

123.40 

May 

12620 

126-35 

120.20 

Btafey 

Close 

Previous 

Htgh/Low 

Sep 

110.40 

110.35 

11035 

Nov 

113 AO 

113.55 

113. SO 


Turnover- Wheel 115 1208). Barley 20 (38). 
Turnover lota of 100 tonnes. 


PIGS - Lo u de n POX (Cean SoBlemanl) p/kg 



Close 

Previous 

Hlgh/Low 

Sep 

SQJ) 

91.0 

800 

NOV 

103 5 

104.5 

1033) 

Jan 

1035 

105.0 

1030 

Fob 

107.1 


107.1 


Turnovers (80) lots of 3,250 kg 


POTATOES - 

London FOX C/tonne 

Close 

Previous 

High/Low 

Apr 122.6 

1180 

123 0 121.0 

Turnover 290 (129) lots at 20 tomes. 

FRGHUfT - London FOX 

SlO/lndex point 

Close 

Previous 

Kgh/Low 

Oct 1724 

1716 

172S 1710 

BFI 1548 

1545 


Turnover 15 (126) 

LONDON BULLION MARKET 

(Prices supplied by N.MJtothschlld) 

Gold (fine azl S price 

E equivalent 


Close 347-90-M&30 

Opening 347.20-347 60 

Morning II* 347.60 206 166 

Afternoon fi* 347.56 206 499 

Day's high 3-ia.OKH8.3C 

Day's low 347.20-347.50 


Loco Ldn Mean Goto Landtag Rates (Va USS) 

1 month 

5J2D 

6 months 5.01 

2 months 

5.15 

12 months 4.96 

3 months 

5.oe 


SBvsr Ha 

p/Tine o t 

US eta equiv 

Spot 

227.40 

383.10 

3 monlhs 

23335 

38835 

6 months 

23925 

39415 

12 months 
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onto corns 

(Prices supplied by Engelhard Mate's) 

$ price C equivalent 

Krugerrand 348.00449.00 206-50-3J7.00 

Maple leal 35640459.00 212.50-213.00 

Kew Sovereign 84.00-66.00 50.00-5060 
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Soviets ‘have virtually 
halted bauxite imports 9 


By Kenneth Gooding 

THE SOVIET Union has virtually 
stopped importing bauxite, the raw 
material for aluminium production, 
because of foreign currency short- 
ages. 

The country instead is relying on 
huge stockpiles of the material and 
output from its own high-cost 
mines, according to Mr Ulysses Kyr- 
iacopoulos, managing director of 
Bauxites Parnasse Mining, the larg- 
est bauxite mining company in 
Greece. 


US markets were closed 
yesterday for Labor Day 


He says that the Soviets have at 
least three years’ supply of bauxite 
in strategic stocks and possibly as 
much as five years. 

However, material left in the 
stockpiles is relatively low grade, as 
is most of the output from the 
Soviet mines, Mr Kyriacopoulos 
suggests. This is causing complica- 
tions along the production chain - 
the bauxite is smelted into al umina, 
an intermediate material which 
cannot be stored, and then refined 
into al uminium. 

Soviet aluminium exports to the 
west rose sharply last year in view 
of its urgent need for foreign earn- 
ings and declining domestic 
demand. This has aggravated the 
supply-demand balance in tbe west 
and helped to drive London Metal 
Exchange stocks to record heights 
and prices down to a level which is 
causing cuts in production, particu- 


larly in Europe. 

Net Soviet aluminium exports are 
likely to rise by another 28 per cent 
this year, from 274,000 tonnes to 
350.000 tonnes, suggests Mr Robin 
Bhar, metals analyst at Carr Kitrat 
& Aitken, part of the Banque Indo- 
suez Group. 

Mr Kyriacopoulos says that in the 
past about 25 per cent of output 
from his company’s mine near Del- 
phi has been exported across the 
Black Sea to customers in the 
Ukraine. For the past year bard cur- 
rency shortages have been cutting 
demand from the Soviets and now 
shipments had virtually been 
halted. 

Bauxites Parnasse also sells to 
Romanian smelters, which bad sim- 
ilar hard currency problems. The 
Greek company bad been able to 
arrange bauxite-for-alumininm bar- 
ter deals with the Romanians - but 
only after being forced to agree that 
the alu min iu m would be priced at a 
premium to the London Metal 
Exchange price, says Mr Kyriaco- 
poulos. 

Soviet customers had lass flexibil- 
ity to do barter deals, be points out 
“The Soviet Union wants to export 
everything for which there is a mar- 
ket in tbe west for hard currency. 
Nearly everything they offer for 
barter is unsaleable in the west," he 
says. “The Soviet Union is using its 
hard currency for essentials like 
food and pharmaceuticals and con- 
sumer products - even cigarettes 
- rather than for bauxite." 


Biggest gas field opens today 


By Mark Nicholson 

THE WORLD'S largest known gas 
field will officially begin production 
today as Sheikh Khalifa bin Hamad 
al-T hani, tbe emir of Qatar, ceremo- 
nially starts up operations from tbe 
country’s North Field. 

The opening, which coincides 
with Qatar's national day, will 
bring on stream the first phase of 
the North Field's development dur- 
ing which it is expected to produce 
800m cubic feet of gas a day. 

Development of the field, which 
covers 6.000 sq km (2,300 square 
miles) off Qataris north-east coast 


and is estimated to hold recoverable 
reserves of ISO trillion (million mil- 
lion) cubic feet of gas. follows a 
S2-3tm development programme by 
the Qatar General Petroleum Corpo- 
ration. 

All 16 of the development’s gas 
wells are expected to be operating 
by the end of this month. 

The QGPC has already signed 
several five-year contracts for sales 
of liquefied petroleum gas from the 
field, with Mitsui and Itah and 
Marubeni, the Japanese groups, and 
Yosu Energy of South Korea. 


Malaysia 
heading for 
tin production 
shortfall 


By Llm Slong Hoon in Kuala 
Lumpur 

MALAYSIA appears to be headed 
for a substantial shortfall against 
its 1991 tin export quota of 28£56 
tonnes, allocated by the Association 
of Tin Producing Countries. 

Us production for the six months 
to June stood at 10,904 tonnes, down 
29 per cent from 15,395 tonnes pro- 
duced during the same 1990 period, 
according to the Statistics Depart- 
ment. July output is estimated at 
L800 tonnes. Based on this trend, 
official and private estimates now 
put the 1991 production at between 
21,000 and to 24JJ00 tonnes, that is, a 
drop of at least 16 per cent from last 
year’s 28,468 tonnes. 

Malaysia has the biggest alloca- 
tion among the seven association 
members, but some statistics sug- 
gest that it has been trafling behind 
Indonesia in production. The latter 
produced 6,300 tonnes during the 
first quarter compared with Malay- 
sia’s 5,800 tonnes. 

Indonesia's 1991 quota is 28,376 
tonnes followed by Thailand’s 17.116 
tonnes. Other members are Bolivia 
(12,611 tonnes), Australia (6,937 
tonnes), Zaire (1,351 tonnes) and 
Nigeria (901 tonnes). Tbe group’s 
quota total is 95,849 tonnes, while 
the limit agreed to by Brazil, the 
biggest producer but not an associa- 
tion member, is 39,000 tonnes. 

Substantial differences between 
actual output and the export quota 
may prompt some members to seek 
a larger share of allocations when 
the association meets for a ministe- 
rial conference, its eighth, in 
Bolivia in a month's time. 

The Malaysian government had 
already been expecting a sharp 
decline in tin output. Under Its 
Sixth Malaysia Plan, a five-year eco- 
nomic programme, it set an annum 
average production target ot SlfiOO 
tonnes between 1991 and 1995- 

Despite the lower Malaysian pro- 
duction and low stock levels at the 
London Metal Exchange, cash tin 
prices at the Kuala Lumpur fin 
Market have been depressed the 
past eight months. They Justly 
averaged under. Mtl&SO a kilogram 
(85,550 a tonne), compared with 
MJ16.45 last year. 
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Stock shortage spurs equities ahead 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland. UK Stock Market Editor 

A GROWING shortage of stock 
u . leading blue chips 
helped drive share prices 
ahead in an optimistic London 
stock market yesterday. Wail 
Street’s closure for Labor Day 
restrained business in the 
international leaders but the 
.Footsie gained a further 33J9 to 
-establish a new all-time peak. 

■ . Investors took an increas- 
ingly favourable view of the 
.political and economic outlook 
-ip the UK, and speculation that 
■a takeover bid is pending for 
one of the UK’s Seaq-listed 
companies provided a further 
spar to market confidence. 

• The FT-SE closed at 2.679.6, 
with some of the more optimis- 
tic traders openly predicting a 
■level of 2500 by the year-end. 

However, some cooler heads 
pointed out that turnover was 
a modest 368m shares yester- 
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day, compared with 397.7m oo 
Friday, and that the absence of 
Wall Street had left Ixmdon 
traders free to concentrate on 
purely domestic factors. 

Hopes for a more favourable 
turn In the UK economy were 
encouraged by a Financial 
Times study of economic fore- 
casts which suggested that the 
recession is likely to end this 
year. Similar optimism was 
expressed in a survey of busi- 
ness opinion compiled by the 


Confederation of British Indus- 
try. 

On the political front, equi- 
ties responded favourably to 
the latest public opinion poll, 
which indicated that the gov- 
erning Conservative party Is 
now two points ahead of 
Labour, a trend expected to be 
helped by the visits to the US 
and China by Mr John Major, 
the UK prime minister. 

The combination of these 
bullish factors inspired institu- 
tional buying yesterday. Most 
fund managers now appear to 
be flush with cash again and 
hungry to buy equities, espe- 
cially those managers who 
failed to catch the market 
when it turned sharply after 
the coup in Soviet Russia 
proved abortive. 

On the other side of the 
counter, marketmakers are 


now very short of stock indeed 
across a wide range of blue 
chip stocks; perhaps in as 
much as 75 per cent of the 
Seaq list, according to one 
leading brokerage trader. 

Share prices opened higher 
in spite of Wall Street's unex- 
citing performance on Friday. 
London dealers expect the US 
market to make a more signifi- 
cant response to the sharp gain 
in US l ifting economic indica- 
tors when it returns to work 
after Labor Day. 

UK shares quickly moved 
ahead, with substantial gains 
recorded among the store and 
retail groups which would 
respond most quickly to a 
recovery in the domestic econ- 
omy. These sectors also 
reflected confidence in the 
interest rate environment, 
although the economists 


reported by the FT suggested 
that base rates could not be cut 
below 10 per cent "before the 
next election". 

Renewed hints that Philip 
Morris, the US tobacco group, 
will soon make its move 
against a European company 
shifted yesterday from Cad- 
bury Schweppes to Allied- 
Lyons; Anheuser-Busch of the 
US was also suggested as a 
posable player in a bid strug- 
gle among London's Seaq-listed 
companies. 

Bid speculation and eco- 
nomic optimism proved suffi- 
cient to override the continued 
hints that further substantial 
its issues could be in the 
j. British Aerospace, Blue 
Circle and Burmah-Castrol 
were all put forward as possi- 
ble fund-raising candidates In 
the equity market. 
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SEAOBargna 4.45pm 28,544 34,086 30.491 261868 38,519 18,902 

Equity TurnovertCmJt - 777.5 1031-02 98396 . 638.00 691.43 

Equity Bargalnnt - 34,107 30.460 27.227 29,087 15.8M 

Shores Traded (ml)t - - 3489 4459 3600 284.5 288.4 
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Poor 
session 
for BAe 

. BRITISH Aerospace retreated 
on increased speculation that 
. the company would launch a 
big rights Issue. At one stage 
■ the shares were down 13, but 
they rallied to close a net 8 off 
‘ at 5i7p on turnover of 12m. 

. BAe was also hit by news 
that the government was to 
award a £1.5bn helicopter order 
to a consortium led by IBM, 
. which includes Westland 
\ Group. British Aerospace, 
together with GEC. had fought 
hard to win the order. There 
was speculation in the market 
that BAe may use some of the 
; proceeds from a rights Issue to 
launch a bid for Westland, pos- 
sibly buying GK^s 22 per cent 
stake in Westland as a launch- 
; pad for such a bid. 

Mr Paul Compton at UBS 
Phillips & Drew, said: “If they 
have a rights issue at this 
; price, it is a distress signal 
which will be bad for senti- 
ment" He added: H I do not 
think they will buy Westland 
\ with expensive equity." 

BAe has interim figures due 
later this month. The range of 
' forecasts is between £80m to 
I ElOOm. Westland advanced 14 
to I35p on news of the helicop- 
ter order, while GKN put on 6 
\ to 385p on the same news. 

Racal rump 

, Initial dealings on the Seaq 
- trading system of shares in the 
rump of the Racal Electronics 
; businesses excluding Racal 
1 Telecom began on a buoyant 
note yesterday. 

Shares in the “rump" bud- 
.ness, including the defence, 
communications and the secu- 
rity side of the company, offi- 
cially opened on Seaq trading 
screens at 34p, a level gener- 
ally regarded as higher than 
. expected, and climbed to 38p 
before ending the day at 37p. 
Dealers said activity in the 
“rump" was better than had 
been expected, with turnover 
of 12m shares recorded. 

The demerger of Racal Tele- 
com from Racal Electronics 
comes to fruition on September 
16. 

Official dealings in the 
“rump”, designated Racal Spe- 
cial Ex, by the Stock 
Exchange, ran concurrent to a 
presentation in London given 
by Racal representatives to 
stock market analysts. Racal 
also announced a ElQm Middle 
. East order for military radios. 
\ Racal Electronics shares also 
came in for good support, clos- 


ing B higher at 230p on 3.7m, 
while Racal Telecom, which 
initially slipped to 335p, closed 
only a fraction easier on bal- 
ance at 340p. 

Allied active 

Allied-Lyons provided the 
strongest feature among drinks 
companies as speculation that 
the company would soon be a 
bid target returned to the 
market. 

Philip Morris, of the US. was 
again the favourite to launch a 
bid. with a takeout price of 
£7.50 a share mentioned. Allied 
shares responded by adding 21 
at 617p as turnover expanded 
to 3.2m. There was also, how- 
ever, a view that Japanese 
drinks giant Suntory could act 
as a white knight in the event 
of a hostile bid. 

One analyst, however, dis- 
counted a bid from Philip Mor- 
ris, saying the company is 
unlikely to want to make a bid 
of more than £5bn at the 
moment, and probably does 
not wish to expand the alcohol 
side of its business. 

US brewer Anheuser Busch 
was also rumoured as a possi- 
ble suitor, though only if a bid 
was agreed. 

Rolls-Royce moved up 2% to 
139 ftp on speculation that 
BMW, of Germany, which has 
a stake of around 2 per cent in 
the company, would soon 
launch a bid. News of an order 
pushed Vosper Thorneycroft 15 
higher to 277p. 


News of a resurgence of pop- 
ularity for the governing Con- 
servative party, evidenced by 
an opinion poll in the weekend 
press, triggered a wave of 
heavy buying for the utilities. 
Water, electricity and power 
ge n er a t o r stocks all performed 
exceptionally well, while Brit- 
ish Gas and British Telecom 
attracted above-average 
demand from institutions. 

Water issues were being 
chased hard late in the day, 
when the Seaq delayed ticker 
revealed a series of big trades 
involving the water companies. 
The stocks were badly mauled 
at various times earlier this 
year when polls suggested that 
the Conservatives were strug- 
giing- 

Late buying of the waters 
included lines of L3m North 
West Water, 1.6m Thames, 
3.1m Anglian Water and 2£m 
Severn Trent Lines of 500,000 
Welsh Water, 485,000 York- 
shire and 908,000 Southern 
Water showed up on the ticker. 

North West jumped 15 to 
380p, Severn Trait and York- 
shire 13 each to 344p and 397p 
respectively, and South West 
12 to 357p. 

Big rises in regional electric- 
ity shares were illustrated by a 
leap of 62 in the Electricity 
Package to £2095. 

The stores sector responded 
strongly to a more optimistic 
survey from the Confederation 
of British Industry, with many 
of the leading shares rising by 
more than S per centagainst a 
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2-point rise by the FT-SE 100 
index. Suggestions that inter- 
est rates may be cut by a fur- 
ther ft point before the end of 
the month also triggered fresh 
advances. Some of the best per- 
formers included GUS “A", 50 
stronger at 1450p, Boots, ahead 
10 at 439p, and Kingfisher, up 7 
at 58lp. 

The voting U A” shares in 
Liberty advanced 35 to 630p as 
hopes of a bid rose after it was 
reported that Mr Brian Myer- 
son, the South African Inves- 
tor, was behind the dawn raid 
on the shares last month. Lib- 
erty countered by saying that 
if a hostile bid is launched it 
will accept an offer from Seibu,' 
its Japanese partner. 

Cadbury Schweppes 
retreated 6 to 412p as 
Allied-Lyons became the specu- 
lators’ favourite for a bid from 
Philip Morris, the US tobacco 
and food group. Associated 
British Foods eased a penny to 
514p as small lines of stock 
continued to overhang the 
market 

Chemicals group Croda 
International gained 7 to 186p 
ahead of tomorrow’s interim 
results. Comity NatWest was 
recommending the stock yes- 
terday, arguing that the 
interim and final dividends 
were secu re and the yield was 
attractive. 

The sector was firm, with 
BOC being squeezed up 18 to 
622p on thin volume and 
Conrtaulds continuing its solid 
performance with a rise of 12 
to 497p. MTM, which reports 
today, appreciated 14 to 265p. 
Securities house Hoare Govett 
is looking for acquisitions by 
MTM to have boosted interim 
profits by nearly £6m to 
film and earnings pm- share 


APPOINTMENTS 


British Gas 

marketing 

director 

■ Hr Nevfle Henderson, 
■currently controller gas 

- pur chasing , is to become the 
new director of industrial and 

' commercial marketing at 
BRITISH GAS headquarters 

* following the appointment of 
Mr Co tin Playle as regional 

. chairman, British Gas 

“ . Scotland. 

His responsibilities will 

. include the implementation 
and development of contract 

• price schedules and key 
national accounts- 

Mr Henderson joined South 

■ Eastern Gas in 1958 as a pupil 
in personnel management In 
1974 he was appointed 
personnel manager at 

- headquarters, becoming 
personnel controller in 1978 

. and controller of gas 

- purchasing in 1986. 

■ DOBSON PARK 
INDUSTRIES has appointed 

■ Mr Oliver J. Chappie as its 
deputy group chief executive. 
He joins the group from T&N, 
where be was chief executive 
of TAN'S US subsidiaries and 
more recently director in 
charge of group corporate 

4 - development 

■ Sir Martin Jacomb is to 
retire from the chairman s h ip 
of the BRITISH MERCHANT 
BANKING AND SECURITIES 
HOUSES ASSOCIATION at 
the end of October when he 


is giving up the chairmanship 
of Barclays de Zoete Wedd. 
His successor as chairman of 
of the 8 MBA will be Mr Peter 
Baring, chairman of Barings; 
Mr Jonathan Agnew, group 
chief executive of Klein wort 
Benson Group, has been 
appointed deputy chairman. 



■ Mr Lee Manning (pictured) 
has become a partner of 
BUCHLER PHILIPS & CO. the 
insolvency practitioners. He 
has been with Buchler Philips 
for two years and was 
previously with Arther 
Andersen & Co. 

■ GOLDSMITHS GROUP has 
appointed Mr Richard Bunn 
as a director. He was formerly 
a director of Hoare Govett 
Corporate Finance. 

■ At HODDER & 
STOUGHTON Mr Patrick 
Wright will take up the post 
of chief executive on 
September 30. He is a senior 
director of Penguin Books, 


which he originally joined in 
1967. In recent years he has 
held widespread responsibility 
for Penguin UK's corporate, 
marketing and sales 
operations, reporting to Mr 
Trevor Glover. 

■ Mr RE (Kievan) Gosper has 
joined the ANZ GRIND LAYS 
BANK board oF directors. Mr 
Gosper is regional co-ordinator. 
East and Australia, for Shell 
International Petroleum 
Company, based in the UK. 

■ BARCLAYS BANK has 
appointed Mr John Cbainey 
as International private 
banking director with 
responsibility for operations, 
systems and 
telecommunications 
worldwide. He joined Barclays 
from Merrill Lynch 
International where he was 
group systems manager/ 
associate director in charge 

of banking and private client 
systems for Europe and 
Singapore. 

Mr John Chun* has been 
appointed a director and 
deputy bead of international 
private banking at Barclays 
Bank. Previously Mr Church 
was director, Barclays 
Merchant Services, with 
responsibility for finance and 
operations. 

■ Mr Dominic Cadbury ha* 
joined GUINNESS as a 
non-executive director. Mr 
Cadbury is chief executive of 
Cadbury Schweppes, a position 
he has held since 1984. 

■ LAURENTZAL FINANCIAL 
GROUP has appointed two 


directors: Sir Eozzald Halstead 
is deputy chairman of the 
British Steel Corporation 
having served previously as 
chairman and chief executive 
of Beecham Group: Mr 
Christopher Eugster was 
previously a director at 
Klein wort Benson. 

■ Mr John Kerridge, chairman 
and chief executive of Fisons. 
has been appointed deputy 
chairman ofRANSOMES. 



■ Admiral Sir Brian Brown, 
(pictured) recently retired as 
chief of naval personnel and 
Second Sea Lwd, wBl stand 
for election to the board of 
CRAY ELECTRONICS as 
non-executive director at the 
forthcoming annual meeting 
on October 24. He win become 
chairman of the Cray Defence 
Electronics Group. 

■ LSI GROUP has made Mr 
Richard Harrington its deputy 
c h air ma n with responsibility 
for corporate strategy. 


by 16 per cent to 9Sp. 

B etiei wa re Consumer Prod- 
ucts put on 5 to I84p on the 
back of an announcement that 
it was beginning the first 
phase of its international 
expansion by commencing 
trading in France. 

Footwear and fabrics group 
Headlam picked up 4 to 62p 
after announcing that it was ln 
discussions which could lead Co 
the company making a sub- 
stantial acquisition. 

Lourho failed to benefit from 
the market’s gain after the 
company's broker, DBS 
Phillips & Drew, cut its profits 
forecast The broker would not 
comment on the details of the 
downgrade but said it had been 
forced to revise its view 
because of the decline in pre- 
cious metals prices. The shares 
woe flat at 239ftp. 

Press speculation over a pos- 
sible rights issue continued to 
rein back BET, which managed 
a gain of only a penny to 216p. 

Bermuda-based car auction 
group ADT moved ahead 3) to 
508p after director Mr Michael 
Ashcroft increased his stake by 
buying in New York. 

Sedrftt&Colman rose 16 to 
715p ahead of interim results 
due on Thursday, as did 
Bowater (up 19 to 695p), which 
reports today. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 

Jim McCallum, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 23. 
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STOCK index futures led the 
share market to another 
all-time high yesterday as 
investors used the derivatives 
market to increase their expo- 
sure to UK equities rather 
than go through the wish mar- 
ket, writes Jim McCaUum. 

The September PT-SE 100 
Index contract set the pace for 
the stock market, rallying to a 
premium to the spot index of 
more than 30 points soon after 
opening, compared with a fair 


value premium of 9 points. 

Bat the strength of fntures 
spurred only a few investors to 
try to profit from tills discrep- 
ancy between the two markets 
by arbitrage deals. This was 
said to be due to lade of inter- 
est by larger investors and the 
quietness on the stock-market, 
which meant there was insuffi- 
cient stock on offer. 

The September FT-SE closed 
at 2,703, up 29 paints on the 
day and at a 23-point prem ium 


to the spot index. 

In the options market, activ- 
ity was dominated by dealing 
in call options, where there 
was modest buying against 
existing stock holdings. 

In the busiest stock options 
(Rolls-Royce, Forte, GEC, Scot- 
tish Power and Hlllsdown), 
virtually all the business was 
in calls, with November and 
December strike prices gener- 
ally proving to be the most 
popular. 
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44 
2.2 

14 

5.9 

4.9 

6.9 

2b 

4.a 

52 

38 

4.8 

53 
73 
07 
3.2 

27 
44 

1.4 
0.9 
2 J> 

7.9 

5.0 

2.7 

4.7 

L6 

110 

2.4 
35 

28 
60 

11 

4.4 
26 

2.0 

3.5 
4.B 
5.1 

5.6 
7.4 
3.0 
23 

12 

2.7 

3.7 

5.7 

li 

3.0 

35 


BANKS, HP & LEASING 



6! 

m 

ooi m. 
1735 U5 
£195 a. 


uo 

lim 

355 

235 

302 

125 


BNAmreFI5 _| 

£SA1 , 

allOB-ai 
lilted Irish OitL.... 

llrtsb. 

rOUlp.. 
rOFrlOO.J 
rBIOnoVIZ.. 
BdeSantanltr.-l 
cWandlitl. 

t Lamil 

iijMiaijua.. 

*1251 91 Bank Scntland. a 

IK 965 Jo.45pekidPf£l.y 
UOV 995 k).9VBC IrrdPf Q.y 

489 32/ Jardajstl a 

12 3 JeocbmaritSp. 

27( 195 JromSUpinEI — 
48< 313 iter Alla £!_.... fl 
£2»H BIU leuucbt Bk DMM- 
£105 £7,5 Dal ICkIKBkVSO.. 
£215 06). artrttaSaaio — , 
213 89 NaL Fin. lQp.. ej 

60 WC6JBCb.PfILy| 

067 Full BaakY50 

2 U icnaidA National.. i 
174 (SBCHMoHKSlO.. 

204ftl ambros 20a. o 

^ 9C Do.75pcDiPia.-y 
413 353 JmepniLrol Q....I 
153 UC Clng&Sbazscn20pf 
377 241 OdwlBamCro-c 
571 382 KrawaSaiUma Y50 

40t 26t Uoyibtl c 

63 44 am. ScoL BuA Up c 

263 15C Midland £1 a 

Uia 833 RaMbIBadkYSa 
£85 £6A Ktwb8NTB& BkT30_ 
k l.bdTriiBKDkrYSO. 
illoul To. & Bk Y50.. 
latAasL 8k.ASl . | 

I West U i 

i Bant , 

Bros.Grogp...«l 
I BL Scotlaod.. ^ 
i Bank Y50.. 

i£l I 

_ ,_Dn.£lNA7 1 

£215 £91 Set. Pad lie SIS 
413 205 ilanSjrtQurtia.nl 
005 C7 . i Sondtmwi Bank Y50 
£75 £55 MuaoTdABknO^I 

165 124 rSB _ 

159 112 158 Bank O' art If I -S 
L7\ £55 rakaJ8ankY50.....[ 
793 639 Toro Tn A Bk Y50 
60C 23C IWw Wscouri £1 i 

520 314 WarturolS.GJ el 

177 109 Do6bcCmM£ 1. yj 
222 12E WettpacSAl. . 

353 285 WlnliuKZOp.... -M 
7691 57WaadaW4BlY50 3 



673 4231 


9 


Ml 

Het 

05851, 

}038c 

195 

|dM37% 

QXRA**, 

15 

WUjW 

0491% 

028.7% 

mm 

16.0 

9« 

£S 

8.0 

25.0 

028% 

017% 

Q75< 

018% 
205 
tO 156c 
125 

10J25 
16 C 
014% 
tlSJ 
2.75 
*9C 
Q18% 
Q17% 
017% 
017% 
9055c 
17.5 
0110 % 
05 

8.4 
017% 

14.C 

, 140 
foU.52 
120. C 
tkQI6% 
017% 

6.4 
<KfflO 
018% 
(0157% 

35.C 
16 C 
6% 
1052. Sc 
93 
Q17% 


0371 8 
10.^15.8 
« 


6.5 151 

2 nra .« 


133 



Hire Purchase , Leasing , 

,FYeoaua50p..a| 

‘ Grp lop.. 

- (HdgsHQa.E 

r . Financial.... c 
Inn Ir5a . 

TnatGrp. Id. E 
IR20B..3 


3t 

45 

64* -h 
45! *1 

751; 

28! . ... 

ISM-b 


i, etc. 

01&»J3.2] d 1.4 
023 I'M lg2.y 8 0 
I3.a 1J7.91 12.6 
23 J l.M 6.410.0 


nOU.9%1 


19022% 


*3$ 


10.4 2.61 4.91105 


431 22 


12.0 


BEERS, WINES & SPIRITS 



jled-Ljnts.. — .«J 


uimeriH P75p . B 

UTUSb”? 

Do43pcb2nin£l^ 
— '..Pepe-A-SOpfl) 
oun Brewing AIL 

R *.STA%Lp| 

WropSOo. 

II Grom d 

HocCiPiad 

KhS N 

n. d 

peCorPrfU.d 


□a^Doa^C.U. .yt£344.ijj 


304 22S6ll^itmlDtas 20o.d 2 M 

4! Brewery 50o i 34{ 

263 136 fw i Bj ( ia Dmikn lOeJd 
666j 541Klrln Bitwtry V50. 


J? 

47J 


301b 22! MacaHan-GledhBL B 
72! S2C fer*dHBatbf 
457 42C EAanfMd Bmmrr-B 
211 IB! Harosn Thanpnn. q 
41C 357 Matthew CJartr... f 
4BE 390 WenydmwWlne...| 

336 231 Mariam) j 

425 336 Scott & New 20p..e 

£69 (1 £43 Seagraml - 

2S4j 174 irauc Grom lOp ■ 

409 Whitbread 'A* d 

21 tWWsUre Dimiy 5pi 
399 Wol*. & Dudley.... 


389|r«an Ebtw A' 5Qp . | 
Da.Non.V.50p..| 


*17 

162 

251 

111 

197 

14* 

99 

88 

41* 

840 

3*7 

174 

4*4 

ion 

2B2 


m3 


. 18 81! 

NB1. 

1932.0 
6.0 
8.35 
4.24 
t5J 
4}% 
(4.1 

Q8A.il 

b 

r20.' 
nod 
1595% 
10 . 

18 7M 
5.75%] 

loey. 

I 

14.1 
7.01 

•sa 

*!• 


IdB 76 
16J 

F10.Q 

13.0 

130 


2 0 4.1 13 7 
HL9 - 
20 45 13.« 
2-3 4.9 115 
jH 4 4 15.6 
_ ' 5J lb.9 
id 3 6 13.8 

"* 4> 

5.C 295 
2C 16.9 
3S 14.4 

3.6 1L6 

46 - 

3.1 12-1 
2.4 16.1 

2.7 - 

2.4 - 

25 19.9 

* 

2.6 215 
0.6 32.8 
05 5*9 
15 17.7 
35 12.7 
2.9 14.6 

4.7 12.0 
ZJ 9 
27 12.0 

4.1 11.7 
L7 - 
53 115 

4J U.9 


159 

20.7 


BUILDING, TIMBER, ROADS 


17B|AMECS0p _.d 

- iWipCn&PrSHiiJ 


msst n-rt 

i£« 

»eridBeBricfc_| 

leyffledlOp t 
mnlOp .1 

il{AHjSp....a 

Hones Ufe.3 
Dn.lOp.d 


204 +1 
104 +1 
*7 +2 , 

28 ; 

133... 

96 

35 

1*9 *5 
21® +7 

« 

201 -1 

75 

27 

n 

91 _.. . 

21 

441 t4a 




4.13 

rM.7! 

4.7 

311.25 

^.1! 

11.9 

25 

6.75 

9.C 



BUILDING, TIMBER, ROADS -| 
Contd 


10s 

7lf 

2M 

6C 

57 

*40 

*223 

133 

63 

20 

•110 

36 

S8t 

12 

150 

T1 

266 

U7) 

26 


5(9 
Z33 
104 
3! 

828 
193 
UC 
91 

BA 

X 

30f 229@eywood Wmiams..d 

12E lonba. Cm. Pri. d 

*369 224HI93S&HIII d 

41 26B(ow Groan lOp.... M 
21 15 ^jKw» 0 Hto^TOo.. 3 
‘124 78j6stock Johnses... . 

fflDo. Warrams. d 


£4/? 

347 

6? 


157 

108 

90 

151 

494 

17 

*356 

44 

75 
166 

47 

■288 

55 

£10 

188 

201 

46 

74 1 

153 

76 
°65B 

79 

194 

22 

62 

68 

96 

161 

UO 

148 

168 

197 

23 

424 

283 

166 

■289 

725 

i 

$ 


uo 

428 

44 

•190 

•52 

62 


1991 

High Low Stack 
195 59 Bearer 10p.. . . 

•2771; 192 Bellwav. - 

W 3 BtllwlBdi 10 b. .. , 

“351 ZUb 3erkHe* Grow).... 4 
153 107 Bril Bros. 20 b . 

188 U9 Blrse GromlOp . . 4 
122 90 BlocUeys209 " 

286 198 iltK Circle 50o .. d 
148 110 >Q.n,BCCr8dH£L.3 
608 438 Boot IRmylSOp 

U1 69 Ireedoa 

355 355BB&EA , 

135| 93 }riUskDrrtghq...a 

89 liyam Grew) o| 

68 ludenall Ip M 

78 ^tLA5o . - M 

2 KCS Grove 20p-—. 

25 KMWGniUB5p. W 

187 CRH . d 

33 ^kebreadRobri'A'-l 
23 binder Grosp Sp .. H 
17 mat date Sroftp-B 

121 kisuln Group d 

7bi» juunslde Pnns. ..d 
32 Crest NkhollOp d 

35&5'2ptC.BdJt£l.d 

9 Creston lOp of 

53 loste Prop. Gro— | 
21 Joneloo Iran iOp—S 
295 DcngiasUtabl. Mi.. 

11] POartooGiBopSp. a 

95 L8C 500 £ 

29 idnondHh>gslC^..a 
Iffi^da* “ 

49 Lrltb. . 

21C }£** Grasp B 

73Evetd BartkMi 
13bk&qiUmUV5p... d 
#airbrlar lOp a 

2Finlan Groap lOn 
lOOtfFreemaa Group lOpfl 
71 laillfordSp.... . 

26 llbbsADudr’A'. . 

583 yeesoalMJMOn... f 
15f IraftmGns. « 

S SrabamWood t 

48 larrisonludslOp... f 
64 Hmdeb-SbanTOp o 

71 lewrisonlOp 0 

6! Do.7pcCmCrPf£Ly 


j^ky AC ctft25p...$| 


50 ladQmGraivlOp.fll 

54 lanlsSp H 

541 KanmaYSO 

70 HCingspjB Gp tlCto _ 
£3t Lalzrae Cop. FFr25.. . 
254 -alnpUoMl... . " 
236|0o. A" N/Vtg... 
amUJtL 


I arWCL. 

3P a 

lydesUe—fl 

lAHreal..d 
1 Stone akto 
I In A H...S 
HMg)....q 


E bi| 


Price 

M 

233 

U 

328 

108 

147 
UC 
Z7S 

148 
60S 

93 

355 

129 

104 

73 

78 

21 

M 

241 

S3 

zl 

» 

148 

95 

43 

38 

12 

*8 

31 

sat 

6 

122b 




15Sd 

234 

79 b 

13*! 

4 

3 

105 

95 

2* 

797 

1A3e 

59 

*3 

91 
7W 

*7 

22 

304 

122K 

244 

38 

lTE 

92 


34b 

173 
1M£<! 


Win Grp lp— W 

217 Undent U). d 

12 (SM lOp d 

66 ^Needier Graap |„ B 
U2 Kewman-Ttwks. .. . oj 
35 MlWWOnrlh 

187 Persimmon lOp.... a. 

16 Fhoaila Timber ... d 

£8t, PodllRS. . 

135 Polyptoe lOi d 

158 Prowling 2fl»_ 0 

25Hulllgatll$i 3 

594 RMC. 

93 felneludLlOp.... 

50 Htamus 

503 Wland- 

63 take! 10p._ 

135 hnbrGroap - 

U BWP Group 5p... 

26 tSandefl Grov & 

38 BBerfidHtew Up. 
79 SharoeA Flsber... 
103 MMddsdUOp. 
6flBberlffHMgj.5p-. 
82 (StwcoGrp....... 

153 Slodall rWmlSp... 

161 Smart UJlOp 

15} Stara In 5p ...d 

301 Stwtie, a 

207 rarerocSOp. q 

106 lay Homes- ■ 

192 Taylor Woodrow.. ,q{ 
508 niburyGrooc 
28«ITam Hire 1 

188 rraib PerVtm . 

a iKdwSp.- 1 

25 rniriHCorp H 

3 IVMwt Plant Grp. 5pof 

66 Vlbnptnt 5a, f 

101 Wad Group 5p—. 
53 Wad HMgs. 10p.. 

368 Watts Blakl 

30fWradGnupl0p-L 
128 Weffbury 10p^.... a 
21 flMddffSaflftUW 
_ 6WhglmGnnij)..._p 
■4266 B35b WIHH Bowden lOp.c 
2liTl62 WIIsa>(ComolIy)..a 
229) IMlWIimiertGeo). d 


+1 


4-1 


5 


ni 
480 
U 
243 
19 

67 
169 
4U 
284 

18 

1*9 

& 
m 
*7 

572 

68 
194 

U 
2* 

51 

83 

*2 
B3D -2 
151 — 
19* ...._ 

^♦i 

231 -2 
151 +1 
22! +1 
68 ! +2 
29 ..... 
23! ..... 

47 

32 

39 +1 
7 

117b *4«i 
119 43 
tin rtlj 
4M *1 
37 -1 
141 +1 
2* -1 
17 

411 +4 

282 

174 — .. 


hr id 
CnCrt 
15J12J 5.4 
L4 631L4 


8*4.5] 0 J : 

1:3 irf 

4 8U l .g 

uia L8( 

7 W ^ 
a.a 34 
4.2 2. 
oil di 
7.4 1 g 
da o.q 
4.9 Z.71 


5.0 10.4 
58 120 
56 U.9 
73 - 

53 7.9 
6.6 4 b 


6-2245 
Sffl 53 


3.4 4.4|58| 5 2 

288 : 

©33% : 

3.0 
0.3 


0.7 


L£ 103 
4i 7.9 
I12< 3.4 
6.1 135 
44 92 
.82 
-{13.1 - 


3.0) 


1512.5 : 
6.75 
20.C : 
d3.fi : 
05 
96.0 ; 


I 0.5(1 


105 


6.365.11 

■iua 


7.3 14.8 


1.5{ 


43 


.145 
43{ 6.6 
5dUJ 
... 6.410.1 
H rfU7 
19.6 
5.1 




33 


0 . 1 « B.d 


IB.IH 


8.7 


CHEMICALS, PLASTICS 


>F1.20 

UBed UMfc IOp.. c 

* 1 lull a 

1 Hldgs. IOtl-.c 
5F AG DM50..... 

,STPl£ 

UBaycrABDM50.... 

Blagdenlndi ( 

121 Brent Ckems IQr. c 

42 ^IdGromlOp .c 

43 lo.7RbPra»91Qp.v 

13 Kanbridwinapelcl 
94 ^mlngtVVJ 0 

4 KheoRlntl.5p..f 
146 Stria kl. IOb —C 

bfi Dudley lOp. fl 

165 £llb&Everad....f 

917 Engelhad USS1 

12 iwopeaaGalmrSp.f 
43 irate Gram 20p.. 1 
53 Ja7pRd.pf2qp_., 
202 (intend U.UOp. .A 

. 102 Hidoin bni-. 1 

£93"*fe67|| laecM AG 0M50. 

1381|£M5 a a.. I 

22fi Meyes Group 5p.. A 

435 laaorteSOp 3 

277 jrigbtoiemtsSp -d 
20( Jo.6pc0r.IW.Prf. 

13* HTMSp ..a 

57! MdainSUBfiO . 
U (Novalal Sp ..d 


£22£USVtnurpAB'ffSklOJ £20%l 


lUJPhimlOp 

73 K*wvalr2p B 

31 basam(WnUlAg-£ 

202 Rentokll 5p n 

£22! ScbdnsUDMSO.. 
12 iodine Speaknuels-d 
14 Ihqrar Bader lOp-i 
204 War* Storop 10p..d 
12 SWemworth LOp.. H 
215 WatsteflboAne RUA..B 
3Z7 yorlablre Chems... d 
89WuleCatteUp_...d 


3^ +3 
7} 

£85 1< 

234 +3 
696*! 

ZMx 
154 
99 +3 
79 +3 
31 
149 *1 
6 ..._ 
18* +7 
77 ...... 

281 +1 
1959 +29 

63 +1 
329 +2 
193a +5 
18U, -1 
1376 +8 
347 rt 
595 +1 
329 -2 
24t 
265+14 
613 -4 
11 


1931. 
ms +3 

37**3 

»+l 

3oa+i 

179+6 


+1i 


iia i.d 4.2) 2L2 




&« Lfl 4.914.7 


Q26%| 


t9j{ i.g 6i mu 
7J 6.4 122 
il3a 3.2 


7.0 

7.29 

LLO 

4.02 

755 

068c 

0.65 

642 

7.0 
1105 

tfiO 

©4.7% 

55.® 

54 

17.8 

7.64 

6% 

5.1 
s05% 

045% 

4.5 

3.0 

L69 

t3J 

026% 

♦0-85 

U.0 

0.1 

16J 

tl3_5 




4.71 2.9 


89 


12.4 

1-q 6.7 12.7 

l.« 7.9 10.9 
25( 7.9 75 
4.7 • 

2.1 

6.1 16.0 
1L7 0L6I 
14.1 

4.4 9.4 
5i 173 
7J 

5J Q4.7J 
2-1 213 
4.C 12.9 
3J2 17.7 

3.4 

25 13.4 
0.4 


8.4 


2.C 133 
33 17 J 
3.9 95 
65 19.7 
1.2 30 
Lt 

23 14.4 
65 11.1 
0.7 
&« 8.7 

3.7 13 7 

35112.7 


DRAPERY AND STORES 

149 S&aian Paul 5p 

43C 267 UeiowlOp 

•10M? 584 Amber Day 2>gp... , 

331 231 Arnos lOp d 

86 52 Haile, iLaina)5a..d 

33t 255 Msprqr EL 

385 35C tarttahed. . .. 

176 122 Jo AN Pf 

150 VS Beattie IJJ'A' 

o 19! 150 Beauilc lOp .... 

3© ^ SSsWd5p.'.d 

38b 14 ImnAJjdkHiZOp.d 

241 18; Brawn IN) lOp.-— H 
941, XBwtonGnrolOp- 

70Q 55C Caaun20p. 

113 Do. ‘A’ 20p 

10 iskrilQp s 

8b kdJfMniM.21 

If KJwfseallan;. M 

140 aimiiiiCwdilda....3 
99 iatiWjiiij 20a.q 
315 iales Myer ASOc 
101 Colorrblon 5a . 

7 lomdCoeuriOp. 

154 Courts 


1 
63 
325 
297 
176 
522 
16! 
13 
327 
12C 
135 
31 1. 
272 
90 
51! 
39 
47 
193 
11 

4U) 

67W 

6J 


53HCrairptnrn 12bo. . 
SWCraim Eyeglaa ip. 


U JewbkntlOp a 

125 JfnmsGnu) IOr — o 
54 Jo.ll(eUD»OrPf5or 
2B3 hcHHHIdp. lOp-D 

U Era Group Sp. a 

26 Km Fmttve5o.p 

07 Etam lOp. — a 

9b *FlddS<Mn)5c.«l 
212 Floe Art Dew. 3p^d 
60 MEMbTHBlOp-i 
331 FormtosurlOp-.n 
29 Knm>CaBNU«5»A 

xeGabkciSa A 

41 lent tS.RJ lop — I 

HI I 32 MdtmWBGip 10 p 3 
1713 1350 treat Universal ... £ 
1455 1041 1USA 3 

■ 31 20 «aad0>BBnrIO»l 

*24: 15! (aristae GiplOP—M 
29b U (etnelOp I 

■ 35 16 heritage lOp. 1 

Use BE Hon DaUnsa lop.d 
17b U (olbi Grasp 5p....d 

■ 5S gW H onepeddeGrpSii 

125 9® Home of Lerase.— B 

101 7! oSborn S0 I 

201 13 1 Jacques Vert lOp 

■ » 351 

£2576 (Ufib Oo.8bpcLn20OO. 

8t 61 XHeWiseB]p....| 

|63C 41C ubenj 1 

1 41! 223 DoRon-Vtp. 

•285 163 Jodi OwniasSg. 
1201 131 Da 75pOnP15p- 
133 UaMelleuSp.- .. . . 



DRAPERY AND STORES -Contd 


ENGINEERING 


Jbi; 


1991 

HfjA Law Stock 
293 213b Mark; AScercer. d 

82 41 V)aitloUkJ20o ffl 

434 £94 MecriesU.. . . O 

135 113 Mess Era Gro 5o..H 

37 b Hi , Her.IOp .. . . « 
ib llbOIuirlrcua . Bj 
40 32 0m&Psfc!.sualpB 

9 2Pa.Tfida Grcas . .. oi 
88 56Pjm^Frt1rislfc.-S( 
155 101 Penn 10:. d 
114 72 JPese Grcue 10: . B 

7 SSPropeiler 1c 

247 135 OS Holdings lOp.-K 
17 bb Rarear Teiuies 5» 9> 
191 11B Rainers 105. . . .d 
85 5S3o bypCi Cm «2Cey( 

83 <1 fPeJeaStooSa . 

17C 101 RiU Design Gra 5:... 
143 99 SAUStcm 12’-;P ■ . 

40 32 Do IKjpcPI. 121,11. 

98 n Sears 1 

62 46 ESbara Group 105 

628 330 ?Sber«cM Cro ICa. 
•477 301 SmitA 11V. H.i A 50a 
30b I3»53eciaieies2p 
39 25 Surfing Gnus 2tb 
126 94 Storenouse 10p 

210 141 IAS Stores 5c . 

■33 lenefiackSB 

Ib6 109 Firae Prods lOp 
15 4 b Ustoo & Southern. 

M 32 SOshefiF"srtri5o 
62 44 Viral Hldgs 

78 55 5Wrnsum5p. ... 

”69 27 Wickes , 

37 18WiMir.g0ff.10p 8j 

1ST ' “ ‘ 


121r+V7enafeGda.Cir..-d 16341+21, 1 r3 3a 2 61 2.6JU3 


MM 1 K45 17 4 
go 19 A 0 b] 




A A OE 


ELECTRICALS 


U7^ 


I 


151 90 ftB Electronic... . 

125 73 1C7 Group IO0.....0} 

200 168 *Aeal%» ..£ 

16 11 Wton Dnptr lOp.. 3 

345 22£ Admiral 5p. ..... 

US U Alba lOp 

8 2b Alphameric Sp . 

93| 47 Amstrad 5p d 

56 MnrdffgacAta5iiS 

32 Inotetnc 'A 1 HVSfl 

36 1! ArlenZOp. | 

£43% £22 A ASEA AB BSV50 . 

30 8 Astec (35TO lOp 1 

m 176 Bato'ted Sec. lOp. .1 
475 325 B ICC 50B . i, 

117 a5 to. Cac Fla U17!a 7Cai( 

275 168 Seales Hauler 20 
29b lOBatft&Fum! . - 
25 10*, Setacom lOp — .0 
Ulb £4b Slack & Decker SOc. . 

264 151 Slick Sp 8 

3550 1460 ^Borland latMac lc. 8 
239 17! SamhorpelOp.... a 
399 b 268 Sfltlfl! Tdecan. . c 
4 Writ. Thornton 5p.. ( . 

7 Bulgln 'A' 5p a] 

167 Bsrnfleld lOp. . . 

131 KHLM>cr«dwi5d 
17 KPI1 Conpuues 5p. 9 
,, 421 Cable & Wire' Is 50a. g 
□fjObluifPi Da 7uc Cm Ln 20CI , 

20o) 132 Cambridge Eire - . d 
23 11 OilorMeGrp _. 
lb IQuagsCcRSDrui.. 

91 Darke a.>10ft....f 
102 Caviller People 5o I 
147 Coatrol TedilOp.i 

lOKrmdaekOtetSgd 

46 CroeEnrartc 10p 
41 Jde Elea. 10a ... Bj 

276 Delia.-.. , 

31 taHHnalrtl.5o....p| 

135 JDeomaos Elect... B 
38 Jenharst'A' lOp.w 
170 JcodroPracSu Sp . 

49 Dowdlng 4 U10p.oj 
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UK Growth F Sl 319.4 JZJJ 343.9 

(AcamUoKBP. .. 5 370* J8=7 4071 
l*Erett»GB*F. j|5L 74 5194 55.25 
leUBaid F _ . 5)5=56 5=58 SB 

SreXalSuF .5 17 =2 18=0X19 

North American F_ 5 7=86 73=2X77*9 
Cwopra Growth A F _hl 50.15 50 40 53*1 


3ZJ0 MjM TOJ 5* aremlSW.K, 5=64 3=64 57.11, 

11=4 118.91 TO 71 5* Accra Unto . — 5L 5=97 52-97 57 46 TO« 111 tow Ereitto to' 5< [3* 71 36 71 39 34 

. 5L 1465 14*5 157 2W.40U.34 wSSTSSi ™ «2l« ii S ii Sa 


109 UK EonHy Acc . 5L 9766 97 66 1030 
1.78 IIKEwltrlnc .... StJ 83.97 0397 4026 
L7B WorWMaeAcc....SL 105 3 105J 11=7 
T1 Worldwide Ik ... 5L 99.93 99 9Jx 10*9 
83 UK Hd> bcEeAec S', 90 4b 90 4b 97.59 
KEaW ,5L 7157 7=57X78=9 
„ 14 Acc 5*.- 6S86 65.86 70 43 

„ HngKoatlK - 5*, 5939 5959X6173 
H S*»E«xuoAa-.5L 37 03 J7 03 39.68 


i* UKEoXulnc -SL 

Do Accra 5L 

UKtoteOxEabC- SL 

Da Accra SL 

UKGravthtec.... 54, 

DoAcown SL 

teLaOmrotrXc . SL 
Da Accra ... . SL 
be- SL 

la UK Spec State 1 5L 
nn Oo Aaron. ... . 5L 
.V) IkcmnePtksbe-.SL 

(ij DaAraro SL 

119 . . 


SL 

5L [264.4 268.7 


37 FxEretxnlM....5L 88.43 89/ 

Dp Accra to. 94 *7 9* .. 

Japanese te. .. SL 49.67 50 44 W 

taltowabc -5L 148.9 1304 MftO 
JA Do Aaron. „5L 157J 1508 1M0 


*57 2K40UJ4 WwtdP Baud «C£ _5h 62.2b b 23b «*5.«»a 

?[66J8 6*3e 7066UCU72 ESWfcB UK gjT3l2 
L 14420 4420X4655lTOwB03 tateShSteliS 8556 »» 9=46 

2)7017 70.17 71.92L0A6i929 UK hSmihnxtec T.2 5036 5036x5139 
89.92 89 92X95 491-052 ll.93 »S *25 44 83 « = 


NTaldeVateebt — 9L 
5L 


6043X69AJM 

7191X7*50 1 


'U SenttW) ProvMeitt Ihy Mft Ltd 
— "Qf22r»: _ 


SL 89.92 89.92X95 49 |TO 
5L (92-59 92-57) 9a3z[TO 
3 L 1128.7 128 7 U55R 
C ox ii reii f Aiww nl KXe 


-S ThXIandte 


S?I 34” 59 14 


41 Motgan Grenfril Unit Tst Mgrs LU U000HI 

20 FXAm Oran. IcxSaa EC21I IDT 

MW iK Tctm ml Manners LU (0*59)F 07^826 «5» teotri* 

46 Corot St, Hpdd ogige, E. lalhtan 062082 5867 SSlSSta ” ^ mia rS e >Sa 
HWJXXtoesmrt ..oB«0 1065* 109MT..._.gjl gU 

MaUon UnH Trust Managers LU QdOOJF SgtreT "s? mjioe 
Momdife Management LU (UOO)H %£$££?■* “ 

858 «I4iXTrJC»erlC£ 

■s isz 

‘a 8 =s&- 

S E-5SL 


ETONUtefb -36/36EB 3*68 3905, 
Goto T riro Acc 51, 48 92 4092 4401 
totdTnnl te ..... 54|4067 40*7 4174 


GUt*FWte 

Iril Growth 5L 

hathAxerraf- SL 

Fir Era _ SL 

UK Smaller Cat 5L 

E nre pra 5L 

JAparote Growth . 5L 
P-WX.SL 


154.6 1545XHH 
6034 6034 0*5 
85 01 85 01 9103 
10=9 10=9 1107 
104 4 104 6 112.5 
H5J 10053X100 S3 
MM* 11039411039 1 


SLl 105= 105= U2blTO.4»00 HXbamTnat 


HJJH Hew Zealot Acc. 5L 44.06 44 06 4*94 
New Zealand Inc 5 L 44.06 44 06 46 94 
kSMPWPEFAcc...51 J 4951 94 51 5S» 
hAMapdFEPbc ..5L149.51 «5I 53 29 

- Mntoi U nit T it Mg«LUt890SHI 

8§ ufl 

S BgBSgS-JgffiSSS -^ 5 

62 FAI EiaapnaeGUI ... 5 $960 59*0 63.00 

82 Wrtwt» 3 73.36 73Jb 7804 

82 PM Overtook Gtk .. 5 5331 5331 36 71IKU3 

IS? PndcstUl HNibera Unit Tsb LU Q 630 W 

iSj 51-69 Ilford HTOIlfort. 201 081TO783J77 

1*9 . OtanlExpihy 081-478 3377 

1197 bunredlxy DMlaaOBOD 0105*7 

Jl S T T9i!?x??rtcine 



^riCxAK 

Nth hater tel 
Pacific An: M 


laws' Find Mage 
XantEVUSW 

..fi 455.9 4*14 
...* 3419 3401 

. ..* 20=6 290.9 

. 6 1638 166* 

...6 223 3 227.1 
- . .* 217.9 2206 
6 1*11 1*1* 

-.sauet 

.... 

Stthcc -6 1010 10 3 5 



=9 fienffrey Merfey Unit 
,50 3BadfordPart. tedddCiK 

<0JZ E«nnptUXtfat ...4020 1' 
9*4 fcraptSx*tot-.3L&.9! 


HXhoee i Trim ... ..Tfefow' 23.90X 25.56 A14il*0 5* m i* r Fnnd Mn gt UdQ8W )F~ 

HQteTO CxkHmw- 0 10545 105 C1W « So lS JOnta 5 HoyWre M H nwNeXjjtf m 

ffiSSsS^'f SI ^ »“ »m to 78 *n 

iSSSSlffG?’* TOW la Sharp (Albert EJ & Co QWWF . .- . 

-i WJ7 TOM 5.96 Admin 5 RxfXXi to NiOne. 


Guido to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


Hteorn lit) Crth 6I1Z369 I23b4xLSaB|TO«7ir42 
HojBotti hY) Sx Co ■ 6[53 13 5313 56 8Z [TO 12 11.66 


hilMMJ 
Hetei 0277227' 

X Pro ton » . Si 


M Hint* bnMdr&B*, 


IHIKAL OMReeCtew-ndanaraiX 
taries UMd U tthay rahesrg MaMbhtti 
coxa, nduhpg nwxrate tea a hiteingjxte 
nta daiga n mtodad in te price X rede. 
OFFER PRICE: aim cxm bree p«* n« 
prta X nttdiixds aro Buret AY xmxxk 
BIO PRICE: am caoad roOxaptae p*x ihn 
me at atfch un n eax sac* sy aeatac. 

CANCELLATION PRICE The ■**»« 
■ndennangnea The npxa reread ratmin ne 
Xtx and M (acre a tomtoad By a toreto ixd 
dere, ty te kwbm x (rafts era xa 
NsnanmpXiiaahxnnxinHAll 
x*XK te Md m b Xian sx adore Be 
cKtoaxk pta* Horaw. Nw te tore nxe h 
motod to en camtenen pure By Be naragn x 
xx tax Btody x chcntnre b am era m 
a tega «w» X next X wan ornr buyers 

THU: n anere— ategnea wted 
*xn#u3n*na the we et on hr Ban 
vMton pant xdxn mdix era n laacmd re 
trw xnxx xwqato — XXihrue rat bra iran. 
>re Jitepr re axbwx Hfl- oom nnoo 
bniKiTOi- noi » >400 maiei- loin x 
™ Han (41 ■ 1761 la XMpt tody Ms 
pdeei m w n n « oi n vaxaen 
POK a Ml pxU X fen may Bpa SWCro 
pdm Baoase arrtaDb. 


I nto4> daX da ftp m> 

■CM vafeMPt Tlx mre rerac 


rexnararepxan 
toaiaiat a 
Mpi rax dxd x i 


fnCBK Tht kdre F dram 
> AX X dw Xke to Da M on the 


ISSisS - ss ? ss wca, * o,ja - f -f, 

Sis 8 35 a»"aBiiflRtp« 

HMMjfSnra.aSpg^ge^tlugS ^Hb i Urft T« M^^W? 

Fre ftprrer lift U*lt Tu roe A£G0« Unrt Tn J fMdtehwsrSt broton WU31S 871*37. 

Mlren Unit Hges. LU QB0Q1H s*wcSS 

tonanHratTunnteWXtvKM 0092510033 SawS3*. 

gasssx.-.-pssisg.? ssjtfigs isss& 

NXIanumi ... .612136 21) b 227.1 ItzjQj* 5a> X Growth . . 

(M057F llJSa 




«83 Tj'SV.^ 



treatd ox. nx pan TOprexq b m nxreprex 
an dx max xcu trantod py ex oamm*- 
SCHBK PUTTRMJWS AMD 
REPORTS: Ttx pun acre opart and Xra 
partaton can bn XAxwn ben X item tax had 


fttlMMLraXex 
PT MTtpnd ftrXkSwXre 


xa «m toted Krex. Landoi acu ran 

Ttt I7I-S7S- H4A. 


NCUK&Sefte Ulli StS? 

(KUKErat,lre.. .bkHg H®- 51 £MhlSUo 4 fiSS - :. 


WAxeriaUre) . 6 *54 3A J54j^S34 43C 
JUtEwHjX .. .b LM Jl 1)8.72 144 64 ,153 

SmShut S S ?2 =S *4 'iS 

wnS 10 4025 TOOT 

snsf Ss? SS 28 

StoJ 'SV.&inZBM TOM 


Sovereign UnK-Trt Mngn UWf»9S£ 


116 2011*217 <2 L# 41 U. 13 


b^'SIsrsibm = 


Canadian . 
AMrairetan 
(art . . . 

toproH ... 


kl 19 70 TOM 

wl 2525 TOI.too 0*3 TO J) 

■iia»aii88 :tt 

SIH “67 Tin TOO 


Ri-"- -.SSHiff Ml Jg^Sl : 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY SEPTEMBER } \W\ 


m Current Unit Trust prices are aWifaMC on FT CrtvWW. caff 0836 -W0CC0 Gate chMtpoH M dtp faun* 
oihor hnu*. To owai «cu> ^ Uml Ini OP Bc^t «■! OlgMm 


N & P Life Assurance Ltd 

0-7 Harford Row. London WCLRJUJ 071-430 2J4 8 

Ufe Managed Fd . [1044 115 7 -oaf - 

POtjjob MjmjmFJ .109 6 1154 +ljl 

Life DepotH Fa . 109 1 11491 *oil 

Pmwrm Depovt Fa 11150 12ijl <0.11 

National Financial Management Carp PLC 

72 Garehnwe 80 Aytennry H?lff3*J 0296 395539 

Lift rndi 

WanagMCamlivuiT JU7 3 123-51 -2. 7 1 

M-Vu;ed GrcwtH. 1 144 L 151 7 -2 4 

UmMOEHnuiir. I«2 13161 -3 2 

UFUC Target F rencul. J 1063 LL1 dl *0 3l 

Ptaiaa Frau 

M+aued Cautionary . J 127 5 154 Jf -2 5| 

u+uter] Growth |1S2_J IfcO «| -3J 


Providence Capitol Ufe Asse. Ca Ltd Royal Heritage Life Assurance Lid- Contd. 

2 SariH r Way. Hd» H»ti RG77 9AA , 0234 768888 Pf until ftrt 

UbEsaltyAcc. 1130 6 24481 <2 1 - hnenULtoul CnU . lib 4 1226 *0J 

UK Fixed In: Act. 1181 6 191*1 -Oil - l*-iw. . . .. 41186 IW*] *0.91 

Ini EquMrsAcc. 1794 IB9.8 -Dr - American Groxnh .11417 14921 -OJ 


UK Fiffdlr: AcC 181 I 

InrlErenilesAet 179' 

ur Managed ac< ira, 

PrqDCrlT-CC 224 ; 

riDwrta 131 , 

Secc-al Marti* Atr 1471 

j»j» Emu Aa. .. 4a j 


1816 1910 -01 

179 4 1B9S *0 7 

1788 188 0 +04 

224 2 2300 

131 2 138 4 +0.1 

147 0 155 7 -0 2 

4S J 103 7 -1 2 


Manned Oroortuniir 144 3 ISl 9 -33 

-11387 9 1671 51 *10.21 


North American Ccc. UO 3 lib 4 -0 5 

Pacific An. 9a* 94 8 +0 9 

Techcoiagy «a 1277 048 -04 

1* Rnwcii *=. 53 7 50 7 -0 5 

Esraoean Act . . 1028 108 5 *0-3 

RrJacmiJl Png Acc - 96 2 101 5 -0 1 

Sain Edufin Acc 34 4 30 J -0 2 

Mom Km ttx. 09 2 73 0 *0 4 

UK high ux Eg Acc. 76 B 811 *0 7 

Int Fired lintmt Art. . SB 4 02 2 

57.4 o05 *01 

121.4 1280 *04 

103 8 109 4 *0 3 


National Mutual Lift 

The Priory Pnorj Ph. Hitchla. SG5 20W 0462422422 
Hamster Prom Fans 

Haratad. I 1166 7 1755 . | 

UK Eoullr 1782 187 0 I 


- Far East Growth . 1548 

- Engoi . 03 5 

- Managed 1 134 9 

- T5B Foods 

- hacoroe _ _ . . . J 119.4 

- Manage! 1144 0 

- Royal Lift Insurance Ud 


118 0 124 4 <04 

141 7 1442 -OJ 

OOB 137 7 *01 

1548 1030 -1.2 

03 9 1400 

134 9 142 O *0 5 


119.9 12631 *1 0| 
1440 15101 -Oil 


Skandia Life AsnrauctCoLtd-Contd. 

SWi Prato mange* Fonda 

Bounced Managed- .420 6 442 4 »U 

Cautioiit Atanaged . 1130 1184 *01 

OeocvL ... - 3731 *927 *03 

Eflul'r 4875 512 4 -0 2 

InanKJOUl- . 400 0 4216 *4 4 

ImlHccuwri 2110 222 7 -!B 

Intel Lnri CUV . . 1044 1098 *02 

G-ftPlm 362 5 402 0 *2 7 

ilunnwl Fd 1990 703 74 0 

.40191 Anwrkan . . 1B2 2 140 7 *17 


Targel Life Assurant* Co Ltd 

7** Eit-J-T *» ► -- S- Ar-nsi-x . i- J ; j 1SJ 
" ‘ y;-*! :9- - a:a 

UjcacrS I*?! £ K{9'. -2 4] 

Prole”. *231 . Jl 

F ■«*?>•■ '2M2 is-;; -v >1 

urEsatr i9j;£ *.?? 

■1 Slant ,3733 3.-6, -III 

OneSt •.217 - vC? -i i ' 


Rnval Life Inairaiic* LM non# European 330 0 347 4 -0 2 

■^IPlj^uJSwWS 051-ZW3000 Sgfe 1“ " . ‘ HJl 3&1 

SoMj/ft . ■■■■• jTTSJt .704 1 - DiwMaliMu 130 1 1432 *L7 

nsriurinMIUiMltaBnKtUUd Era «ex MseHne- .. 1127 J1B0 


Mir&tnL . 166 7 1755 

UKEouiii 1182 187 0 

Oxeneax Eaulti - 1345 14! 6 

Furdlrtmu 149 3 1572 

Proeerty 133 5 1400. 

■BOerUoM . 148 0 155.81 

DtnnIL. . . 100 3 lUBI 

With Prof Itilfli . 1313 13831 


National Prorident Institution 
48 firaccciavdiSt. London EC 3P 3HH 071-6234200 
OluuKd 304 4 383 b -20 

UkEcolli. 404 0 489 1 *53 

CmuFa 354 0 3733 *02 

Aokticb _ 299 4 3152 *08 

For East. 305 1 384 4 *24 

Prooenr. - 193 0 203 8 *02 

Fbrd l«L . 205 9 279.4 *0.5 

u«m<ICill 157 4 lid.7 *0 4 

CfomiL 184 8 194 0 *0.1 


Duma Fa 

Aomen 

Fir Em. . . . 

Prgpmr. 
FlrrdlaL 
WtomGIU 

OtamiL 

PnolH FboKA 
Unused. .. 
uftEmii, 
Onrtrn Ea . 
America 
Fir East 
FJwtit 
F lavin. 

imeud&iii. 
Dewth. . ._ 


522.7 550.3 *3 7 

027 1 060 2 *73 

5884 5144 *07 

335 6 4054 -05 

593 4 024 7 *34 

2«5J 258 3 *0 J 

3294 3408 +0-0 

172.0 1B1.7 *0 6 

200 7 274 5 *0 J 


KWPpnfna H a iisen ert Ud 
Miniftif Fund 111384 1158.71 *14bl 
Prkra SttUiDtitr 2 Nut diillag Ocutw 1 

Noralcfa Union Asset Manag em ent Ud 
P0 Bm 140. Nfimidi NR31PP 0603 t>Z 

NUAMFndi 

•Amu+d Fund . 74 7 7B 0 *0 0 

SadKatnlSopFnt. 73b 77 5 *06 

ElkdirFurd .8X3 87 7 *0 4 

Mstcnutianil Fund 05 0 60.4 *0J 

tanxmi Fond 00 1 040 *03 

Oorth American Fund 755 79 6 -04 

Pacific Ford 08 5 71 1 *0 6 

Pnosrrt/ rued .... 79 7 83 9 

Fl«rf bum Fwnl . . VIA 43 fl *02 

Inacliniid Sec Fund 02J <4 0 *0 2 

DrWI F und 70 9 747 *01 

NUau RcOranat PUn 

M.ud Fund .. - . B3.0 87 4 *0 B 

UkOrtnurr Shire FA 4fl 4 1036 *42 

Intmuttanil FnM. - 092 72.9 *0 4 

Proemr Fmd. . 82b 804 

FlitdlntcmiFmd 73.4 77 B *0 2 

■mnLuMSetFsafl. 004 04 9 *03 

Derail Food . 84 J 89.7 

Nujumm 

Miusrd Fond . 10151 1110 7 *S4 

EduHr Fend .. .. 72B> 1 24073 *27 8 

iBlamulsiul Fond 172 0 1811 *0 7 

Pit sertr Fuad . .. 500 2 532.4 *0 1 

Ficrd Jelrred Fund . 455 0 479 0 *15 

bna LMMSsFaod . 03 0 070 *02 

DnsUlFgad . 292.2 307.0 *02 


HIP Miruytd II 4ct 1103 8 109 41 <0 3 
HIP Unused III Me. (lio; U07( *03 
Total lonsOaoit Bond 

UKEoMlrlnaul. . . 160 4 *14 

UkFiitdiuliuuL 123 6 -0 2 

inti Eudiialmuil 1215 *0 4 

UR Moused intui 1217 *0 5 

PrxMtr tortlal 1537 

MMTJ (oltiil. .... 84 7 *01 

SMoal Uarltn Ottiil 114 6 -01 

lOiiEoulSOmli' . 76 2 *1-0 

ten* Amec liitiil . 85 b -0 3 

Pidficlmtui 73 3 *0 3 

7K*rdtcS7lniU4l 49 1 -0 3 

Nic Rnona irdual . 417 -03 

EwttMin lisim . . 921 *0 2 

RBUrnlil Prcd b>K. .419 
Saha Eouloes initial 32 B -02 

HsraKonsImiui w. a *0 4 

UP H«n ins Faint . 73 4 *Oo 

W Fiied laureu 1»V . 509 -0 1 

mi UarutedlnJL . . 55 7 *0 2 

HIPMaaasedleiL 117 9 *04 

HtP rlnastd U Itutul 1022 <0 3 

HIP Manased 111 bill Ua2 *03 

Broker FhO 

HistPerfcmursa . 753 794 *0 1 

TnePdllUntsFcMc 04 6 6B.1 *0 5 

filAEuciaireFd . 40 9 1027 *0 1 

EGldBilGidNUiAcz 1320 1342 *05 

l««bnlta)6c . 1421 1448 *0 1 

IM Balanced . . 56.0 

H F Soealater Fd 1228 +2.4 

UF56SM«Fuul 128 0 

AaOem-GremlmPBt. 86 2 *0J 

ladbldnJ Pouten Fkdtfc 


“ RMMLMenMUiOcdAiBnamUUd taWMlm 

- ■ • - Si? Sin *?i - MMoSallonSgr-. T940 

- Fuutir F irm ..... 405 7 027 0 *35 - JieJl i iBdb Modtdr. lo2J 

Proomr Fund . ..221-1 232 7 - Tf^iundM — ■“ * 

- JJK'SL 6 "* 1 F-4 Sf-S 52! “ vrSmdoi3talu 

. GIOFmd. ._ 2044 2788 *04 - fh*H T-ltl k** 

MuanFaid. . .. 1903 2003 - UrrMUann 

ItoludSUta Fund . . 090 1643 *03 - S^^Maqnd 

" Pacific Bad* . . IBS 7 198 0 *14 - fS^-tSSS 

RmdUhllMtUU-MeaFMUd FrwKnmMm 

EjmocMaFd Acs... 3305 3543 *35 - 

- Emnoifeid^Fdfcs.- 6345 007B *7 8 - 

EjramptProa Fd Art - 2348 2471 - T^TuarlMiu 

~ EamptlnlFdAdB- 5023 528 7 *24 - jg5££t£«il 

_ EumGlltFdAcE. 29a? 314.4 *05 - S^SewrmM 

_ Eaand Moot Fd Act... 248.5 2015 — - muBrtmaUai 

- Royal Liver Assorance BaarsanGnAHE 

- Bo*al Lner BcdtSoT. Lberpael. L31HT 0512361451 tomionam 

- llKFmrtT 603 Ml - Ppactml Masai 

- GhiffSiw. " , 443 40 B - CUUanaM ... 

- hSvim*. . . ... »0 585 . - SgwKjw 

- iniEOBli/ 58 1 013 - TSBManra d - 

- FucdimanL . - 57B 008 .. .. - Bt»nF«m 

- Upon 064 09 9 - FSCOnTaLifl 

- ManmerL . Si 06 1 - - F4Ch,Tu^, 

- UKEoSw . . 00 4 73.1 - Tijf£rt*MF4dP 

- Gufauiasuy 4L2 434 

- HktVMd. 563 502 - ... ■ ■ , 

- inTEnrii* . . . 59 4 rj 9 - Standard Uf 

- FlwdlBum. .. -,o6 1 696 - 3GesrsrSL E3i 

Many- — . - 780 82.1 - Managed 

- MjnagHL . . . 609 70.4 - Eootr 

- TsEseral , F iced IntervH. 

- Tas master. 1485 5 LI I 1 - tator-LMed 

Z Save & Prosper Group (z) ^r n^iroai 

_ 16-22 Wesnrd Rd. Romford RM1 3LB .0708-706066 

_ BalOivFd. 15602 6024 *23| - 

. DcrahFdl 1314 1 3324 _ .1 - 

_ mrtoare PnetroOe .. Jfcl.5 Ml <05 - H™ 


~ UrdlTrvst Pcmlan Mcruaid Firssi 

* AOcnrst Managed 435 984 *03 

flarfcg MarafM. . 107J X120 *03 

- FKHilr Eiasudvd 1402 117 5 *05 

FracliajtEa Matajeo... . 2524 205 6 *04 

“ Gamnore Manasid— . 205 6 2795 *0 9 

~ MeOHnee Managed.. 239 0 *505 *02 

JamnCaoif Mitqd. . 115 0 1220 *03 

“ xiOsBOtBrneUaed . U06 1227 *05 

Martin Carrie Mnsd. . UO 8 U02 *03 

UUBrtuanjMjsJStf- 2015 Z12I *08 

HamanGmdellUnd.- 10B B 1145 *07 

1451 Mena* Jdcfiere SOffl. 1025 1177 8 *00 

- Pcraetuii Masasrd. . 166.9 175 h *0 6 

- CU Managed 21211 2239 *14 

- Sander MiMWd.. .. 075 L026 *02 

- TSB Managed - . 219 9 23L4 *0.1 

- Other Fanes 

- FaChwIaLifk . ..1121 B [282 . > 

- FAC hr TnlhMm. .11243 136 11 ...I 

7a]fertIiBUnqeSLifr ..|920 9b 8 . I 

- Tayferth Migd Pra ..1100 0 106 2l *0 11 


- Standard Ufe Assurance Company 

- JGeorseSt. ESutundhEHZZXZ 03 


- VUragBL . . .100 9 

- TaiEoral 

- Tanmzler. - 1 48 5 


_ 0< naan; Portfolio .. Joi.5 


* ....^377.2 309 2 -0 4 


UKEOiilrAcc. .259 8 2741 *23 - 6h0al Emto Fd - 17X5 182.0 *11 

UK FieHOAemiAeC- 2315 2*4.2 -OJ - PtPg F *L. ?£, 5 . .5?-? 

KJ Ediboei dec. 2315 244 2 +13 - M», F< SJk )lk\ 

UK UauMla. 195 5 20o ; *L1 - OnPMS/d 1024 108.4 . . 


SOOOl *43) 
024 4 1 *79] 


UKCAnuceCAa. 195 5 20b 2 *1-1 

Proem. Act. . . 2008 211 9 

Unney Acc 105 3 1744 *02 

5oicul Marta dot 234 1 247 0 -0 3 

Japan EotriirAu. IMS 164 4 *19 

North American Ace 135 0 143 4 -0 6 

Pacific Occ. .177 0 180 B *L5 

Tecum logy Ace 105 7 174 B -03 

UatomlRaiimAcc. G35 879 -08 

tcrxwte . 1159 1223 *03 

Ken MCI jl Prop Aa . 1037 nwa 

Swlr. EqoUJn Act. 345 36.4 -02 

Here Kong Acs.. - 713 75 3 *0 * 

UK HI# Inc Eou Acc. 843 89 0 *0 8 

IntrlMdlofftcnAx. 63 7 67 2 *0 1 

Int Maruycd Acc 58 7 619 *0 2 

Grwp Ptmlan Finds , 

EtniityAcc. . 030 9 8506 *72t 
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StandiJ Hw. Portland ar.SMUMnMH, 0703232323 

82WIM Matured t^6 

Fldeiny Managed 1023 

Hill Samori Managed 127 6 

Onro&mdrtl Mnugex 1165 

PDF M Managed 1296 

StixiWUiupe 1514 

Profy-ueal MiMrd 120 5 

Eorooryn 84 b - 

F,ixd mie+esL 135 9 

bitcmxtlEuul EquKy 139 7 — 

Paul u Eoullr 1017 

UKEauiir 140.9 

US Eguily . . 123 0 

European Index 902 

Ihlmutieaal Index 103 J - 

tmwicMw 90 4 - 

Scum EJU Asia index 106 8 

UK Index 13 L b 

115 lodes .. 1220 

Proomr 1004 

Srerimg Oepairt 1198 - 

Ret ironcre Amur 94 M 100 05 

wlnttxct 6*0 Cosh . 104 T9 110 30 - 

Prolific Ufe & Pensions LU 
Siramirpur Kendall 10ro0rbLS94UB 0539 733733 
BXsnaged Fund w Balanced Growth Maaagrd Fiasd 

Balanced GxwhlKngd |»T9 7 hloSl -Oft I 
AdxentunresMnpd 133 2 141 B *0.6 - 


Glow Equity 5rg 2 «B 
lull Bond Sep 2- ..94 7 

FlxedlDieroHSepZ 94 7 
Index United Sea 2. 965 
PropfrtrScpZ . 922 

CashSep2 .. . 96 7 


106 0 1128 *0 4 

287 8 3033 

„ 210 9 Z24 4 *03 

Court* fund - - on a 7211 *29 

Fxd ua Food . ... 3249 342.4 *0 4 

tat muii anal 319 6 340 D *12 

High tauene . 4951 52b B *0 4 

Far East - 382 2 40b b *3 8 

Monnammux 30b 'i 32bj -0 

Special 5HS 533 7 367 B +3 5 

Tecunolcgr go l 315.0 *16 

EjirotscFd .. 2881 306 3 *21 

CamnetrAGriird.. 1381 247 0 *u 

Aiwrxun Income 144 9 154.2 -01 - 

GUI Futd 20 . 3628 J0bO *01 

Enracean Find _ 104 9 111.7 *0 1 

Prrf 2 Fixed fol 87 0 926 *03 

UP Blur out. 101 0 106.3 *13 

OeumyFnad 1023 107 8 +11 

Egaily tactwe DnL . 9B 2 1045 *0 6 5 54 

WaruvtlDhC 94a loot *05 569 

Htgo Y **d Dill 925 97 5 *03 9 15 

PnilwiFnxdl 

BiuxaUkUndPwxito. . 623 5 6*6 a *3 2 

tiMBreunU^i Prate 139 8 140 9 *0 6 

Gmiro Mngd Pro tec. 1178 1348 *05 

BulMrtgSac. ACC 3224 339 4 

PrasrfljPro Act 296.7 30 L 8 *06 

Fir ten Pro An. 491 J 517 2 *0 5 

CmlrPlm Am. . 7790 8J0 0 *35 - 

iKiralilcaalPeBAct . 294 7 310J +L4 

S Inc Peas tec. ... 54L6 5702 *44 

Pros Act. 1952 205 5 *07 

6 omenun Fens Acc 219 0 23Q 6-0 5 

Fur Eos i+n Pro Arc. 168 4 387 8 +3 9 

ScxUalSie Puts Acc 433 0 455B +39 

Extra Rtconie Pern F4 . J402 3582 +29 

CuarrUWftGUIPai _ 1UL7 1JIJ B . . 


Ob Pros . . 

ftp Equity 
Op High rid 
Op Man . 

OoOrp .. . 

□p Inc Dkl . . 
00 Hr Alan . ., 
Op Emerging Co s 
PuuI xnFann 


tre-i ±Si - ton Far tail Fnd ...197 7 

inaT ~ Pan Japaaei* Fnd .. 104 2 

“I 7 l S2 * - Pros Nth American FodL. 220 2 

Tm- iraS " PWWerealoWRid- 210 9 

1706 1*+ b - ^BGBttfFidhaM. . 1030 

loan mi , ton bsl«4liAwl Fad. 1401 

«; f.| *j : £S1"= i&" 

947 : “o Joi : Scatthh”prox i dmtlnsti tiitl ow 

94 7 104 7 *0 2 - 6 St Andrews So. Edtoroh 031-5569U1 

963 1015 *0.1 - Managed 2053 2162 +L5 

922 100 0 - Enmity — 2202 Z3L9 +2.4 

96 7 IOIS . . - laursaUnnal 2B91 220.2 +0.9 

Praoerty 2031 2139 *01 

For begney ufr Ab ire AEGON Uft Acs n,ed Merest. - .165.7 1»3 *02 - 

Indti -liRinre. ■ - 1403 148.0 +13 — 

Cu» .. . . 1622 170.9 *0.1 

ruiHudc Kmt MMsciium Amatn Paforcunct . . U2J 118 J *10 

two , 10013 ExuraPwfWmaoce . 94 1 9927 -13 

1768 196 5 Ijk I Far l£a pwfomunce- 793 836 +10 

319 9 Ho? 3 I WOftdwdtPwfenMnce. 795 838 *0.4 

- 6916 • : Wn» Chip-..-. 1165 1228 +14 

,,, , • Pen Maaapcd Ord — . 2420 254.9 *2.0 

}*J I ProEwdiyUrd .. Z656 279ft *30 

1223 128 7 - p^.rorureRreUOid- 238 4 282.1 +1.1 

—« * nr a oi x _ Pan Pro pare Ord- . . Z47.6 260.7 *0.1 — 

SnfS ^ 1 I Pan FriMm Ord. _ 211.7 2214 *0 A 

wun 7116 I PmindunbdOrt— . 2523 1393 +L6 

SfP Pens Cash 0rt .—..213.8 2Z73 *02 

1464 jus I Pro Areata PeriM - 11LB 1178 +L2 

34^5 3605 .. . - PBBEnrooe Pert Ord . 857 903 -14 

f. Bmxinrn If.* toBFreEAUtof ftd... 8b 0 406 *11 

I.* Pm W wide Pert Ora . 83 7 883 *03 

R PE26GG 0733: 90000 Pern Hue ChpM. 115.9 122.1 +17 

S3, h - Pros BWg Sot Ord.--.. 163 0 1717 *02 

xZ+ a : Scottish Widows' Group 

TbOft 8007 +51 - PO B® WZ. EdbdhamEH1658U ,031^556000 

Alia Slo Td'i - Im Pal 1 Sent 2 — —{7762 77621 +B6| - 

584 J 615 1 St - bwPglZ5t*2_ 1711.9 749.41 *82] - 

U*8 3546 *oi 10 81 Rw Pol 3 Seal 2 685.9 7223 +7 j6 - 

MO *li all S3 2 ^ “ 


644.7 
9348 

- ntanagrd Fd. Accra ... 301ft 3173 

- Etoty Fd. Accran __ 4168 437.9 

- Propwly Fd. Acam... . 231ft 246.0 

- FbwdRn.Fd.Acem. . 2262 2381 

- MM Fd Accra.. . . 3453 363.7 

- Mosey Fd Accra. . - 188.6 1985 

LdSctFdJkOx.- 199.4 167.9 


- Pen. Pest. AccauR- .1 1355a 

- tonlMArr-FdAmit 6302 663.4 

- Pro EaxttrFd. Act.. ] 251.4 aft.* 

- Pro Prprn. Fd. Acc.. 209.0 220.0 .. .. 

- Pro FbndkdFd Acc— llUS.Q gn*J 

* Pros lit Fd Acc — 

— Pent Many FdAcc. 

- RmtoMriSfcAcc. 

Pro Gca Fd Acc_. 

9181 


Reliance Mutual 

Rriiow Hotw Tunbridge Writs. Ken 0B9J 
Dcgoolt Acc Fd. . 152.6 1*0 6 *01 

Fanny Arx Fd . .. 3758 3953 +33 

Mreuaed tee Fa 3199 13*7 

AwFdJtllltirl - *91 b , 

Prao Acc FdCndlsil 132 3 139 3 

Uxh Trull Mr Fd 122 3 128 7 

BL Proto rands 

Draw, tec 214.6 225 9 *02 

Caunx Arx lit* 3)1 tli 

Fired Int Acc 2010 2113 

GJr Indx LnR tea. . 156 1 lb4 9 

Managed Acc . . 3423 3*03 .. . 

Royal Hevttaue Ufe Assurance Ud 
Petertortregh Brilmi PR PE26GG , 07337 
UuiuGwtn »t 

IMUtfeEmntiACJa 1374 0 343 71 .. 


2062 1 
a 1ZJJI 
2 
8 
.7 

6 

8 1566 

_ fiwn^mi xi xi |1322 1392 

_ U nl Pro. IntFd tez.. 129ft 1362 

_ OaPnilravFliAB. —11442 15 LS 

_ IWtooM UdOSecJoL 140.4 1478 

_ UbI Pon-Gtd Fdftce.- 11434 1313 


5 

_ INUto Pronto FOAa. 

_ iMtoaFMbaFUu 


I Sea Uft Unit Assurant* Ltd 

- St Janes Barton, Bristol BS9975L 0272' 

- Managxd Ace.. . .. “]*31_1 tas.4 +13.1 

- *2817 29661 *0.4 

10482 1103.4 1 *34.2 
*0.9 


367 9 387 J 

7(0 * 000 7 *5.1 

4148 44(9 *0« 

584 J 615 1 +31 

33*8 3546 *02 1081 


- Property SteB 

- Eootlr Ser P 


tSerB 770 9 8115 +12 


- ManadMSerB . 11053 11633 *92 

- DrpcnllSjrB.. .687 6 70 8 *0 6 

- Property Set D 187 7 *0 1 

- EoretiStrD 1478 +18 

- Find IbImpu Ser D 1912 

- MannrdSyrD. 1421 *12 

- Deposit SerD 205 0 *02 

- fY i t A tu UritHW Frexdl 

- GjrtnnrrGMalSaB. 1719 Ldl 0 +1 J 

- Ganreorr NAScrB 1083 114 0 *0 4 

- Gartnun Pacbhc 5r* n 2723 ZBb 7 +i7 

- Hoesmort AecSet B 192.7 202 9 *01 

- Parana! MnqStr 8. 20Z9 213 6 +14 

- Fi»lnw<aUx5rrB 1B1 9 19L3 *0 5 

54 Gartracur Mngd 5w B 214.9 2263 -1.0 

69 Garimora Eara 5er 8 1*33 151 1 -03 

13 GwUtareEMjlSrD.. 109 7 *08 

GanmnNAScrD 1245 *04 

- fanrer Pacific Sir D _ 1451 *L5 

- Henderson tec 5a D. 1446 *0 1 

- PerpHnal Mpg 5«r D 150 4 +10 

- Frattftngtou tl« Sxr 0 147 5 *03 

- Gartmorc Mngd 5er D 1792 -0 9 

- GartreoroEimSa 0. 11 L 4 -02 

- BnrtapFJxwb 

- Amralla ..735 77 4 

- Easter* 214 4 J47JI +L 1 

- Enrapuni Snub Col. 1«53 1532 -02 

- Japan Sunrise . . 121.7 1282 *03 

- Manx. . . . 1512 13921 +OJ 

- UUiMtvMa 


me Pol Cam Sal Son 2 SSUJ 277 .0 +0.4 

Mixed Fund .. 3662 385ft *2.6 

EdultyFma ... . 4585 4823 *5.4 

Praoerty Fund 2112 2224 *0.1 

tntemaUPnal FuaK-.. 36L1 3802 *03 

FhedlRLFmd-. - - 263 6 277 6 *0.6 

bxSaStt-Fd.. .. „ 133 8 1620 *02 

Gam Fd ....... 1928 2030 *02 

Pro Mixed Fd. Ord. 481ft 5068 43.7 



*02 

- 0.1 

♦15 736 
-13 
*16 
*04 
43.2 
♦22 


“ Pro M.Lritd. Ace- 
Pro JnpmAxx- 

“ Pro Pacific tex. 

" Pan. Era. Acc. 

” ProBldgSac. 


Pro tan. Fd. Old.-.. 2703 284 9 *02 

Fens. taLFd. Ord ... 436J 4994 *12 

ProFadlnLFdOra... 3718 3913 40 7 

Pro lnd.su FA Ora — 1773 107.0 *03 

Pen Carb Fd. Ord .... 2843 2990 +03 

PM Man 2181.7 2XBL7 +16.9 

PM Sc Ea 2272b 22726 +1&4 

PM Prapoty ... 237 7 237.7 *01 

PM Pm PreuctJM. _ 1444 144.4 *0.2 

PM Cash 3190 3140 *03 

Shield A ssu r anc e LU 

40 Uxbridge M. W3 2BS 081-5670700 

Gretmprefinga . 1223 128.7 *03 

FrareUxgUm Mngd LA. 100.4 1062 *03 

HciidmreMnraufe 97.6 1027 +0.6 

Beimel Uta. 1163 1226 

Secure Life .. . .1154 1223 

Gramm Pm lAngd. 1278 1343 +0.4 

SkaiBlia Uft Assurance Ca LU (z) 

StendU toJ ^T^SraM^MJ WDlWU 

SRaudlaUfein.igilPunte 

Baicncud Managed 2863 30U| *51 - 


~ Swiss Ufe (UK) PLC 


1*5034 464.47 *4.43 

e S fl O ? 25X29 +089 

g92W 50L96 -0.59 

_ ■■■wtxrerex IE33466 X«S0I *3.14 

- SSaBBlaiS.": SSS W S 

081-5670700 JgS 



SC 8? 11538 +1.06 
017 01 123 16 *037 
EU856 12X87 *016 
O04M 110 M *0.96 
014.99 12LD4 *0 02 

C8933 9434 *037 
014 9b HUB *012 
£9237 472) +L24 

E1B226 10764 -026 
next n* day Son. 4 


Analcan m Pm . .1160.7 


- SU S. Ecu Ana Gwth 187 2 147 11 *ljl 


Gt B urrfMB . Il04 < 

HbwFteds 

UregittCraretn 100 

UargetflMpne . 1A2 

AtrerarPmsMn . 1109. 
OulCCiswU & Incen. i 123 1 
r*CH Uanaort. . |994 

B&B Select Mugn 189 9 


1008 1062 *02 

1025 107 9 *02 

105 J £104 *02 

123 7 130 3 +12 

999 104 2 403 

89 9 947 *04 


For Pnmeny Ewuty 8 life tee Euralir* An Co 

Prosperity Uft Assurance Ud 

XSromns HseSA. Maidstone ME1* 1XX . 0622690 

■nnial EnuKa 

Aeon Edalty_. 

team buna 
terra FtxeSui 
Accam World. . 

AccamUfttln* 

Pro Aw 

toHteXbitf . IU40 28601 *£0{ 

Pens Act DranJI. .. J2D13 214 il I 

Pan Acc Fue Sue . 11870 


Gold 

IneGronth- 

Jjcui Perl 

JapreSmlr Cos 
UK inane 
PraaSiarvs. 
Snallertm . .. 

AtaaGnwcA 

Gift 

irnilnwrerrafi 
AMa+ua . . - . 
British - .... 

Enroanai - 

Extra but 

FrootlerMJrtetL. 
Inti Fixed ImrosL 
SaU ret) Kanurcn. 

High Inc. . ■ ■ 

Haag Kang....... 

Inane 
Japan _ 
UASmbCtn . 
MBAGU 

Global Inc 6 Grrth .. 


310 527 -03 

269.7 2B3 9 *23 

214 1 230.7 *21 

I Ban 1989 »Lo 

238.7 23L3 *21 

131 0 137 9 *06 

1820 19L6 

205 3 216 4 *44 

70 2 734 *03 

177 3 186 7 -05 

288 6 300 7 +25 

174.4 183 6 *0.6 

1887 1987 +30 

1247 1313 *04 

90 0 94 B 

S32 582 -03 

233 0 266 4 +L2 

1012 1908 +1.0 

335 1 352 B +24 

302 5 3145 +L9 

272 9 287 3 +eo 

341 1 359 1 +14 

1280 1348 *02 


Gram Managed. . . 1093 

DePOSH. Z2B.1 

Ebntty - . 3382 

bnamal renal 296 0 

bnxnuUmal Baft 99.7 

MlRnrery. 1929 

GUI Pirn . .. - 245.6 

north auwrfcan. . . .. 1608 
North Earapan — 2452 

PacWt— 180.8 

Proraty .......... 214 6 2258 


*01 

*01 - 
+13 
♦03 

^ ienuE 


- terar Index Mnnhta..- 130.9 137.7 +L4 - £*S5ESS55S 

- Era Index Monitor.... 1113 1173 - . - ton Otel Mgf OAtrl 

- WU hxsrxaiorttsr. - .937 986 *08 - g— »Fra;n»Fg(teai -1114.9 

- Japan man voutor 6*9 no 3 +13 - SJ2SS2S IS# 

- Tiger 6>d<* Monitor. 952 1003 +L7 - Pro PnPtnKfdOtil. 120 5 

uKraaMrotta 1218 1282 -01 - Pm Oteoili Fd Uod. 11662 

- urat Trot Lift Min.nl Frab 


IVdrbfwfdx Atepewtr 1000 1051 *01 

European Sd*ct Opps 1335 140.6 . ... 

PaofMGrawlh . 1628 1714 *10 


- AMnKMaaaged . 42.8 

- Baring Mcnagwl .. 1027 

- CUMmaoM.- .. ... . 184.7 

- ndeiitxUtaagwj U53 

- Ti 111 IreeTmre—tT- 1 - 174 0 

- GinmnmUiragxd- . 1904 

- Henderson Managed . 19L1 

- James Capri Mngd. 1092 

- KMro: Beano Magd . 1130 

- Martin Carrie Wcgo- 114ft 

- MHMmilbairi- 1531 

- UroaGreefetHogd . 106 0 

- HrervJiomHinxgM-. 10O I 

- toverau CSarugra. 1482 


I TSB Uft Ltd 

- Ctbrtton PI. Andora, H-uits. SP10 IRE 026456789 

- Sse?!™ 1 W* 2313 *03] - 

- NngFra U84 177.4 - 

- Find bn Fired 1693 1783 *03! 

- 1708 lhb.9 +01 

- T tally Freld- -.2874 3031 

•• HtadrenFiid 17b. 0 1853 *0.6 

- MuagraioeFM. .. 1308 1373 *02 

- mga Managed. UL5 106.9 *0.1 

: SffiSEES-:;::-: }S?J 401 


- Sdtrodcr Manege*. T . 96.7 1017 *01 - Umara Petato— -J73S5 77431 *6d| - 

- TSB Managed 1 1 70 9 17921 *011 - Deposit Panto . ..1189.7 199 81 I - 



JxEsa.tr i^;£ b7fj- 

i-t Ujii .773 5 X--*t 

>w.n *.217 . £23 i, 

Va sagas »>«•+'• |KJ4 

bVKPiftl ;{^L, 

•J.-j!*rw.Se i-j; — <217 « — J. -1 .1 

A-strai-an .*«4 -■;?-• "2 2* 

Jitar & lecr-a- ,32S » -0 3‘ 

Ix-dteCcra**' •42* .t* 5 : -*'1 

ru-rau: ;:;sr 

irtecre i 515 4 32- 5! -1 * I 

UKCaoAal .145 9 ; J -I b 


Enroll fe Anar tree Group 

i.rsllrH.r USlJcheSL EC1U AAV 07U54 1131 
Sirr-.-iEerparreuPd | 181 B I • I - 

iFl-ii EimtRWH! Ffl I 177 0 I I * 

CiiiFF*.cfljfTFw>fl l 124 4 I I ” 

Finrxco laimutloiul Ltd 

90 eil 19J 5: Pr.rr Ppl Garratry , 0481713100 

i+.l'.S-jipgrFd (11094 1 177l 


Prrtenren il°C 4 2C3 5( -131 

irrrr-iat't.-al E<-4 'J** ‘17 7, 

Eatrreir Swi S’- ,129- .f; <9j 

Sa~i.=S 1 -X! I 

Rrs.Ce+t.ji P*c;i-r* 195 3 q ‘ 


PumanFmcts 

tterugrg Pro e- 

G.i! Prt 


Esu.tr Pro, 1 545 3 

leserteP.a" il7«b 

Guar ta IA4J4 

Lacr-le- Petiee— at i21_ l 6 

DrECPi Pa-j— I1A36 


"loTS 1671 5 i -12 2! 
52! 4 5® 9| -; L* 

‘6ft? 5 cfil 7 -6 6, 


6ft? 5 cel : -5 6, 

.545 3 62'2. -4 0 1 

:i7i6 -ci 

11*14 4tft2| -OS 

!2L'6 224 4, -23 

liijb 7512: rail 


Emitter* Life Assurance Co LU 
A err. Pte 5< Pelf* Pet Gueratev 0481 ' 
■•'nos C-rox L'le * me L10 545 11J9J 
CF,.ra bit L.‘r Fund £13 357 14 M2 
£ Citx-lr L>‘t Fund U 029 3 31 

5 F.*« IPS Lite Furs 53 299 2 4 72 

!£eB-(rl*7*Fsrd S3 319 3S69 . 

tUj.u9rdL.fr Fug L2J84 2.564 
hesg Meg L<lr Fubd C2 076 2 233 

Pares Aogiat 20 Km dealing Snple«6ef A 
IVrrUIr DeUreg 
Hmsartf lirtrrrutlanal Ltd. 

OQ [92 B*aP Hiu. mi Our Douglas WS 0624 6 


- UKAlc+a . ■ -a? ■ ' 1 1 

- US Alsra i of 5 , -' I - 

“ GiK terra ss! 1 

- CoUiJIM j I 1, - 

- jjsacC>c.M l 1C • •£ I 

U5 Dollar Alffi 1 «> 9 

- verAtyta 1 ij 8 • 'J'l 

- D-Mjrx 41; rj j 62 b • i;i 

- Enrogeanteru I 65 2 ) -1 

Alpha Pension Funds . 

UKAie-ia 201 p 1 ‘j 

USAif+a **' 2. - 

G>!: Aisha pf ft ■■■ 

iSJ GcaA.iro 510 - 

- JasacA's-u 3'1 - 

- US 2«U4r Acra 6° ! , 'J' 

- (m Auha I 55 1 1 - 

- DJJAttha 1 47 1 [ 

- Eicrsah. Air** 1 66 0 ■ ‘i 1 

Pncrs : <a re are 'w teca.'t.i at e.- *-.u 

Z Teadren' Assurance Company Ltd 

- IZOnatVerFs B-rt.-iSHlT-A , C7C7 791111 

- .V’anagnrFa-is . . /26?3 274 jl } - 

- Gift £ Fixed lrird ,l.-5 1E63I .1 

_ Gam Fu-** llT16 IsTbl . 

- ProiroVaraged ilftZS 1500 - 

- ProiMl Cam I U Q 3 !-■ rl I - 

“ Templeton Life Assurance Limited 

_ BOUnicaS-ree;. OliJ-CLilO; 351t2*~299 

Z SlrrlKm HJrrr 1 105 32 L1523I *005 - 

- Gbecl Fi red we+rst I ! 13 CK .S 33 ( - 

Gfcbai Marayed 133 Eft LP-il *0 32 

G-dhaiGremr . 135 W lte JC1 *0 45 


1 Uj-j 2*11 

-lEsxii) . 

Ciira 
V Orpc.it 
1*1 1 Uanarat 
l-srl Grymr 
USS'JJiucrd 
USSSUcuUK 
US 5 Fi nd interen 
US i Cesoni 
'Jl 5 Pacific 
Kani Kang 
lull Bond. 

S3 r Eurcvxt 
SF- Deodvt 
Jaoar Tuna 

'itnDctasil 

DM Uanaqed 
DSC Depot it 


£0 113 0 122 
£0091 0098 

10 144 Q 155 
£0 150 0 162 
£0 118 0 127 
£0 117 0 126 
5d 110 0 119 
SO 115 O 124 
WHO 0.119 
10 117 0126 
TOWN 009b 
SO 15b 0168 
SO UO 0119 
5Fi4U8 0 149 
SFrfl LU 0121 

YBb 91 

Y110 119 

8130 092 0099 
DUO 105 11U 


IndoMndcntFluiKUl Grow PLC tSSroTSiCi 

Horrauin Part Hjnogalr HC28QT 092337J616 jjjptaoret 

HS¥cS2 mil *° 2 | - Mi MM 

BtoSffiar* 's?sl -I : iaagfiPi p .. ^ 

Tr n'l -nirin 1 — , Aufbaiun Onttax* . M- 9; Dr 

APU LxJrtanPmiRHI 1518 1598 I - da+dixn DnDres* Of- SJnj 
APwiamotaK-Yn tol.f 6J6S Z ' Kl an 

aPCX Iteyd+rtitargrt' »C 8b_l *0 21 - LCUIt . *. {»■ *» 

APWUre,ta«4?l »» 692) i - "j; «-,» 

Jolmn Fn Asset Nangen Pfc _ tax 

30 Regent Ores*. LsMwS»lYft®2 071-8395688 iaSSanl driur ♦ Ni$. |5» 

JFM8C •farufra 1 *’ ]l7i3 !2ii| 1 * StartlngClaMn - l" W.{1 

JF Ttayxt Prnpon let 1^5. f®* - , SreibiFiaaat — - Va tom 

JF Secure Bare! |„ 1966 *0* - imysfUeCUtlP »- »to 

JFBKOre+r WB 4J6l - Mantra laxrtref - A- lift* 

JF Canton 11X8 4 145 Jl - MaraaaptKl 

Knlyfit WllllAittf & CcmpADy Ltd 

Ibl Next Bond StretL LtooPWKOU 071-40 ilUt u - 

jcwciMiMtotfMte 1009 rob? *01 * (taUMffr. 

mu British Pvtftulo LWO 1X4 7 -o ; - tsunaGXobriFd 

KV* Ctadra Brnls* 107 8 1134 *0 1 * UluaGuM 

KWhraitoatoritfra 1071 1127 *OV - Jktem tf«tsJ 

ntlDWlMitanr 964 1014 41 - bland UK Fd 

105.9 1114 *02 - ■ Accra tsnml 

101.1 1064 *0.1 

Ki? taiJ I Pnttflc Intro 

IMS Sb - POSttaMB Si P* 

i»; Ul= SS - Ctonicrerai ... 


•* SS aW fefi »S Rfr'TS' 

UwWirtd PlndlaORNfM 

•«■»»» c, ^ts^ , K^MRfSP ^ 

*°*t - Uegds MU MftMT.NUtMfM U( , . 

- SamtANse UlntoM-Sl tote tort. Grertmn 77«m 


ble of Mao Assurance LU 

>rey Hs*. Achdi 5L thwaiav PoM D 

Canoe Bond ft- 1 00| 

Halrtlf Proprii Bund to 90 0 9l[ 

? ptra* Boul Ul 04 1 Oftl 

NEL Hritannfa Intematfanaf LU 

POBftc LL9 3iPBer““ " 


£ Pern Mansard Gnth 
JPeraMasjgnGwIli 
Safety 

Built isg SocJrtr 
Far Emi 
G jrtmorr Ini GwUI 
FldHitl Inti 


CO 926 0.996 

50 981 1055 

El 041 1.119 

U 196 1 ZBb 

£0857 0 921 

£0 424 0 944 

51 008 1 084 


rarer 1:11.46 U&6C -DOT 

■alncnsL , 1 1ft 55 123 99 -0 01 

!« 17 l«i Z rt!45 

mv . 1150 33 Ift+bl *059 

nr r=r ne I14J40 15256 <0 57 


Global Uaraiec . (!4C 17 U 

GiUalGrMV - 1150 33 15 
G local Enter? nr 114340 15 

Tbne louren Foods 

Plan 20G0 152.63 15 

iaicirtartrt 10 57 32 t 

Tar Exrra L-fe 47 53 U 

Penipn, riiragxc 1G8 75 11 

Uta Liana get 7927 5 

Tunbridge Wells Equitable 

AueyEera. TuneneT* Ae"s 


15263 152 63 *015 
57 32 B99J <005 
47 53 ICO *5 -030 

103 75 114 IB *0 09 
7927 53 23 *0 05 


Hece-ftT Octal Strat- JEl 011 £007 1 

Guicnets Flight mil 

In Mkq lot Pretiner l. uj fir* «i mw 

loxMhg lit Premiers 30 742 o 781 
UAErpal LCypnrll C El .005 1 058 
UKEeat'Croroi 5 30 9b7 1 018 

1/tr Uhg ha EwoGre L 15 109 5J7B 
inCTbg mi Can Cm 5 . S<47( 4 706 

P an EnraUfe secirte anonyme 
3bAv Manv-Thme. Laierehoura Ul 
Frrau Batura Anq all FFrJ.200 


KW GW tout totfMn. £009 T062 *01 

mu Brtum Pwlfoua two 11} 7 -a 

KVV Canflare Brnls* W7 8 113 4 *0 1 

™a+lS*Maa. 107 1 112 3 *Of 

KWIrerarDitoiMnre 964 1014 ral 

kw MennilaaM 105-9 la; «- 

KHMmvanMI Tran 101.1 UxC *0.1 

KWAlMta 
KW Atony rbtUl 
KUUCMI 1 
KWGRC 
KWHerdersan 
KWIUC 
KWM8G leapt 
KW NOnrlCR UOMB 
KM PtoIUk Iridl 

KW Praline inewi- 
KW Prolific tup! 

KW NM 
KWNMlCap) 

KWaflUnrmrthil 
Macartney A Dowle toot Mngt Pfc 
49 Ctaale Green W BreNngra Esra 0277! 
MmiFnadlSM . .|129Q 135.7 *03 

rnSlWoMlRHl. 1275 1343 

MnM Prefrrat UUxil 1210 130 *01 

Europe 2000 ILAS 918 »6. -F4 

beanie F d iCaw i960 IDL6 

WMnMwS - I 1X0 7 I - I 
Noetham Blnoe & Pavtnen 
4 Dc-ySnwre. Bristol ass 9SH OWJ S 

Dowry bmoutrenc . |994 l»2 *05 

Dowry Bristol . |24 0 25 3 *0-3 

SSiEq-txAU-. 133 J 1401 *03 

Dowry Praline Iteud |9B2 103* *J6 

Dowry ShraUaStfl fUftB 1229 *0 4 

Dowrv PH Mngd Pm .1785 82 7 *0 2 

PBR Fund Management LU 

16 Morthnnuxelaad teLVOSW, 

Flrml-Bired . .. 11474 15441 *0 9 

FimrtonMi Bond.. ..Il523 1603 *0 6 

Managed Band. 1352 142 31 *021 

SiZraiPeriJo. J1456 15321 *03l 

Pendleton May Financial SerWces Lid 


MC.fi (CBtraftfl Ltd 
ttfiuopnr. ntCaaor. Jf ftor P*t 
twanaGXobriFd 
UlaraGnM 
lAcCnrri tpttu 
bund UK Fi 
■Accra ttoin] 



Prttlftc IntvrMfttwHAt Mhgmt Ud 
PO Stn «B Si Petr* tar Creritay Off 
Global GrnrreP ...981299 l»2t 
UK Coax A. Otari . 41*8.1} }ta irf- 

UCTarl6Ware..SlRN ISO UlW 


- (tatTnchltd Asset Mmcwniit CD LU 

” PO 8ax J42. 5i Pew I 

“ OCAnwruFd... . 6 


DCSmardKCa 
DC Manx IK CM Fd 
oaST 
OCHtLAS 
rtaQft DCI9l.CS 

. oartvwi 

_ OOKLOKr 

. aatoLOM 

_ 0U4ECU 

. OCUttWr 

OOhLlfr 

_ OORLHKt 
aabLibn 
OORENU 
-4J12 0OM.a 

- oauLru 

- OOblSF 

- OCIItLSKr 

- ocraiu SS 

- 0CJM.VIW . 

- OOftLWtalt 
OOJttUMiDM 

OCiKl Man 3 

68?b OCiM. Man AS 

- OCtRLMaoUS 

- OCCFLt 

’ 

■ Decn.a 
OCCFLDFI 
OCCFLDKf 


SSSeS 


Giacal Eta'UriOuaSa 
UKEObitleAagZa 
uni Real EtuuAixi2a 
BaLtnced Aug 28 . 


51.005 76 
£321.34 
Ecu978 79 
Ecul.006 47 


Capral & Irur-r 

U.I tegoUr 
CU Exonri. 

Price PtL+Cjerro-. 

Do Taublr 

Beebise Bond Lin'd 

Do Suraura 

Dtnmor Grrah LteriG 
De-ai n. iw Growth 
Kbrutan Fonb 
L.lt tesmance 
Satisgi rurrow 
Sar icgs Wide 
Peoslon 
Maeaged Initial 
Do Ortlrarr 
DeccsJtlntial 
Dc Craeary 


371 0 392.0 

73 1 76 9 

823 866 

288 3 
1389 
70 60 
6500 

I 1118 

I SLftO 


645 5 

665 4 

-j - 

342.90 

353.5 

- 

66*0 

689.rl 

I - 

44 50 

99 50 

1 

124 1 

1307 

1 — 

114 0 

1298 

j — 

151 1 

199.1 

1 


Premium Life International LU 
P0 Box 141. a Petto Pori. Gienser , OAfll 7+1374 
CT Managed Sterftag |140 0 1510 - 

GT Managed Dolljr 109 0 182.0 

HrtdroeollcstfSBit, Il53 0 1650 

HrtOrridnAfngtOottu. 12350 25301 I 

Providence Capitol International LU 
Pfl Sox 121. St Pfler Pi Gumtiey 0481 7267% 
C 5r(g Managed C2753 2961 1 I 

CCorapMn. . . £1 91+ 205b 

fUKSUMtairc. £3 446 3 706 
LSoecul Martel. £2 764 2 973 

£ UK Fixra Interest £3163 3 402 
£SUg Money Uk£ £2-293 2466 
C Capital Caaranue .. £1375 1479 

1 Dal Ur Managed. . 52064 2220 

5 Ini Suck UK 52 659 2 860 


Rnbarocigb FIhmIiI BlaaagtiwmJ LU 
346 Ort Street Lowdon nV9M 071-7397117 

Mjaagn) Fd IM1) 111.7 1X75 *06 ■ occfiLLIre 

FrorenUaugfdiMli . Iris 115 3 *08 - gccl C mS 

Durrcttonary FdlMD. IMf 146 1 *0 6 " QCCFL5J 

BwB»tl u n j| PmFal— . 109 1 114 8 *0 6 - occflPuP 

MxHMWri Fd LSKKd 99 0 1042 «4 - 5c£FLsir 

Fatten Pm Fd 142 5 is®0 *06 - ScwtSd, 

Chrergraa Magi 6MI _ 192.4 2026 +12 “ OCCFLUS-J 

Mattel UMi* SMI 1356 1428 *L0 - ocCFLVm 

Far Rutland ho tee Alt loci ha Srriricci OOFLIteaiK 

Sham (Albert E.) & Co. 

12 Sew»ali Seen, airianraatn HJ3CT 0212002244 

Man-Ofrtcil Med . .1X47 0 154 8 +IA[ - 

Pen Man HU 1719 3 757.3f 4391 - 

Slltala Fund Mamgen Limited 
SHU la Hon*. The Cmmw«. ___. 

Bhtea tSunfnd. HaU. 0279 737Mb 

SKuLi Mautad SOF 1107 0 XI27[ I 

SiUala Manages CGF. Il481 155 9 ..I 

SUtala Managed HIF. 1X47.7 155 5 - 

SUlala Managed BF. 11083 XX4 0i .. I - 

South Yoita Financial PUnalnf 
Hooure PagwiX DoreaBjeOKS 7PW 0977 M0U1 

P en R i ta N M .. -- J137J 1*43 . . 1 - 

btcotte 8 Growth.- 11517 IM 7 

InteruUcnil Growfli 1X05 9 11151 . I - 

Diaries Stanley & CO Ud 

Tattenail toertment UngL Ltd 
WUxertryCt WIIMORd LkMrid. SlaWt 034)914848 
TWI MtedGroxraiFd [L10J 116 5 *0 1 - 

CaroptFd tAcann) 1957 10351 «03i - 

Town Law & Co 
» Hi* Si. Winder.' 

ABtara Uft . .. 

Clerical 8 MbDuIu) 

Crura Ian RnralEncb 


ioeeu abigwaant B33EB , 0212002244 , . 

i Med ..IiSTo 154 81 +ia| - Royal Banb af 

* Inft 3 757.3 r 4391 - R8C Offthart fuH 


For UK Life JSK rcrae tee Cntcwy Li'e Pie 
Wedqran Assurance Society 
Col-soreCirac 5bra!ara7.B4bAR ,021-2003003 
Managed Fd . (249 6 262 2 f - 

Pro Managed F{. . 1162.4 liObl I 

Windsor Life Assur Co LU 

Wins* Horae Tellers SF.-orart 0952292929 

tetteruus 7860 3018 

DaUneraAoirr >31 12*6 1312 

Decern . . 233 8 24ft 1 

Far East 268 8 283 0 


- S US Dollar Band Pa. $1075 11561 

' 5 Nth Ant SU MRt SI 851 1991 

5 Juanstochnurlrt . 51283 1380 

S Pacific. 52877 JO** 1 

EneralngAiU. . 51029 L107 


5 Hong Kong . 
S Wdrid Trot 
S loll Fired IM. 
Slotl Prapwiy 
Slmi Carrancr 


32832 3 0*6 

SI 029 L107 

52603 2000 
52.761 2432 

52551 2744 

50 BSD 0 914 

51 952 2 100 

SI 999 2150 


Grad Pent & GUI UL.lt, 119 8 126 1 

GnxSReni iCibUPn . 1288 1356 - 

Cod tat ft Gift nib* 1070 1126 

Grid Gem (.GUI Ul Pea 1123 Ufl 1 

High bx; Ewuiv .. 246 1 ZM 1 

M igh Ire Fixed Rtt 123 3 1294 _ 

HaagrFral 3301 3369 

Indn-LrehMGrH. 1S7 9 166 2 

IxiliAl Pen Urulft 31b 9 333 6 

ImnurUnth . 259 7 2734 

Kiwi KeylttenagetO 548 9 3658 

NlhAnprrd 2«2-7 . . 

Open Plan Mngd Fd 175 5 18* 7 

Pacific . 639 2 6729 

Property . ...233 8 2461 

Beuil A OurTn Life 1*7 * 1*29 

toUUftPwwPrriOa- 1622 1622 . .. 

TaherreerFoPd 2806 295 3 

UK Fatty- .. 774 1 235 9 

UK TraCRtr Actum OI 124 7 UL3 

Woolwich Ufe Assurance Co LU 

H»mi Redhlilj S«r^HrHl 1SH ( 0737778800 

Zorich Life Assurance Co Lid 
Ll GnlhauK IVaik. Portstukilt P01 2LR 070S8ZZ200 
UKMnaqra 127 S 13*0 »1J 

iraeraatiotel .129 0 135 8 *0 4 

Swm . .. - 1219 1284 -0 7 

UKEoMly 130 7 1376 +17 

uk Gin & rued me. 1149 1210 *02 

Seoritt .120 4 126 7 *0 1 

Guaranteed Dctetlt 1094 1151 

OFFSHORE INSURANCES 

AEtna Inti Assurance (Bennada) Ltd 

Uthjuije rate at Valuation Oar USSL6910 

Commadlty I5> S5725 6030 . .. 

DpHtaOxsoill fSI 52615 2 755 
European EtaH'tt 3019 3178 

Global Manages IS' . S0 760 OBOO 
Gold (5) ... 509*5 0995 

Ixtrrnat-I Eoullr <31. SI L 770 ULS*0 
IMir nnplei-flW . 59 270 9 760 
Ramtarbsaf IlngdCl... 583*5 8785 
KAownctaEtatoQ)-- S2J90 2310 _ 

Pacific Enerprte IS .. 51365 1 440 

Pacific Eourti OB. . . 535*5 3735 

SurllLi If>5 2 1739 

1*8 6 1565 

155 2 1634 


“+ SGuarmeed Fitted... SO 479 0 979 

- Swm Front Mngd 5FrtJ09 5 709 

- Sblw Frur Hone* Mkt. SFrl 134 LZ20 

- Dty Onttaun Uaugn DULB07 L944 
~ £0F5 Global Pert £0 813 0 875 

- £ VRA Worldwide. CO 964 1 037 

- 5 VBA our tv'wldr . 50 987 1.062 

~ yreroftCnBItoPfote. SO 94« L020 

- Royal Ufe loti. LU 

- Royal Caret. AreorylU. Dauglaiiaiw 
” Ptnucm Growth A ..£0902 0970 

- Pro Growth (Bonn) Ci 748 

“ Royal Life UKMngeFd. £1388 1499 

- Royal Life Gill Fd . ... £2438 1 547 

- Roral Life UK Ear Fp . Cl 341 1442 

- RoyJlLUt AmerFa ED 899 0967 

- Rural Ufe Eire Fd. . 10 9*8 1020 

- Dotal Ule Far EariFl- £0.98* L0S9 

- RylLfc InlGwtiiFd £0 409 0 978 

- Royal Lift bxUPrao. £2 856 3 071 

- teuitaHAPMO/SFd £1578 1.697 

- Anal naBalliw Port. U.1S* 



A - 

7 f rt , ■ ' 


j0?* 

4' ti «. - 


'yjF^ 

ta ^ 




112 07! 

120 8 127 1 <4 

L2BJ 135 1 *1 

1032 108.7 *C 

- 8wMdlDW«AMM4£.l65 6 691 1 

- SaxEtaltaMnUafeT. Il73 7 182.8 +1 

ScM CqwRahfe 0‘fnxl.. [X34 S 1416 +1 

,,, Scat Molii4l UJW. I'toi ior.tr -I 

^ Scot Mitulitorel ... _ „ 

~ SttnMstwfVfotreeFl 1 120 2 12661 +f 

“ Prudential Hribra. . .1121 8 12831 

- J. D. Ward Fhaociai Services LU 


090.4 39tX 9 
CLAM UL TM UJM9 
[Uliy Dxnftaft 

Royal Banb «f Canada Fun* 
ms am** Fund umgrei Ud ' ' ' v 

PQ Box 2*6.5* Pane Pun. bran a U7 «B2t 
WCuufFtoHAHl -3 548 IB 4858 5141 ti “ 
rtoOiftPxdKN . 5BS4V7 34 97MS7a 0 j - 
Noril Anwrlca fd -SBX* 93 14 95 15.94 Jrt 
GmreunFd . . Siauv u vi fln -m - 

Suited Fa .. skua* UbMUfrl 9 ■- 
EnruiMaa fsxxd . _ 5 BID 9 1 1091 1L68 tU 
ttrltifh Fond . . . 98*499 *899 5 2961' ffl . - 

Infl CrerewctaxnLM 

V 588 -. • - 

Candidas 55- Kh 4k . - 

Entering 6- - Sift >t£ - 

O-Mirt? tm- 73.32 . _- 

SxrtuFraim . . SFe- S9» «■ -- 

JaputereVra _ .... V- ;,79h eft . - 

“^SraFrai toin 2<£*«vfc.s« i^5 
W . CT . ^ Samin Funds Mngnit (Guernsey) LU 

Sc h reder toertmeirt Mnytrt U toW Ba fl (U 
POtaZUSlPMcrtoAGatow (KU^IMS 
New Ewoptta Bond SlBWU 99Tt6 B13IW > WT 


: GUERNSEY OfESVUrEWM 

= RL as 


- 

:V 3“ . , 




yiP' J * 

jr' w ” ‘ " 

xrJt 

1*3* - 

»4.9«S * 


,|jd.-d .- .4 TV 


* J D 1 rSdZfttaS3^Sf? F 2218 07 iSf 41 ^ Mans & Ncvilt FniU Htagt tQMnitok tii 

: iSJKKSrr.Ki SI V* : oSf -rT r 

■ Aftany Pro Act . .12528 266-1 *21 * ftewl. H--6 giital Ki r n te r t ffixn ralrt I «*-■ 


ClAO 1494 
a 344 1.446 
U 145 1 232 
sia» 1096 

£0.996 L071 

51317 1387 

91323 1393 

a 380 1.4S3 

£1385 1.498 


Lacarepiatl Fd _ 

Young ft Call* Pan. 

YRd Growth Fd. 

YRA 9 Growth Fd... 

VRA^Kiil Opp» 

SAM 2. " 

SAM. 3 . . . . 

SAM 4 . . 

Royal Shawm Ufe Assurance lid (z) 
Gollanoa Hie, Port ErlA loM _ 062*1 
LCaxuorn Avwunn £1 078 1 159 *0.005 
£ Balanced A^ewur. £1.085 1.166 *0006 

EAggreBtoiAnctittli.. U 072 1.152 *0007 

E Balanced Fidelity . £1029 1106 
£Bhnl5birauSfUV. E1.BJ3 LUO +0004 

CDeootA EX 269 1 364 *0001 

EBrtkflag Society £1239 1332 

S Cantina Aneuirix... SLD82 L163 *0.002 
S Balanced ABfireli. 51059 1138 -0001 
JAggreuIre Aoeimn . 91062 1141 +0.004 

9 BaUoced FldeUiy. . 51 009 1084 . . 

SBfttaMAiKuSCAV 50.9*0 1010 -0001 
SOenoH. . .. ....... 51 090 1171 +0.001 

ECU Balanced 9 StCAY . EcnlOCO 1077 *0.005 


OFFSHORE AND 
OVERSEAS 


: BERMUDA (SIB RECOGKISED) 


* Arab Banb Fund Hamgert (fiwnseyl LU" 

AHManMhnl FrerdLM 

m Managed Currency J7|SUL53 HIM . ' - 

ItberMlhwal Bond. ..151037 10 60 1 _JZ.l •- 

BadMnaan filnba),to fti t w tol ftod LU 
baanutMiul Bond- - . IS12384 12&KP. - I • 
era COUSdindM— >U3IW 15 TO I ..a.I. - 

SS£?K?. F «^SP5S.a 


Nriftwr ... 

Ml) 

tVn 


»s ss rS se'.-’ffi 


Cfftanma 

OFSSterlrti 


SttaZlD 

SurJHJ 

Star4ip its. tw+ 

Surtlng Drooxli tO 3093 3256 

suring Ford UK l£l 509.1 5354 

UKEtaitylEl 1563.7 5*3 4 

UK Managed OJ 


5*3 4 
418* 
145.6 
51335 1.410 


Albany International Assurance Ltd 

SiMaiy y. Uatoow* UeofHm D67- 

- Global Surtlire Fd.. Q 154 1 

- UKSuriRreFd U064 1 . 

Euragus Surfing Fd £1.090 £ 

- Janan SurUng Fd . . £0 734 1 

- NthAama StrRng— El 20- L 

Pacific Basin Stlg £0048 £ 

- U K BtarChreSOg. E1JJ7 L 

CM Mange attfUnv... U62J 6 

Global IWIar Fd. SI 009 (. 

UK Dollar Fd - SI 091 L 

Enropean Dollar Fd . SI 110 6 

Jamre Dollar Fd SI 103 t 

Ha totolcaa Dollar Ft 5136* 6 

Pacific Batin talar SO 781 l 

Gld Money talar. 91371 l 

- YRAGkMf Fd £0802 l 

- NarigmorFd E1J41 (j 


Global Bom US Dllra SI 215 
SUg Moon MkL. I £1344 

OH Insurance Ca LU 
Oerical Medical Hie, DongbulO U 


faxxntCFdC. . . - £06560 07010 tOOOli 

Security Fd £. - . £03(00 06250 

Balanced Fd£- . £03780 OUBO 

OOPOrtgmrFtfC E060K) 06500 

htoonteFdS . 5056*0 06080 

SecteltyFdS . 50 5470 03850 

Balanced FdS . .. 50 4090 06510 +0002 

AtartnMxFdS .. SO 6520 46970 *0 O0Z 
JrowiTradw. ._ £0 4230 0 4520 *0 006 

USTratfier. £0 6710 0 7170 <0 001 


DMA Inurauiooal _ 
KogtotaBbcdGIhL.. 
tan be Stool «U9 
tajatan. - . 

YHA tfibore Premier 
Emerald OguPtltadlt 
Enwra id Prosperity.. . 
Global Perfornunae . 
HughaUnl+rne _ 
Sftaklml Growth.. .. 

LeFtMtaPBL. .. 

Le Fam AnmKIeuz. . 

PAM 

Global Inc ft Growth . 
Dqmii | 

Global Inc ft Growth . 

Demit- .1 

Mnhnnie Fnndl 
Sterling Fonos 

UK Emmy 

UK Bond. 

ISfi RXP*™' 

GananBareL .. ..- 
SwroEquitT 

Gernun Equity . . 
French Eonlla . -. 
Hallan Eaurty. 

Henan Eanitv- . .- 


IS0 *430 047701 -0 0081 

91128 1 213 -0.004 

£0 564 0 603 

50498 0490 

£0527 0567 _ 

C0 48B 0522 +0005 
0900 0 968 

0.976 1 050 

S0.436 0 469 rt) 031 


SAM L . _ A91336 1406 . - 

SAM2AHS *50 450 LO0B ... 

5 A M 3 £1 362 1 433 

SAM 4 ... . Cl J5J L424 

SAM 5 Yen . Y9S3000 W15IW 
SA1I 6 Yen . riBZQOO men 

£M0Hn<a .. . £2296 

OFS Sterling . 68.1110 73.200 

OFSDailir 83 6 89 8 .... 

tang ft CdBkcd noire. - JO 793 0.852 *0.009 

Sun Alliance Intenwtieiul Lift 
PO Bn 77. Rtw Si, Si PlMr Port. Gunn 0481 04108 
mwafimwOTEtaht lenTT moT T _ 
Pacific ErnntiS 
totlCunwitoS. 

Inti Bond FralS 
GiK Fuad £ . .. 

US Dollar Hood Fd 

SUg Managed Fd£ 

DIMPw PwlMhFdS.ISl 02 

Target International Group 

lmeEiaHtBian. U xo abnora Th 
Sorting Pro Plan 
USDalbrPmPlM 
Ym Pam Plan 
Ecn Pan Plan 
SUtUngMojiFd 
Snrtuag Fixed lot Fd 
US Dollar Man Fd. 

US Onto Fixed tarn 

Ecu Bond Fd 

Daraxoort Cbtaca £ Fd- 
Daimxin Ctoxcl S Fd 
DutnptetOudEF.I 
LMlUitaasUSigHte. 

LWI UxnerolSMngd- 
Motb-w I Pern 
MatheonS Pori 
EH MIME 
EDNMIM& 

Royal Weaai Find 
Wane* Special SHs. 

ProhnsS Managed 
Prated E Managed 
ArgroSig Blued. 

Ararat Stg Era GlA 
OFSlJancaNllglEil 
OFSUremCJBUMgdCrS 


.. .-.-—Growths 
OFS dii aptacea Pan 
Mgd Compotite No 1 
Mgd CanpoiJte No 2. 
Zero Bd Mod Coma. . 
Ten Band Mgd Dng 2 

Japu Mngd Car 
Enuanrem Mgd 

tiinntaitfremli 

CH 10 

UC ID 


- Orion Fmd Limited 

- 6FroMS-.Ha»ilR0A | HMU. Bennto^ BU9 295 4000 

: CANADA (SB RECG6WSED) 

- Ivuiy & Sime Pembrabe to 

Z UK Agent, hroryrft Stave Pfc. OntCftarlofteSniare 


Energy ft Rtsunicn.. 110649 OftteieODUf 

Hambris FmU Muawn (OO LU . 

JraweseOTt. . lf*iS& 402*21 ,.r 


A hrory & Stave Pfc. OntCharlofteSniare HaU eiSM AtoU, jSgBWWy) . 

GKN.ssstt- EH f 4 &. 3^9 ^ p 3Ss»iF3g e^U* 

1.7ft I .1 - |<M«raGra»l_PriJVx.jHE2 HSSl^Z 

*Dteilng Thndw-Fsniatd. RTOnpilgv Fne 1% 


Srtrct MtttSPrltto . SLH32 

Inc « Gath SPrtfto J SI 656 


l$a : 


tr- 1.42 1.4ar....T - talar bxpMft. Jsiaoa 10.001 - 'T 

S' lil 1.291...! - OMdraoiU .lMBl.25 «.« 

fPnn..ir..l I Trl SWFr DTOPIIt .. .-. lSFrSOOO 50j»f , -3 

™ *■**[ 

‘ Ktelnworf Bns«ii,IiTff Rf Aton (U,. 
igen (Gnmoey) LU KBixt-Ac.DdAcc* . .1 EW 02a uis+l -0 00 4,1 
Granin Ml 710*61 *0ffr price taftahegfllBai— N d MBMMytog ii 


GUERNSEY isaRBMansa) 

Adams & Hevile Fd Mnagt (Gwriwy) LU iSragraMta?.:'.; suiw m* «oj im 

PO Bm 25551 Peter tat Gutrocy a 0481 710631 Sterling Deveylu. 100.0 1000 — 103( 

PtritatvBnMFndbe- [ t- 1.42 1.4a)_...T - talorKppdA. S10OO 

WMueaCtoFdta- I S- 1.21 1.291...! - OM|>^U DM5US SLC ...~ A*» 

BBV-Hambm Asset Hogmi (GmnKy) LU 5^£SS5St. wlof sja 

Baring Inti Fd Managen (Gnonuy) LU KBirejic.BAtetf'^llEWiEa j S^ddoa.I 7 
roan Z&S Pdta^w^n^ ^ ,^0^1^^ ’Offer pete tahnhe gf Batai — BtoMto gMPy 

EgafUble IntHnatinna) Fuad Managers Ltd KWiwort Bmaa UUmh W lfB«U 

PD Ban 255 St PMta Pan GatotataP DWTpi WwieFtad... - fc9f 

Surfing IrigkYld .. ltlOOJ 1*7 1.0171 . ..I?74 r , 

Grofrod toest Managers (Gaensey) LU SSten iSraoro. 

PO to 255. » ft tatort. GwroseyO MB1 710651 L^taSSwET 
Cuban! MxnnUanil id lazMCvidrFdllSSL 

tofttaEta dtyhlg d _ 5 IN; 07964 o 8587 ... . - Lmrd ChrteFd Y 

imEanHy Mgd 5 IIB D7825DB435 ... - UxredCwAecFdDII 

Or Cteh... . . -S Ifr- - - - Lured Cbr Aa Fd5F 

EM EaduMgd .- 5 X4Dq L400 1J09 .... - Lotted Cxr Acc Fd FF 

CUKIBma * _ _£ - - - (taMtedncfUKap. 

ECra. .. .5 0.052 L0S2 1.105 - laMITMMM 

ClnU MngdH 5 t- - -(._. - load DYIed Dte Ucd 

Guiana nw Fd togn (finemsey) LU [ SEBfflgJ* 

s^xS’.vJ £ fl «i!S USSiSShlK 

Tm Moray,,,.-. 0 v- 7299*5 03 6.62 L33ffi|5Ea5 

DdOacfewt Uoaej ..0 DM- 72. MB 4(Q IM ban .Umm Fuad . 

■ c S-H S-S iiS r2 Ite+raSrtPortEUp. 


iio r 


Grafnnd toest M a na g er s (Gnensey) LU 
PO flox 255. a PaerPdrt. GeerostyO MU71M 


Y1227 1313 

50 86 0 93. 

0099 62 10.301 ._ 

SFrUa 130 _ 

Si-18 1-28 1 


Mngd Curacy Dm - 58 
mu Prim* Band . -SB 
lau High Yld Bond ..58 

GJttPhs .-58 

HI Balnea Gwth SB 

InU Equity Fd . . SB 

iggZEnrenaxEdtyFd.sE 


53 Lreotd S«f Part E taT! 

22 22 S-?S S Lotted SdPrat SCov. 
B2A 28 66 38 17 -0 MB 7ft LaaraSel Parts hie,. 

3JI 13-34 24.04 I9JB 

724 2724 28.97 OOSiftbl y,.,. . - 

» %£ a2p“ls 8SS4BM? 



? '.i; ;; 

Iv re - 1 


MANAGEMENT SERVICES 

David M. Aaru (Personal Fin. PlnrsJ LU 

Swflanlfcj. HtohSa WMnemSadt ,0908 281544 

sjsrjaiHTif su .aT: 


1.006 xDOOl 

1019 *0 001 
1046 rODOe 
1000 


EO 9470 0.4420 
£0 4840 05210 
£0 4980 OSJhO 
£0 4550 0 49(10 
£04630 04980 
£04640 049W -0002 
CD 4510 04860 -0001 
£04650 85000 -0 007 
£04790 0 5160 
£04490 0*030 -0 001 
£04040 04350 -0001 
£0 4370 0*700 -0 001 

Dan* Fata 

Areipadn** EonHr . S05580 06010 *0004 

Cwtolwt Ereaity SA4620 0*910 *0001 

J+panee Eaolty - M4570 0 49M *0 001 

05 Eunltx SO 4770 05130 -0001 

SEAmEwna... snsajn ossso 

US Bared . SDMOO 05Z70 

Japan Band S0439Q 0 4730 

USS CnrrsiQ taene S04730 05140 . . 

Eagle Star Inti FnBndai Services 

HIILuy Hie. Prorate! Hill tambn.kiM <1674 
SUg Blue CMd- - . 

SUgPnfartnjte*. ..)U205 1296 -0003 
“‘-•rireranraire 1E0 967 1 040 -0 002 

tor Blur Odp. -iSl.061 1 141 -0.002 

— ■ ’slim* 1 123 -o oar 

90.843 0 907 -0 002 

,£6129 b «3 -0 016 

EogfiPwIteixiBr . L5964 6504 -0015 

Eagle Adren lu f ta V I £5 193 5 663 -0012 
' Prim taoted are Surt lag raieikni 
Equitable Ufe diitefiratiatfal) 

When Hi. Slh EsJ-de. 51 Prler Pi Glr , 048177 

Europan 11194 12S7| -oil 

FteEotterv. . -- 1353 2 

Fired oeinxTrtx. . . 257 5 
Gill A Fined reuresl IlhSJ 
Hlgblncunw.- 
InurvaUtaal Cronth 


Opb Con Shan Bd(i) ..1282 134.9 (e) 

PtaCtatoauPnOto. I 1127 I roll 

Far Ana Inh Gran tea Indra n dtrt Financial 
Attkm toeslueit Services Ltd 
2 The Windmills, Tort 
Aitkin LAS Man Life. 

Do NEL Hot Muty toe. 

Do NM Man urn 
Da MM Man Pro . 
taw-otto Scot IM Hoi 
Da Son Bftd Pan* Han 
Oo NM More Ufe 
Do NM Wan Pm 
DoTtegrture 
DaTarqttPm 


Do Scat Equtt M 
Spactrra Sofoty 



974 

C F S Financial Mirant 
6 Wrffon Cram, LriwrfrrLEJhEB , 0533704370 
CaplulCare- - - 1952 lOOJi *03 
Capital tnr Prolan. 193 0 100 Ol ..i 

James CarophHI Financial Servlets 

WO Brctto Si. bbtrabw Co Lundondnn 026558500 

EarcuUxt Pea Ian "(1267 133 47 *0 2 [ r 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Rate factors hit Swiss franc 


CURRENCIES traded quietly, 
lacking fresh economic news, 
dud waiting for US markets to 
reopen after yesterday's Labor 
Day holiday. 

The closure of New York and 
Chicago kept the dollar in a 
harrow range and there was 
also little movement in cross 
rates between European cur- 
rencies. apart from a weaken- 
ing of the Swiss Trane. The 
Swiss currency finished 
weaker across the board as 
Euro Swiss Interest rates eased 
against equivalent D-Mark 
rates. 

There were no changes In 
the European exchange rate 
mechanism grid, with the Ital- 
ian lira and Belgian franc 
vying for second strongest 
position. 

Yield factors supported the 
lira. In Brussels yesterday the 
Belgian National Bank kept its 
seven-day advances rate, the 
main instrument or credit pol- 
icy. at 8.90 per cent at a tender 
against government paper and 
commercial bills. 

Speculation about a possible 
easing of French monetary pol- 
icy left the French franc at the 
bottom of the system, but there 
was no change in official rates 
yesterday when the Bank of 
France Injected funds into the 
Paris money market at 3.00 per 
cent. The intervention rate was 
last changed on March 18 , and 
the other main instrument of 

G IN NEW YORK 


monetary policy, the five to 10 - 
day repurchase rate, has been 
unchanged at 10 per cent since 
October 31 . 1990 . 

The Danish krone remained 
the second weakest ERM cur- 
rency, but has shown some 
improvement recently, thanks 
to good demand for Danish 
government paper. This has 
followed the Danish National 
Bank's decision to follow Ger- 
man interest rates higher last 
month, while having the low- 
est inflation rate In the Euro- 
pean Community at around 2.5 
per cent 

At the London close the dol- 
lar had fallen to DM 1.7455 from 
DM 1 . 7485 ; to FFr 5.9300 from 
FFr 5 . 9375 : and to Y 136.70 from 
Y 136 . 85 . but had improved to 
SFrl .5330 from SFrl. 5280 . On 
Bank of England figures the 
dollar's index eased to 66.6 
from 66 . 7 . 

Sterling finished unchanged 
against the firm D-Mark, but 
was generally strong after the 


latest Mari opinion poll gave 
the UK Conservative govern- 
ment a two point lead over the 
Opposition Labour Party. The 
previous poll In July put 
Labour five points in front of 
the Tories and other recent 
polls have given Labour a lead 
of between two and nine 
points. 

The high profile of Mr John 
Major, the UK prime minister. 
In the Soviet crisis and In the 
Gulf War earlier this year, cou- 
pled with the latest opinion 
poll, provided some optimism 
that the ruling Conservatives 
arc capable of winning the 
□ext UK general election, 
which must be held by the 
middle of next year. 

Sterling rose 40 points to 
Si . 6850 . ft also Improved to 
SFr 2.5825 from SFr 2 . 5675 ; to 
FFr 9,9925 from FFr 9 . 9800 ; and 
to Y 230.25 from Y 230 . 00 , but 
was unchanged at DM 2 . 9400 . 
The pound's index gained 0-.3 to 
90 . 8 . 
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CALL MONEY hit the German 
Lombard emergency funding 
rate of 9.25 per cent in Frank- 
furt yesterday morning, but 
was brought bdek hi around 
9.10 per cent after the Bundes- 
bank added short-term liquid- 
ity to the money market. 

The market was short after 
borrowing DMf.Bbn af Lom- 
bard funds on Friday, but yes- 
terday's official action added 
only nM 4 . 3 bn via a two-day 
repurchase agreement tender, 
at a lowest accepted rate of 9.00 
per cent. 

Dealers assumed that this 
unusual method of adding 


cloari*o bank base tettdtofj Nta 
11 per Cfldt 
from July 12, 1691 


short-term money was because 
section 17 funds, held on behalf 
of public authorities, were not 
available. A longer term 
repurchase tender Is likely to 
be announced today. 

in London interest rates 
eased after recent encouraging 
economic forecasts from the 
National Institute of Economic 
and Social Research and the 
Organisation for Economic 
Co-operation and Development, 
followed by a week-end opinion 
Poll putting the ruling 
Conservative Party into a 
two-point lead over Labour. 

Threo-uiutUh sterling 
interbank was fell to ltyg-tf 


from lQYa-lO'Vi per cent and 
12 -month money was quoted at 
lChVlO'* against lOViO'/a per 
cent. 

December is now the most 
active month for short sterling 
futures on Liffe. Short sterling 
for December delivery opened, 
firm at 88J39 and touched 89 . 93 , 
before closing at 89.91 
compared with 89.86 
previously. 

Day-to-day credit on the cash 
market remained tight. The 
Bank of England initially 
forecast a shortage of £ 850 tn, 
but revised this to £ 900 m at 
noon and to £ 950 m in the 
afternoon. Help of £ 809 ra was 
provided. 

Before lunch £ 29 Sm bills 
were bought for resale to the 
market on September 9 at an 
Interest rate of log per cent. 

in the afternoon £ 174 m bills 
were purchased outright, by 
way of £ 87 m Treasury bills in 
band 1 at tOf'i per Cent and 
E 87 m bank bills in band i at 
10 V« per cent. Late assistance 
of around £ 340 m was also 
provided. 

Bills maturing in official 
hands, repayment or late 
assistance and a take-dp of 
Treasury bills drained £l,i 06 m. 
With the unwinding of 
repurchase agreements on bills 
absorbing ELMOtn and bank 
balances below target £ 145 tn. 
These outweighed exchequer 
transactions adding £l,U»m to 
liquidity and a fall in the note 
circulation of E 635 m. 
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i Football dub? (ii) 

1 Ready to go down 0) 

9 Bob from Sandy Latte fb) 

10 Contract womeh tend to 
break ( 9 ) 

11 Tea a sailor can brow far 
the coach (9) 

13 A danger out east at thla 
time of the yrar (S) 
is Sind of Bhirt with a frill - 
very tasteful p) 
lb Son of Adam aafai to aountt 
archaic ( 4 ) 

IS A good Bong? (4) 

30 Me had an unde atm staters 
on the stage (?) 

23 Check the key in, as a rule 

*4 Somehow resent accenting 
little bribe (si H 

39 Hunts man’s assistant who 
cracks (7-3) 

3 ? Heta&ti actor - no less! ( 6 ) 
39 He's had plenty at Ume to 
insulate the boiler ( 3 ) 

39 The modern highwayman 
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3 m* dtthce can go wild ( 5 ) 

4 Mean to declare before very 
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6 Apiabetical Lists used in 
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8 Sums lost at rummy OB' v 
14 There's worse to earns bttl. 
of this ( 9 - 3 ) 

iB a teach-in ammged . for 
brewers* (M) . 

l? Saaggerafe the agoed of . 

cricket (B) '' 

19 Rum's not what the eure^.- 

30 Case Loti resolved to 

Un rn •.•••;• 

31 A scoop for ttteigmdstOfld 

eottespaodfiiff ( 8 ) ■ J - 
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from honk tuattltkinf W * 
wsecurehnktM) ■*. 

Solution to Pub fie 



9 

'j 


\ *! 







WliffliflM 


WORLD STOCK MARKETS 


SWEDEN ( to o timiq Q 


rv* '* v • 


; *• 1SSC&: 


L mAFVS 


• '►rfrr- '■» 



CANADA 


Silas SMfc 


Wflfa LMCkMOug 


Mgh LowCtm Ckoa 


TORONTO 

4M pm prices August 30 
feaiaiiona m cents unices marked S 
WOO AbitSM Pr SIS', 18% IB >4 

SfWO Agn/coEa SCO am 475 -37 

ia^SM su Cda 58*4 et\ 81, — u 

3200 Anna En 914% mm 

1700 AlbNIOaa 314% 14*1 14 % 

152000 Alcan Al S23% 23*1 23% -If 

132800 Am Ban $24% 34% -i« 

11300 Alco Cl 1 $11% ill, ul, 


85100 Bk Uentr'i 
542800 Be Nora Se 
2800 ac Sugar A 
32800 BCE Dev 
87300 BCE Inc 
4800 Balmoral 
3600 BGH A 
44400 Bcmb-dotS 
1600 Bow VBItay 
1600 BP Canada 
8200 Bramalaa 

106600 Breakwater 
18100 SC Tel 
14700 Bruncor 
900 Brunswick 


I CAE Ind 
1 CamWor 
I Cambridge 
I CTMII Ran 
I Canpgag Cp 

1 ConlmpBk 
I Cm Nortm 
I Can Occld 1 1 
I Can Poe 
I Can Tire 
I CanTIrs A 
1 Can urn A 
I Can IMIS 
1 Cana max 
i Cantor 
1 OAftmii 
1 Cara Op 
Caaeades 
* Calanese 
Cntri Cap 
Qnepc Odn 
CnW Fa A 


37*, 57 J, *3, 
10 19% +% 

14*4 14V -4 

13 13 -1 

44 Ar 44% +% 

12 13 +% 

7% 7% -1, 

23% 23J, +% 

12% 13V +% 
«% 6% -V 
10% 10% 

20 20 -2 
18% 20% 

17% 17% 

7% 7% ♦% 


7% 71. +% 
B B% +% 
26% 26% +% 
43 4S 
40 47 

32% 32% +% 

37 38 « 

23% 24% +% 

10% 19 -% 

25% 33% 

20% 25% 4-% 

18 18% +% 
18% 18% 

35 35 

25 25% +% 

31 31% +% 

5% 5% 

470 480 «0 

39 39% 

140 141 +1 

450 455 -5 

445 445 


430D ConHnco $£3% 23 23% -% 

30000 Coputatog 16S d1» ISO 

400 CoeeanOev s>% 0% s% 

28000 CrownX A 248 245 245 44 


500 Oentaon A SO 50 50 

000 Dorian E7% 7% 7% -% 

6170Q Dduco 5?i% 20% 21% +% 

7900 Dombm TM *7% 7% 7% 4-% 

77700 Dome Inc SB% 8% 9% +% 

1200 DB POM A $33% 33% 33% +% 

81 BOO EdbBty M 19 8% 9 -% 

1000 Eton Ltd 17% 7% 7% 

1700 Empire St2% 12% 12% 

2400 Euro NM 112% 12 12 -% 

5300 FPI LW 98% 9% 0% 

10100 Ftafllnfl 114% 14% M% 4% 

1700 hi Min A £0 9 9 — % 

2200 FMb S9% 22% 22% -% 

100 Few Seeea SIB 10 18 

400 FraneoNev 910% 10% 10% ♦■% 

4000 0a lactic 66 QE 65 

3100 Qenfls A 525 25 25 

E9000 Ottma BU 330 320 325 -ID 

11600 Grange* 144 140 142 44 

1000 orn Uece 915% 15% 15% 

38000 (U cat R 98 8% 8% *% 

23700 OH UBS 917% 17% 17% 

400 HarrtaSt A 95% 6% 5% 

2500 Hawker 6M 04% 24% 24% 

11900 Heee Ink x 117% 17% 17% 

43400 IWo Grid 89% 8% 9 -% 

11000 HoWogar a 911% 11% 11% 

47400 Hone OB 114% dM% 14% 4% 

185000 Horsham 510% 10% 10% -% 

2100 HBUeyU&S 430 415 415 

107700 H u d io n aBa y 534% 33 34% 4-1% 

123200 Vmaaco x 930 % 30 30% 

23300 hup Oil x 954 % 53% 54% +% 

201700 toco 938% 39% 39 -% 

284500 hdCoronoA 98% O 8 -% 

20300 fntprvPipe $30 20 % 30 +% 

30O Invest Grp 934% 34% 34% 

900 hraco A 490 460 490 45 


1800 liralbi S9 B 0 
6000 LoWaw 920% 20% 20% 


I Macksnzla 
1 Maori B x 
1 Migaa MA 
MpUFoa 
I Mam TAT 
1 Mark Res 
H»t*hB 
1 MetaU U)n 
Mtonova 
1 MUM Carp 
I0*OB Ax 
Han Cap 1 

Muscocho 


200800 MU Bk On 
3300 Nani Ind A 
4700 NarendeFer 
32000 Noranda 

MOO Nans* 12 
11800 NorcnMVtg 
151000 N9l T8U x 
1500 Nnrthgate 
571500 Nova Corp 
1000 NOMCOKSv 

8000 Numac OK 


I Ooetot A 
1 Onex Corp 
1 Oslunm A 
1 PWA Corp 
Pagurian A 
Panada Pm 
P ageeus 

Pl a n e r Ml 

PtorerOnme 
Paco Pal 
Power Corp 
Power Fin 

Provigo 


*7 7 

98% 9% 

929 28 

95% d5% 
18 % 8 % 
828 28 
912% 12% 
5 4% 

912% <02% 
$7% 7% 

915% 15% 
930% 20% 
912% 12% 
918% 18% 



57 B% 7 +% 
919% 16% 18% -% 

8614% 14% M% 

916% 18 16% 4% 

919% Q% 19% 

97 7 6% 

"922% 22% 22% 

$10% d10% 10% -% 

917 17 17% 

116 m 114 -j| 

m 28% X 41, 
520% 38 28% -% 

5% 6% 8% 


911 10% 10% 

57% 7% 7% 4% 

90% 7% B 

916% 17% 10% 

124% 24% 24% 

S23% 23% 23% 4% 

646 45% 46% -% 

130 130 IX 

96% 7% 8% 4% 

912 12 12 

55% 05% 5% 4% 


B% -% 
26% -% 


MONTREAL 

4.V0 pm prices August 30 

10500 BMiAttferfi 923% (3% 23% 4% 

17900 CamWor 98% 9 9% 


600 Jennock x 915% 15% 15% -% 

1800 KarrAddkl 1 51B% 15% 18% 

15300 Laban 920 % 26 26% 

204300 Lac Minis SB% B% 8% -% 

1500 Lafarge $15% 16% 1B% -1-% 

23300 Laid law A 913% 12% 13% 4% 

238100 Laldtow B 913% 12% 13% 4% 

2600 Leurenl Bk 917% 17% 17% 

BOO Lund Gp > $7% 7% 7% 4% 


Ranger OS 
1 Hayrack 
1 Read Sun 
1 Rettraan G 
> Ren-Baance 
Rapap Err) 

1 RJp AJgom 
Rogers A 
R eOannax 
RoyaSkCan 
RyfTruatoe 


96% 5% 8% 4% 

*7 7 7 

924 % 24% 34% 

917% 17% 17% 

914% 14% 14% -% 

97% 7% 7% 

918% 15% 10% 

611% 11% 11% 

U97Q W TO 
927 % 26% 27 

18% 9% 9% 4% 


IX aLamCm A 114% 14% M% 


19800 Can Imp Bk 932% 
IDO ConMarcM 913% 
21400 Cascades 490 

21300 OoaXnTx, A 97% 

72300 ifadeanHnt 910% 

47800 NatSk Can 511 
4300 Pretrtgo $12% 
200 Quebecer A 916 

2600 Teiegtobe fio% 

1800 Vktooiran 914 
Total Sales 9,368,400 shan 


9 9% 

32% 33% 
13% 13% 


7% 7% 4% 

10% 10% 4% 


10% 10% 
12% 12% 
H 16 


13% 13% -% 



0MBtiUh 

304160 304944 305123 30&16 

Home Bonds 

9640 

9629 

96.11 

96.00 

Transport 

121247 121249 1212.45 1202.40 

UtiltUe 

208J5 

208.63 

20846 

20646 



305623 

QB/8/91) 

4122 

(2/7/32) 

Ml (Vdsafe U/l/m 

1538.9 

1540.4 

1540.4 

15412 

AH ItUig Q/l/BO 

659.9 

667 J) 

6693 

6692 


STANDARD AND POOR'S 

ComOBlut 395.43 3%.47 39t 


09/8/91) Q/lQffll) 


15/9091 (8/7/321 


Qnm ffl/4/32) 


Wi Ms* 305926 (306165) Ine 302462 0030861 


395.43 396.47 396.64 393.06 396.64 

ana 

47056 472.01 47U6 46759 47101 

(29/a 

3L89 3101 32.01 3L73 32.24 


39654 4.40 

QB/8/91) 0/6/321 
47251 362 

09(8/91) (21/6/32) 
36.24 844 

19 pom 0/10/74) 


NYSE Composite 

216 iri 

21732 

21737 

21526 

Aon MU. Valse 

37233 

370.95 

37042 

36962 

NASDAQ Cbxipasttt 

52168 

52639 

52629 

523.75 


DW» AMfca OP/ia/M 


Camhne SE (3/1/83 


rap mm 

IQ Creoal (28/12/90 
PRANCE 

CU Gcsmf 01/12/BZI 
(AC 40 01/12/871 
GERMANY 

FAZ AUtaa 01/12/58) 
rmntiM n/iT/m 
DAX 00/12/87) 


466.96 462.77 


ll?m 1126.40 


37322 374.42 


487.78 48371 
1857,74 1SU3 

668.99 685.70 

19374 1927.4 

165540 16(740 


IJMI 


12044 06/1) 
561606/1) 



21737 

4.46 

HOMO MONO 





Q8/B/91) 

(25/4/0 

Hag Stag EM (31/7/64) 

402344 

399826 

396023 

396834 

aa/io/89) 

(9/12/72) 

Bin AW) 

EEQ QmO (4/1/BB) 

14SL03 

149(31 

1494.71 

144443 

Q9/8/91) 

(31/10/721 

ITALY 

Baa Cast bl. 0.972) 

552.96 

55144 

552.70 

54842 


22002.17 2162L63 
170640 U82.94 
2758.93 2757.48 




Ueud& Mtoerats 

CcmpoBtr 


3081.75 310142 3116 42 311U0 3299.99 08/7) 
3517.92 351448 352130 351746 358247(7/6) 


MONTREAL Penfallo 185343 166644 1868.96 187L6B 190346(7/61 


168649(9/1) 


TAIWAN— 

VUsMal Mb (30/6/66) 467348 456657 4356.95 4352.92 


TmULAMD 

Ben^nk SET 00/4/751 723J6 705.65 69331 6M.77 

WORLD 

US. bpU W.a/l/70i Q) 5060* 5012 502.7 4996 


•5*0 rt»T Aapjt 3L TUmn Wrigltal Prior 454343 Kira Cara Ex. 68331. 
to aHIdil itaftifMton. •bladsbd at 1400 KMT. 


Sen alee of all Mm are 100 Haw BE12D. HEX GoenL BEQ Overall ad (MX - 1000, JSE Ceid - 255J, 
J5E 26 halaRrials - 2643 sad Amtnlli All QrAnry aod MWta - 500; (c) Qand. W Usaansbit, 


NOTES - Prias wi ‘-Ms page are ai 
Ousted sr US iMirlduJI ne/ianga 
ana ar t Lbs iradfO pices. In) lmvsiI- 
ablt. 6 Dealings sussfUdM rt Ex 
dwidend. xc E» cr-S issue *r E* 
rigbis u Ex all. 


























































































36 


WORLD S TOCK MARKETS F INANCIAL TIMES Tuesday September 3 199] 

Scandals and Soviet coup shake equities out of summer sluggishness 

— and likely to stay that way. MARKETS IN PBOPICTIVK ^ 

Bv William Cochrane FT-A World Index in local currency FT-A World Indices In local currencies re based FT-A World Index in local currency says Mr SherwelL . . 

ay wsmuud i_ocnrane 7 to Eurooe. Milan brought a I 
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T HE LAZY, hazy days of 
summer did happen this 
yean but they were 
overtaken last month by 
events, some of them earth- 
shaking, which may have left 
the financial world a better 
place. 

August started with another 
stock market scandal in Japan, 
whose malaise infected the 
whole of the Pacific Rim. A 
shaky Tokyo was hoping that 
gaffin - or foreigners - would 
come in to rescue the market 
from its depression, as they 
had six months before. 

Attention was diverted to 
Germany on August IS. when 
the Bundesbank's long-awaited 
increases in the disco out and 
Lombard rates were repeated 
by otber central banks in 
Europe. At about that time, the 
US moved temporarily down- 
hill on a home-grown bond 
markets scandal involving 
Salomon Bros. But all of these 
considerations were set aside 
on August 19. in the maelstrom 
of emotions raised by the 
Soviet coup and its aftermath. 

European market indices fell 
by up to 10 per cent on the day 
of the coup, while equity turn- 
over shot up. In Germany, it 
more than doubled to DM9Jbn 
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t$53bn). In Tokyo, daily vol- 
ume expanded from 200m to 
360m shares as the Nikkei 
Index dropped 6 per cent in its 
fifth worst daily loss; and in 
the US, down only 2 per cent, 
volume was still fairly heavy 
at 230m shares, against 188m 
the previous Friday. 

The coup failed, and markets 
around the world clawed back 
most of their losses. The US 
actually ended that week with 
a rise of 1.9 per cent, as the 
Dow hit another in this year's 
succession of all-time highs. 

On balance, Mr David Roche, 
the Morgan Stanley strategist, 
then felt better about global 
equity investment Commu- 


nism, he said, was dead; the 
major obstacle to reform in the 
Soviet Union had been 
removed; and east European 
recovery would be facilitated 
by reduced political risk, and 
by the eventual recovery in the 
Soviet market once reform got 
under way. 

So last week may have 
marked a new beginning. It 
was a positive but muted one 
for global stock markets, as the 
FT-Actuaries World Index 
showed a 0.6 per cent rise in 
local currency terms, with 
Europe up 0.9 per cent, the 
Pacific Basin 0.8 per cent 
higher and North America just 
0 J per cent ahead. 


For Tokyo, the week opened 
with more scandal worries, 
this time centring on a hugely 
overborrowed mystic resta ura- 
te use. By tbe end of the week, 
bowerer, the Asia Pacific 
region, and Japan within it, 
seemed to have made fairly 
positive moves, closing higher 
over five days while making 
significant declines on tbe 
month as a whole. But Mr 
Chris SherwelL an analyst at 
Smith New Court, is not so 
sure. 

“What drives Asia Pacific 
markets is growth in world 
trade," says Mr SherwelL “The 
picture at present is not 
encouraging, with the US 


showing a stuttering recovery 
- not the big one everybody 
had been waiting for - and 
all of Europe affected by the 
tightening in German mone- 
tary policy. 

“Tbe Japanese economy is 
still falling off a cliff while it is 
awaiting, indeed expecting, a 
further cut in interest rates 
soon." 

Malaysia went along with 
last week's recovery but fell 92! 
per cent on the calendar 
month. While the country has 
finally undergone the tighten- 
ing of c e ntral bank monetary 
policy that investors have 
awaited for months, the mar- 
ket is still fundamentally weak 


and likely to stay that way. 
says Mr SherwelL 

In Europe. Milan brought a 
securities market scandal to a 
thir d continent in succession. 
The market, depressed by the 
consequent delay of the 
August trading month settle- 
ment. ended 4.1 per cent lower 
on the month as a whole, com- 
pared with a 1.7 per cent rise 
for Europe. 

The continental star was 
France, up 22 per cent on the 
week and 5.7 per cent on the 
month. Nikko Securities, hav- 
ing observed a week earlier 
that the French government 
remained desperately anxious 
to cut interest rates in spite of 
the German move In mid- 
month, said last Friday that 
the market had been driven by 
rumour, rather than any fun- 
damental appraisal of corpo- 
rate worth. 

However, the French second- 
quarter gross domestic product 
growth rate of 02 per cent was 
far above expectations, and 
Nikko reaffirmed its positive 
stance on French equities. 

Across the Atlantic, Mexico 
went back to its earlier bullish 
ways alter a quiet period. How- 
ever, not all analysts were con- 
vinced. “The underlying mar- 
ket was a mixed bag, and the 
index was driven up by Tel- 
mex," says one. 
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+ 1.62 

-8.71 

-1.47 

-aa? 

+ 1156 

-350 

New Zealand ... 

-0.35 

-3.27 

-21.47 

+9.33 

+22.62 

.+380- 

Singapore 

+3.43 

-2.67 

+950 

+20.68 

+4059 

+2258 


— 0.34 

-0.09 

+4.10 

+650 

+ 2356 

+772 

USA 

+ 0.57 

+ 2.32 

+ 24.78 

+20.46 

+3330 

.+2U46 

Mexico 

+ 7.01 

+ 7.90 +14852 +11458 

+ 138.64 

+ 10750 

South Africa — 

-0.71 

-2.85 

+9.32 

+22.76 

+47.W 

+2851 

WORLD INDEX 

+ 0.64 

-0.63 

+656 

+ 1355 

+2550] 

+346 
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The post-privatisation stock 
apparently attracted foreign 
Investment after Banamex. the 
most attractive of the compa- 


nies in the government's bank 
privatisation programme, was 
sold to a group of faxetgn 
investors. 
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EUROPE 


ASIA PACIFIC 


French state banks take 
spotlight in quiet session 


Hopes of a discount rate cut support Nikkei 






Tokyo 


THE HOLIDAY in Wall Street 
kept trading quiet throughout 
the Continent yesterday, writes 
Our Markets Staff. 

PARIS was becalmed after 
its rise in moderately active 
trading last week, although the 
state bank sector attracted 
some demand. The CAC 40 
index ended 0.74 lower at 
1,863.52 alter moving within a 
narrow range, as turnover 
shrank to about FFrl.l5bn 
from FFr2.7bn. 

Comments by Prime Minis- 
ter Edith Cresson at the week- 
end that partial privatisations 
were not taboo, provided that 
the proceeds were used to help 
the unemployed or increase 
industrial competitiveness, 
maintained interest in the 
government-controlled banks. 

BNP investment certificates, 
which jumped 65 per cent on 
Friday after comments by the 
finance minister that privatisa- 
tions could be on the way, rose 


FT-SE Eurotrack lOO - Sep 2 


Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Close 
1129.12 1128.74 1128.60 1128.08 1127.39 1126.90 1126.36 1126.81 


Day's High 1129.12 


Day's Low 1126.30 


Aug 30 
1125.84 


Aug 29 
1124.82 


Aug 28 
1121.03 


Aug 27 
1118.91 


Aug 23 
1112.34 


Bom vahM WOO (20/10*90). 


Wall Street and Toronto 
were shut yesterday for 
Labor Day. 


FFr12 or 45 per cent to FFr291, 
with 57,875 units changing 
hands. Credit Lyonnais certifi- 
cates gained FFr22 or 45 per 
cent to FFr506. 

Among the day’s losers, 
CMB Packaging fell FFr350 or 
2.4 per cent to FFr156.10, on 
profit-taking and amid specula- 
tion that its chairman might 
resign. 

FRANKFURT was remark- 
able lor a DAX index which 
closed just 0.04 lower at 
1,650.46, after a 1.68 rise to 
68754 in tbe FAZ at midses- 
sion. Dealers said that, where 
prices changed, moves were 
exaggerated by the thin vol- 
ume of trading. 

Volkswagen continued to 
move up on last week's interim 
report and the launch of its 
new Golf model, putting on 
DM4.40 to DM387.40, while 

other carmakers attracted less 
attention. 

Among the utility-based 
groups, Viag rose DM5 to 
DM404 as analysts continued to 
advance the merits of its 
quoted subsidiaries, such as 
the packaging company, 
Schraalbach-Lubeka; in tbe 
same sector, RWE ended DM2 


lower at DM387.60. 

MILAN fell as uncertainty 
about the end of the August 
trading account, postponed 
from last Friday pending the 
liquidation of two stockbrokers 
involved in the market’s latest 
trading scandal, kept investors 
away. The Comit index closed 
2.48 lower at 55256 in volume 
estimated at a meagre LSObn, 
after L70bn last Friday. 

Pirelli Spa and Pirelli & C 
bucked the trend, closing L22 
better at L1578, and ISO higher 
at L6.680, respectively. Cement 
shares and papermakers saw 
profit-taking, Cementir falling 
L100 to L2.640 and Burgo, down 
L130 at L9550 at the close, los- 
ing a nother L50 after hours. 

AMSTERDAM rose in quiet 
business. The CBS tendency 
index added 0.4 to 91.6, after 
staying within a tight trading 
range. 

Gist Brocades, the biotech- 
nology company, gained FI 1 or 
25 per cent to FI 37.10 before 
its first-half results, due today. 
Foreign demand, mostly from 
the UK, lifted Philips shares by 
60 cents or 1.6 per cent to a 
year’s high of FI 37. 

BRUSSELS saw more action 
in Colruyt, the retailer which 
was the subject of foreign buy- 
ing Last week. It remained one 
or the most traded stocks, with 
just under 15500 shares chang- 
ing hands. It closed up BFrTO 
at BFr3550. 

The Be 120 index ended 354 
higher at 1,132.26 as the 
blue-chip holding company, 
Soctete Getterale de Belgique 
closed BFrso. or 2.6 per cent, 
higher at BFr2,410. Traders 
said that fundamental Invest- 
ment interest had appeared in 
Belgian quality shares. 

MADRID moved higher, but 
turnover was low at about 
Pta7bn, down from Ptal3.6bn. 
The general index added 1.63 to 
27450. 


Construction stocks were 
firm, with Dragados, which 
reported a 74 per cent rise in 
first-half net profits, Pta30 
higher at Pta975. and Asland 
up Pta50 at Pta2,625. Telefon- 
ica, which rose Ptal2 on Friday 
after a second-quarter profits 
recovery, fell Pta7 to Pta975 in 
li ght t rading. 

ZURICH traders said that tbe 
US holiday kept interest to a 
minimum as the Credit Suisse 
index fell 3.0 to 5365. Schindler 
bearers lost SFr7D to SFr4,4S0 
after the lift maker's disap- 
pointing interim statement last 
week. 

STOCKHOLM declined in 
fairly thin volumes as inves- 
tors held back before this 
month's general elections. The 
Affarsvdrlden General index 
fell 7.1 to 1,090.4 in turnover of 
SKr275m, down from SKr496m. 

Skandia, the insurer, recov- 
ered most of Friday’s losses, 
which had followed news of a 
sharp fall in its first-half oper- 
ating profit The free B shares 
rose SEx4 to SKrl79. 

HELSINKI also eased, with 
the Hex index down 75 at 9685 
in light turnover of FM23m. 
The market was waiting for 
news of pay talks between the 
government and unions. 

ISTANBUL fell for the third 
consecutive session, as the 75- 
share index lost 16254 or 45 
per cent to 3,138.45. Political 
worries before next month's 
general elections kept domestic 
investors away. 


SOUTH AFRICA 


A MODEST rally in gold 
shares, Yaal Reefs rising R2 to 
S187, took the edge off a fall 
in industrials In Johannes- 
burg. The respective indices 
dosed 16 higher at 1,093, and- 
28 lower at 4,086, leaving the 
all-share 10 lower at 3,349. 


EXPECTATIONS of an immi- 
nent cut in the official discount 
rate spurred short-covering 
activity yesterday, and share 
prices edged up on demand 
from foreign investors, writes 
Emiko Terazona in Tokyo. 

The Nikkei average rose 
133.14 to close at 22.469.01, after 
a day's low of 22,175.05 and 
high of 22594-44. Volume rose 
to 320m shares from 300m, sup- 
ported by foreign activity. 

Advances led declines by 716 
to 221. while 153 Issues were 
unchanged. The Topix index of 
all first section stocks closed 
up 17.60 at 1,749.70 and, in Lon- 
don trading, the ISE/Nikkei 50 
index gained 4.08 to 1545.45. 

Weak US economic indica- 
tors last week and the recent 
bankruptcy of an Osaka-based 
condominium developer 
encouraged hopes of an early 
reduction in discount rate. 

Overseas investors stepped 
up buying fast week. Trading 
by foreigners is estimated to 
have decreased by 20. to 30 per 
cent in August from July, but 
net purchases were estimated 
to have increased to Y600bo 
from July's Y382bn. 

Mr Paul Muller at Schroder 
Securities said the big question 
was whether local institutions 
would follow suit. “Domestic 
investors now seem cautiously 
optimistic due to the interest 
rate outlook," he added. 

Interest rate-sensitive issues 
moved higher, and Large-capi- 
tal issues gained ground on 
heavy buying by foreigners. 
Nippon SteeL, the most active 
issue or the day, added YL5 at 
Y426 and Mitsubishi Heavy 
Industries climbed Y22 to Y72L 

Meiji Seika, the confectioner, 
moved ahead Y41 to Y886. The 
issue has been popular 
recently on reports that the 
company has developed a can- 
cer-preventing antibiotic. 
Morinaga Milk Industry, the 
dairy producer, rose Y40 to 
Y2.I90 on Interest in its new 
drug LeukoproL 

Arabian Off, the oil refiner, 
lost Y20 to Y5520 on small-lot 
selling after the company 
announced that pre-tax profits 
for the first half to June fell to 
one-sixth of the previous year's 
level, with net losses of YGOOm. 

In Osaka, the OSE average 
rose 35751 to 24,17554 on vol- 
ume of 365m shares, up from 


22 m, Small-capital shares with 
good earnings estimates saw 
buying. Shixnano, the bicycle 
parts maker, put on Y210 to 
Y2510 on short-covering. 

Kurimoto, the Iron pipe 
maker, improved Y10 to Yl.630. 
Investors were encouraged by 
the company’s new technology 
which sorts construction 
refuse for recycling. 


Roundup 


OPTIMISM ABOUT interest 
rate cuts or economic pros- 
pects lifted Taiwan and Bang- 
kok, but most markets closed 
little changed. 

TAIWAN rose on hopes of a 
fall in short-term interest 
rates. The weighted index 
gained 130.15 or 25 per cent to 
4,67358 in turnover of T$28bn, 
up from Saturday's T$22bn. 

The central bank was said to 
be p lannin g a meeting early 
this week to discuss cutting 


the rediscount rate, in 
response to demands from the 
business community. B anking 
shares, which make up a large 
proportion of the index and 
have fallen sharply recently, 
were the day's biggest risers. 

BANGKOK’S rally continued 
in active trading, on growing 
optimism about next month's 
World Bank/International Mon- 
etary Fund meeting. The SET 
index gained 17.43 or 25 per 
cent to 723.08, its sixth consec- 
utive rise, on heavy turnover 
of 55bn baht, np from 45bn. 

HONG KONG finished 
slightly higher. The Hang Seng 
index closed 25.28 up at 
4,023.54, after reaching an 
intraday high of about 4,032. 
Turnover slipped to HK$L09fan 
from HK$L38bn. 

Hongkong Land Holdings 
appreciated 10 cents to HK$8.95 
on news that Hongkong Land 
Property, its wholly owned 
subsidiary, has agreed to sell 


three properties to Chinese 
Estates Holdings for 
HKS157bn. 

KUALA LUMPUR picked up 
on bargain hunting. Most of 
the demand name from domes- 
tic Institutions and local indi- 
viduals. but foreign funds were 
also said to be moving back 
into the market The composite 
index firmed 553 to 55959. 

SINGAPORE ended little 
changed, as the effect of early 
profit-taking was cancelled out 
by selective buying. Investors 
were cautious after the week- 
end's general elections, which 
revealed a decline in support 
for the reding party. 

The Straits Times Industrial 
index shed 353 to 1,42951 and 
volume shrank to 29m shares 
from 67m. 

AUSTRALIA edged lower in 
light dealings. The All Ordi- 
naries index slipped 15 to 
1539.1 in turnover of A$98m, 
down from Friday's A$248m. 


Boral, the building ©» up, 
announced a fall of 34 pet.ceat 
in operating profits, in line 
with expectations. The stock 
rose 4 cents to AS353. 

NEW ZEALAND decBhri in 
thin trading. The NZSK-49 
index fall 1L33 to 1.40352; in 
turnover of NZSSm, s gefomt a 
previous NZ$135m. 

Magnum, the brewing and 
retail company, dropped 15 
cents to NZS2 after annometag 
a worse than expected &H fa- 
net profits on Friday. Hon 
Nathan, another brewer, shed 9 
cents to NZS3J05. 

SEOUL fell on rumotas that 
manufacturing companies ware 
p lanning rights issues artcHhai 
the government would 
announce measures to reduce 
the current account deficit 
The composite index aided 
759 lower at 673 J2. Turnover 
was light at Wonl20hn. not far 
above Saturday’s half-day ses- 
sion total of Woniiabn. 
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NATIONAL AND 
REGIONAL MARKETS 


MONDAY SEPTEMBER 2 1991 


FRIDAY AUGUST 30 1991 


DOLLAR INDEX 


Figures In persnPMees 

us 

Day's 

Pound 



Local 

Local 

Dross 

US 

Pound 



Local 



Year 

show number ot lines 

Dollar 

Change 

Sorting 

Yen 

DM 

Currency 

% dig 

Dtv. 

Dollar 

Starting 

YM 

DM 

Currency 

1991 

1991 


ot slock 

Index 

H 

Index 

mdax 

Index 

Index 

on day 

Yield 

Index 

Index 

Index 

Index 

index 

Mgh 

Low 

(approx) 

Australia (69) 

146.35 

-0.2 

128.77 

128.46 

132.81 

124.15 

+ 0.0 

5.00 

146.68 

129.35 

128.87 

13333 

124.18 

151.58 

11174 

144.27 

Austria |20) 

176.10 

+ 0.2 

154.95 

152.18 

159.81 

158.91 

+ 0.5 

1.77 

175.77 

155.03 

152.06 

159.79 

159.16 

22137 

15432 

22136 

Belgium (47) 

128.41 

+0.6 

112.99 

11CLB5 

116.53 

113.84 

+ 0.8 

.4 30 

127.59 

112-53 

11036 

115.38 

11112 

15120 

11104 

14120 

Canada (1 14) 

140 20 

+0.1 

123.36 

121.14 

12722 

115.83 

+ 00 

327 

140.07 

123.54 

121.16 

127.32 

115.83 

14127 

12149 

13197 

Denmark (37) 

251.95 

+0.1 

221.68 

217.72 

228.64 

230.97 

+oi 

1.53 

251.67 

221.97 

217.71 

228.78 

23079 

270.56 

217.74 

2S7.68 

Finland (16) 

96.03 

+ 0/1 

84.49 

82.08 

87.14 

85.56 

+ 07 

2.62 

95.64 

64.35 

8173 

86.04 

84.97 

125.15 

69.53 

121.55 

France (109) 

1 36.71 

+ 0.0 

120.29 

118.12 

124.05 

127.17 

-0.1 

3.49 

136.73 

120.59 

11027 

12428 

127.35 

152.26 

119.11 

13725 

Germany (65) 

108.90 

+ 0.4 

95.62 

94.11 

96.82 

96-82 

+0.3 

2.28 

108.42 

95.62 

9180 

98.56 

98.56 

12535 

94.15 

121.97 

Hong Kong (55) 

167.35 

+ 0.6 

147.25 

144.81 

151.88 

166.72 

+08 

423 

16636 

146.73 

14191 

15124 

165.74 

16938 

11932 

125.45 

Ireland ( 18 ) 

155.87 

+ 1.2 

137.14 

134.69 

141.46 

143.36 

+ 1.1 

3.49 

15338 

135.81 

13320 

139.98 

14136 

16148 

13188 

150.50 

Italy (77) 

71.73 

-0.1 

63.11 

61.98 

65.09 

69.72 

-03 

3.35 

71.79 

6331 

6110 

6525 

69.91 

8823 

64.76 

89.66 

Japan (474) 

126.57 

+ 1.1 

111.37 

109-37 

114.87 

109.37 

+ 1.0 

0.77 

125.14 

110.37 

10825 

113.77 

10825 

14637 

11123 

12192 

Malaysia (68) 

209.30 

+ 1.7 

184.16 

180.86 

189.93 

224.41 

+ 13 

Z87 

205.77 

181.48 

17739 

187.05 

22031 

247.70 

189.18 

221.30 

Mexico (16) 

1206-84 

-0.7 

1061.87 

104284 

1095.19 4022.49 

-0.7 

135 

1214.81 

1071.43 

1050.87 

110431 

4049.05 

1223.71 

534.45 

521.18 

Motherland (3i) 

138.07 

+ 0.4 

121.48 

119.31 

125.30 

12169 

+02 

433 

137.47 

121.24 

118.92 

124.97 

123.60 

145.73 

125.70 

135.99 

New Zealand (14) 

45.94 

-05 

40.42 

39.70 

41.68 

42J5D 

-09 

7.17 

4636 

4088 

40.10 

4114 

4187 

54.64 

41.18 

6193 

Norway (31) 

201.08 

-as 

176.92 

173.78 

182.48 

18834 

-03 

1.S1 

20114 

17828 

17438 

183.76 

18725 

22324 

17838 

26177 

Singapore (38) «... 

195-28 

+0.3 

171.80 

168.72 

177.19 

154.68 

+03 

221 

194.76 

171.77 

168.48 

177.04 

15424 

20825 

151.83 

174.77 

South Africa (61) 

236.40 

+ 0.5 

208.01 

204.27 

214.53 

16635 

-02 

326 

235.22 

207.46 

203.48 

213.82 

167.21 

25835 

173.00 

18020 

Spain (53) 

151.30 

+0.8 

133.12 

130.74 

137.30 

124.59 

+0.5 

431 

150.12 

13140 

12936 

136.46 

123.96 

171.12 

131.51 

155.05 

Sweden (25) — 

191.16 

-0.4 

188.19 

166.18 

173.47 

179.55 

-03 

2.47 

191.91 

16926 

166.01 

174.46 

18012 

204.12 

14160 

198.08 

Switzerland (SB) - 

92.76 

-0.2 

81.62 

80.16 

84.19 

88.16 

+0.1 

119 

9193 

81.96 

80.40 

84.49 

88.03 

100.67 

8117 

95.97 

United Kingdom (240) 

180.76 

+ 1.4 

159.05 

158.18 

164.02 

159.QS 

+ 1.2 

4.62 

178.19 

157.15 

154.12 

161.96 

157.15 

187.44 

16627 

16142 

USA (527) 

16058 

+ 0.0 

141.29 

138.78 

145.73 

16058 

+0.0 

3.02 

180.58 

141.63 

138.92 

145.98 

160.58 

161.02 

125 35 

130.17 

Europe (827) 

140.31 

+ 0.8 

123.46 

12154 

127.33 

125.93 

+0.6 

3.79 

13926 

12182 

120.47 

12830 

125.19 

151.52 

125.50 

139.63 

Nordic (109) 

188-48 

-0.2 

184.06 

181.14 

189.23 

166.39 

-0.1 

1.95 

186.79 

164.74 

18138 

16930 

166.62 

200.81 

15535 


Pacific Sasm (718) 

128.13 

+ 1.1 

112.74 

110.72 

116.28 

11131 

+ 1.0 

1.13 

126.79 

111.83 

109.68 

11526 

110.14 

145.92 

117.86 


Euro — Pacific (1545) 

133.28 

+ 0.9 

117.27 

115.18 

120.95 

11730 

+ 03 

124 

13106 

116.47 

11423 

120.04 

11635 

147.66 

12129 


North America (641) 

159.25 

+0.0 

140.12 

137.62 

144.54 

15735 

+03 

3.03 

159.24 

140.44 

137.78 

144.78 

157.55 

159.66 

12531 


Europe Ex. UK (587) 

116.53 

+0.2 

102.53 

100.71 

105.77 

107.00 

+oi 

3.14 

116.27 

10155 

100.60 

105.72 

106.87 

129.80 

103.58 

124.98 

Pacific Ex. Japan (244)... 

143.80 

+0.3 

126.35 

124.11 

130.33 

127.68 

+0.4 

434 

143.18 

12628 

12338 

130.17 

12720 

147.80 

111.40 

132.90 

World Ex. US (1736) 

13554 

+0S 

119.00 

116.87 

122.74 

119.18 

+ 03 

229 

134.06 

11824 

11538 

12137 

118.29 

148.16 

12132 


World Ex. UK (2023) 

139.17 

+ 0.4 

122.45 

120.26 

128.30 

129.44 

+0.4 

132 

13836 

12120 

119.87 

12537 

128.95 

14177 

12006 


World Ex. So. AT. (2202).. 

142.17 

+ 0-5 

125.09 

122.86 

129.03 

131.92 

+ 05 

156 

141.40 

124.71 

12233 

12835 

13129 

14166 

12192 

131.67 

World Ex. Japan (1789)... 

152.72 

+ 03 

134.38 

131.98 

138 62 

144,85 

+0.2 

338 

15229 

134.31 

131.7 5 

138.46 

14433 

152.83 

126.89 

13436 

The World Index (2263)... 

14i78 

+ 0.5 

125.62 

123.38 

129.57 

13121 

+03 

157 

142.00 

12524 

12234 

129.09 

131.60 

148.01 

12328 

13136 


Copyright. The Financial Times Limited. Goldman. Sachs & Co. and County NaiWest Securities Limited. 1987 
Markets closed September 2: Canada and US. 
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The empty tombstone underscores a J.P. Morgan credo: we don’t do M&A deals to generate fees. 
If a transaction isn’t in the client's interests, well recommend against it. 
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